


























































































































































































































Yet Inwmtmt 
l a t v  d R o t w n  

h P U i 7 l  Ofl R6tr Bare 
Ratum Adjutmentr 

s,m,5a ~2,958 092 SSS, 3 ~ 4  ora 517 oz,3cz,rtu 90 se6~,8a3 
2,093,fba 63! -32 ZQ1 306 f SkP 721,693 0 253,737 

n.39r.m Ja-15,  P , , t $ + t Y  ? ( . P J T . ~ ~  9 ,  7,671,6130 562.665 14.W8.317 



CERTIFICATE OF SERVICE 

I hereby certify that on this 26th dajj of Auwt ,  $!ST, m ~ g w  Wtw* ~ f # W  
DIRECT FESTlMBNY OF WAYNE CULP, DfRECT mq&Im";p" QF a@&& & 
KMMER, AND DIRECT TESTIMONY OF DEBORAH 1,- m*%a 'grn qs 
&livery to: 

William Bullarb, Jr. 
Executive Director 
South Dakota Public Utilities C 
State of South Dakota 
500 East Capitol Avcnuts 
Pierre SD 57501 

%n srxlditioa, n me md comd copy was placed ia tltgz Unite4 w- 
ewSl&(tls@A as follows: 

Danald A. Y,ow, Esq. 
Sprint Comm~6.a~ions  Company L.P. 
Sl40 W d  Pmkwy - 5E 
~rnstu Ciay MQ 64 1 1 4 

Brim 8. Meyer 
Meyea & Rogers 
Po h x  89 
Chid& SD 57564-8089 

!ab S. k~vdl! 
Q!@GY kovald Robtdenraolt & McCahFen PC 
X 17 E. Capital 
r n b x  rn 2m 
R5:m SD 57501 &me So %9@8@ZW$ 

Mwy Fd&y, Esq. 
AT&T Jaw Department 
1375 j l ,wnce  St. 
@aver CCP 849202 



U S WEST CQMklUM3W mi 
DIRECT T E S T I W  

8outli1 Bak~ta Public Utilities Cummisioian 
L7r~ket TC9Ei-4 07 
&ii& Allgust 27, 1997 



PLEASE STATE YOUR NAME. 

My name is t%bra K. Kramer 

08 YOUR WORK ADDRESS? 

I am employed by C4 S WEST Csmantrrs 

Manager, and I work at 1314 iMq#g$ 

WHAT ARE YOUR WORK OWES AM2 RE R@W 

I am responsible for the finamis# a d *  f+# 

Dqkota, 1 prepare financial infofm41r~ W d  

calculate revenue requif@cjme*nts, a& 

Subjed Matter Expert on libtCmSrrt a# 

No. 4 06, Other Postretirement 

!HAVE YOU EYER TESTIFBED BCFWL M A  

#EAR!NG? 

No. 

I received a Bachelor of Science fss %IjQd&@%s -MmW 

the University of Nebraska at Omsb k %.mf ,, 



Accounting. In May 1984, I suixesskrtfy W M  

Accnuntant (C.P.A.) Exam on Ulo %%4 tii5:Wi- f c%m 

of Nebmska Cerkiied PuMk -fimM k 

1981,1 have attended a m m y  

Professional f ducation Zn order t9 &me; 

isues. 

Far three years prior to gradoafing fm 

amounting intern at a local CertPmd &Mk 

12 ommpilafjon of interim and year end fi 

1 3 r~eponsibility for audit etrgagemfiio, 

f 4 

b 
I 

15 In my next positian ! was empbyw? tw 

t i 6 

1 $7 a d  Federal Program Cost Rsp~&tr@~ W!i 
I 

X % 

38 tW annual budget for tRrs Mediwrt4- sM 



At my next position, I worked for two yean at Northem W w  

Company, a subsidiary sf ENRON Gorp., were f ww an 

Specieiist. My duties included the prepam- rof -&- 

t2wpcmab fdel91 and state income tax ra&rrns, 

il travvs t s ~ n  employ& with USWC for ten yarn, &&$ .%f@T, $ 

trfuid several positions here which indude CorpamtrJ 

(one year), Rquiatsry Finance Analyst k r  lwfa and M 

yeass;), Product Manager of Financial Stmima kc ##@ I 

C&nier Markat Urnit @war year), and Finance Anaayabt IkFT W me& YW 

Ws~zitnnaszt Budget (We, years).. Nctw my cuncsr~t 

roles as the Subject Matter Expert b r  Other Postre 

y~sluj) and the finapce Manager regponsible For q u  

Narth OaWa and South Dakota (8 months). 

WHAT IS TOUR ROLE 0 M  THE U 95 W S T  m C H & $ )  C@W 

STUDY f EAM3 

I assumd, Pairidza Taylor% finencia! analyrsis r r r a ~ l i t i @ W  k# -&" 

Ewk~ta in Januefy. 1 reviewed @lo lest ywW M@isMi-~ 

mR study inputs, i reviewed the South Dskata asw'rlc;tr& 



the PUG staH and play& a key role in caordinatlng &M F@V- 

assponsss from all other respondents to the inbmattsriesa 

HAVE YOU REVIEWED THE lPdPUTS TO THE tJ 8 WEST SWCH@b 

ACCES8 GO87 STUOY? 

Y'srs, 1 cornpard the @st perid adju~~(tmrants b the h w  trgr W W m  

Dakota cost study and D reviewed the individu4 rrd&*m*, 

TO THE BEST OF YOUR #WOWLEDGO, THE WVrnRa 
BTUDV INPUTS REBRE@EMT THE ACTUAL EXBE 

E%PEN8E$ AND INVE$T?dEhlT6 OF W 8 ~V @# 

Yss they do. 

DOES THIS COHCbUOE YOUR TESTIMONiY7 

Yes it does. 



U S WEST CCPMMUPLICIRT18N$, I*, 

DIRECT TESTIMONY 

OF 

DEBORAH L. HAYW 

Wh Dakata Public Utilities C=kJmrnission 
W 8 t  TC96-I 07 
%W August 27,1997 



South Dakota PUC 
bckdt  Tew$af 
Direct 1 onbmsfiy of ~~ L 

PLEASE STATE YOUR NA,ME, 

My name is Deborah L, tleyek. 

FOR, WHOM DO YOU W R K ,  WHAT IS YOUR P88R101Y, 

16 YOUR WORK ADDRESS'? 

i am srofployed by I$ S WEST Comrnunicatkns. My ti@ is &ffM 

8c;couc;ting Analyst and i world at 1314 Douglas OR l'ht Mail, 

PJairbsaaka. 

WHAT ARE YOUR WORK DZOBIE$ AND RESPWm 

A8s Ju~t;didiorrel Accounting Analyst I am respwtda421~r ftlC 

Infssmaticrn Systsrn (813) methods and prwxduttr w va4 af 

tfaff suppad for the SIS line organization, I am alm r o l ~  

Expanse and Tax methf.hads into tl~a system. 

7 )  Pmparation and review of Expense and Ttdx Msk 8Ixrad-m.. 

2) SIS methods and procedure ontaii Ohle IntMu- & 
* 

$y%tm tasting, dscumsntatian and providing iw+ rwksr RP Ska3G 

whsnfivc~r possible. I wardinate the introdudkm of & 

~Irriieirpgaa to the system b compiy t x ~  Part 32,38,64, $5 sot$ @@ w&- 

war% with Separation's; Weguaabry Finance, 

* 



3 syistsm in a timely awe! awrats manner. 

r QJ; HAVE YOU EVER TESTWFIED BEFORE tH A REQt3 

My career began with Northwestern Bdt, nouf krratiisrr tr jr  fS b 

Cammunications, December 18,1967, Fw the W% 4 b ma Jrf &p 

I wokad in the ~ p r a t o r  Sewices &q~Hbmfit @% 

Ogssator, Service Assistant, Force Sciredult7ag C W  

Managler. During this timer I attended the Uflkues%&y cd 4s 

OinaRa and obtained a Bachelor of Science fhgma in & 3@epar 

December 1,1903 1 transferred to the BMEIioll of 4% 

$7 St;;lff Supencissr - Separation. I was ~ersponsibkkx 

monthly inputs of investment, traffic usaigs, wid fisltplfitfim ##@ mj&@lt$ 

Z @  states of the Narthwsstem Bsll Region on 81s M w  
23 ? Interstate SeNemernt Information System (ISt$b ln ?$a 
21 r Ssposatbn Infamaten System (BOC SiS) fmm WaC tkw$ fW 



I integrated Separations Access Analysis Cclot Setem (t-d W 

t SIIS), a Bellcore product, from 1988 thtaugh M&$, 39s. 

4 I attended the Separations Training Course, d W 

Technical Education Center at Lisle, Ilfinob, ir"s 

Undersfiatiding Separation, Access Cb~)tgi?3, an4 

by Ernst & Yerung Yelecoivmunications G m p  h 

Stttptarnber, 4 989. 

In March, 9988 1 accepted the added resfma 

Aclcourating Analyst for the 14 sites of U S W68fL Cn W I 

chaired the SIS Iaewrite Committee whkh was in id3 #% %f 

the ISAAC§ to the current Separatbn Infam4isin t&@kb 

U S WEST. I also chaired a sub-committiear af Ih* QRW# ts& 

validatlsn. SPS3 was intmducsd in 19%. 

1% 1994,1 returned to the Universify of N o t h k  

a dtegr~e in the College Of Business and t b & ~  

of Education. In 9893 1 earned a CerMmt8 fJr fkj 

%6 University of Nebraska st Omaha. Nehm%ka @u 

Center. 



WHAT IS YOUR R O E  OW THE U S WE- M G H E D  JilCGgWmw 

STUDY' T W ?  

I arn a separations axpert. I provHd a d&&kd e 

staff on hew the Separations Inbmatim SysWm b 

@#plain& haw the system directs you fD) 

and 69 by which Separations a d b ~ r e s  to, i 

where and h w  Part 32 and Part 64 (m) d;sr& 

Additionally I discussed that the M-15 taptMQ 

rapart, lls the best place by whim3 & v~M;;;'i !B *T: YEST 

194 reprlis, 

I rszrwiewed and validated Part 36 input that w m  u%@& 

Sspamtions information Sys'cem as the ~~ p a s  ka the 

inputs. 1 prawded dmmentation and ce-8 Q$ a9 )$wm 
arriving to the Past 36 numbers. I anwwd a d  

b diawvary questisns h i m  the PUC sbff, I W 

mlets and I assisted the team on sepamths IMWM, 

H&VE YOU REVBEWED THE INPUTS T43 THE U 8 

ACCESS COST" STUD'V? 



Ye@, B compared separation reports from our interstate systm 2& %&& 

Inputs af the South Dakota access filing. 

PO THE BEST OF 'YOUR W O W f f i E ,  W3 THE COSf 

sslo~u~s REPRESENT na~ ACTUAL WCP-O w w m s  ~m 
BMwSTMENT8 OF Pd S WEST llbi Wutss f3M6Tkcf 

thoy do. 

DQES %Wit§ CONCLUDE YOUR TIESTIWMYT 

Yes it dms* 



LAW OFFICES 
XUTEJ& MAYER, HOFWB. WA'PTIERI  &UP 

~ o ~ o m a l &  Earreutire ikrW.h.4 
318 South Gtcnu Straat 

P. 0. kkrx 2W5 
Pierre, SQrrtb Ddota. S ? S l * O m  

August 27, 1997 
~ g c ~ l $ l % D  

i ,,. , " 
t* *' 

&ji2 3'1.' 
&&+ W k ~ ~ i a m  Bullard, Jr, 
@x&zlciktiva Di.rer=tor 5!qp ---; A' ;4 3 ,  5$k,peT 

* L3 ,,L=G - 
8auth Da,kota Public Utilities Cornmiss idn G~:G igi <22$&t\tlzm@ 
Bt&k& nf S w t h  Dakota 
$00 East Capitol 
Pierre, SQ 57501 

Re: TC 96-XP7 
BMWf 

OF SWITCHED I%# 
WEST SZC3M4WX 

D#&r Mr. Bullard: 

Encosed please fir16 hand delivered to ?&a, oz$~i&&f &.El@ 58 
cupitta of the following testiwony subntfttsb by sEw 
T~l~aomrnunications Action Group (TAG) : 

1 Testimony of W. Thomas Simmana, 

2. Testimony of Fred Thurman, 

3 .  Testimony of Jerry Nounan, witn &%e&ch~&a%%, 

4 .  Testimony of Howard susskind. (By @@p&,g&&@ @*m@$: w+ 
tillrrg a Request for Confidential Treatment an4 G~&&FA &3t2:~dgggk,f:g 
cavicwed by Mr. Susskind for a portion of hi9  &@@E&.w&y,~ ~ g + ~ $  

5 .  Copies of the  first page of each $acum~n& fgg y$y& 
data rjrtanrp. 

I also enclose original Cert i ,Eic~ta  of B @ g v i ~ ~ .  Biadg* ! j i& %ha same. 

Thank you. 
Very truly yowa,  

0 

RCR Jr-wb 



HEFOKE THE PUBLIC UTILXTIES 5"!Y 'T J.$&&""$& &<4&g 
.at 5.;. .r&$ a**~;g$m 

OF THE STATE OF SOUTH D&Ka%A p * .  

QP 
SWL'I'CHED ACCESS RaTES FOR U . S .  1 H. m m  $2 

W,i!%T COMMUNICATIONS , INC . 1 TC 96*5$27 

Q. PLEASE STATE Y(3'LiR NME AEBD BVSIErfSs mQR&8k 

A .  My name is W. Thorns Sinamas, @" kw@%r+&@@ @,,.I& jt5 m., 

410 $3. Phillips Wvenue, Sioux FafZs, 8OUEb Mk&tia %41$$, 

Q . WHAT IS YOUR OCCUPATION -3Bb v@t @gmam$m~ 
A. I am V i c e  President and ~rtafak & 

Cc~m~rr\lnications of Sioux Falls, South C%&RGf&* &W $EG& W % m  

President of the T e l e c o m m u n i c a t i f i n s  Act20;W. BsmzZp iT&&i, v&3@% 9s a 

coal it ion of cert i f i e d  telecommuni,cdit ion e ~ & f i & e %  bp@$:41& &@@ .- &A 

$auckh Dakota, which coal i t  i o n  has beds g%&gt%@d &&<&,?+@&+g$ %a 
in te rvene  i n  t h i s  m a t t e r .  

Q. WHAT IS  THE NATURE OF THE$ 'Imw? 
2. <- A. This testimony is presexsked E@ E&@ e&m%i@&&e$$ 9% ES 

consider whether U. S . West C ' o m m u s ~ X c & ~ ~ ~ ~ ~  %%$.% &@& 

increase it access charge should b gz&rxf;@d bf i  &fby #@%a@$% 

Q , HAVE YOIT PREVIOUSLY OFFER$R cfM"&TX= H@ '%$gg %%?&@$ 

A. Yes, I offered testimcsrry ar g,k~'@~ .~;f%$F?:;jl; ! i1~%ggi54$ @?a 

r,h?,s; :meter I n  October, 1995, and wouE4 I c L r ~  " 5.- - 
P J ~  F@E+&+* ZQ$~?RF+T+ -24 ~ 9 y  

thhak testimorry a g a i n ,  without specie^yj,n$ cg-%gpf% m d  g&eyy +~r,%-*g,3 

Lha;r'~3i'it:. 

. Q .  Yoilr PREVIOUSLY INDICkTEiJ fHB$&?y $kg ~@Qfm@&& 

INCREASE MOTJLD tIATJE UPON MIDCO . h'HA'r KPWB QB $;trsPAe?Y' W YQk.E' 

X'P UOULS) HAVE UPON THE CONSUMERS IN SWflW. e5Mim&? 



A ,  The mewhers of TAG handle a sarbwsiint%aX n.d*?eZ @f 

~ m f l  buoinuss customers1 i n t r a s t a t e  long diatanse now& i& 9@u%8% 

hkgt,;,a, We have been able to offer these ~ l i ~ l ~ f E  b~@id&@&&& 

gto~npetitive and reasonable rates for intrarrr&i%.tr@ &@&@ &L&&&P&& 

9 4 ' 2 1 ~ ~  f be:lieve tha t  w e  f i l l  a very fwprf;a&t e @ ~ # ; - e % i @ d  

@~i&Etunity f o r  the small business customera in South iZslRQf L ;  ?% 

in$r@ar;re ewgges;ted would severely impact csus &bflf ty  yito 

%A&@@ rates, thus increasing t h e  t e lecomunica t i~n  ew%s @!k kh&&i 

gtna%E Du~inesses A 

Q. 30 YOU BE'IJIEVE THAT THE QPPORWfTt&g "it& @Fi"PS& Mf 

&O&R%Y EN COST OR ARE THERE OTHER IiRW WERL 8 W L  % & $ @  &&Q"?k 

C$]>MPASlE$ OFFER NEEDED COMPETITION? 

A .  I believe our competition rsxpawd& Wy8gfd &%2&ky g - k  

g%%E ualament. We do not te1.emarket our mrvite#a g@ '&M&&$%@%@ 

$tss~snleze, O u r  account r e p r e s e n t a t i v e &  ma% WBEh p@&ek?& g B k  

ask&lk:m@rs to a s s e s s  t h e i r  needs and pravS8a au@&@g%r.%i@ $ i l g  

#e~$ut; ion8 . We provide small business cumat~wr"@ w&gh @@fi&t-&i%* 

sgwcea  i n  ~elecomrnunications services. We d@mgjgigraeg ~ M N  

der cru r customers to use telecommunicat isna aarvic~a F.~Q I E ~ F Q W +  

r;h@ir business operat ions and ensure that: t h y  are G ~ + Q S E ~ E  tfls j . 3 ~  

alfkeiantly as possible. We a l s o  pxovide our cr.i@&e"rmE@ w g f k  art 

~aaiysis sf t h e i r  services t o  h e l p  them under~tnnd %heir ervaxqg. %4cF;,n 

%3,%dar;ieQsnd where e f f i c i e n c e s  could be rnapr~ver;d. I f  M d&5 heft 

prrrt.v~cj~r;, a service needed by our cuacornara, we !l<rlp g:l&% f kgk.8 

gggauidss. Our account r e p r e s e n t a t i v e s  are an a f i g @ &  :%a= @&$%s 

w:gk IROS'C of their accounts and pride thum%aLt.@s S R  g~gg:g.z~f$+k 



custamar serv ice  and s a t i s f a c t i o n .  W e  consider sur 9euhh Q&%.cP%& 

ru&Com&ra business partner 's .  

Q. WHAT' KIND OF IMPACT WOULD THE Ra'rE S H C R m f  Pmmm 
BY t3.S, WEST COMM;Ul?ICATIONS HAVE 0 YOUR GUS 8 

faNStMIM("r XSrnLIC'? 

A.  If a significant increasae ks appra~a~d~ Lt ~ a 1 4  @&LS@ 

&mX;% companies such as o u r s  to either riigni9icawkEy .r&&a& raCem @$ 

r&.c.%ucs aarvicea. Both of t h e s e  would raegativaly 4 ; a p c r G  c2aww%6%%4& 

g1wi t h e  puh3.i~ would s u f f e r  acrordingty through B%g&&y/. @ ~ . z g ~ @ &  o$- 

~BW@I s e r v i c e s  fo r  t h e  same prices. The g&fi tc ; . I ~ $ R ~ @ s %  B&&MI<$ 

Eh%r%fare clearly suffer. 

Q. DO YOU BELIEVE THE ACCESS U T E  8QW+qF &fy%kf&&? &@ 

kVPRQVED? I F  NIT, DO YOU HAVE A N Y  SePIOCrBS'l'IQNS 1% z ~ ~ T  R;mA@g? 

A .  No I do not believe t h e  accea@ gas% @$&g&$ &k~tiixhg@ b~ 

apprc~vad because o f  t h e  negative impacc i t  wasjkei k&&ve rng%~% @Q$g' 

p~atamer8 i n  South Dakota and small  South D&kaK& t ~ ~ k & e . a ' ~ ~ ~ ~ # ~ ~ i , % e z  +&ZP 

t:t%tpnp&ni~a such as Midco, who have comperieiv~x~ly f L E I & &  t% ti&raii;t~3 @i 

&ou&ir Dakota small bus inesses .  I t  seems t o  mi3 t",hs& %TICT~@@W$ $$z %k;& 

&k:cw~?rl fees run c o n t r a r y  t o  t h e  present intczntiarufs @%ttgm+g";zd 3y thb3 

Ti'od@r:.sJ, Con.rrnunicat: ions  Corrtmission, which @pen& g 4 r  &g+@g &(: 

sa8uo\:ions on per minute  access fees i n  f a v ~ r  af 6% nn$giq;rl&e$ :a:%= 

~ t ~ k i ~ ~ g i  and TXC f 1 a t  1 ine charge. % f; , hawevex, &ha C@nar as r p ~ f ~  d&+w,& 

jr r&c;# ;fLi'lcrease h e r e i n  a p p r o p r i a t e ,  i t  wuu%$ r3aelos. hf:~ ?hag $~s.I:-% 

#ln.rsrx2d ersr: be more t h a n  a 25"aincrease, which weit~tks 8 . 4 f s ~  i g  ciij 

&@grcsximataly s . 0 4 .  That could still, c%uss & rsilltg aF&e& 1.gh &i:7g 

z ? ~ ~ s r w n i n g  pub l i c .  An i n c r e a s e  beyond Chat iwek ~ ? i % + t f @  mii-&~s ke 



akkampted i n  the conpetit ive market place, In  t h e  r&fi-r&g~l.&~&d 

wjr&fk~lat~, a significant increase of that amounl: woukd & i ~ & i t "  sf 

b~#$oseisa unless the  services were not o f k a r ~ d  hy- o r k g  l @ ~ P 8 a @ ~  

Mb~aXy because we are in a regul-ated induaery, @,L* W G ~ E  

4&mmunicakions should not be authorized to &ncra&t&a By 

5~30% a nignif i c a n t  portion of t h e  U.S. Westk& acGi;rs& o&&~e& g+z 

~amp&fiiea such as Midco, which has an anti-campatitius f @ @ i @ ~ ;  

Q, DOES THIS CONCLUDE YOUR TESTIHQNY7 

A .  Yea. 



BEFORE THE PURLIC IJTILITLES =I6sXW$agg3 c&Fe-g$$& @*&% 
OF THE STATE OF SQVPH EMOTA 

zw m e  M~TER OF THE ESTABLISHMENT ) TC 96 - 2 07 
.12F V@ITCHED ACCESS RATES FOR US 
* *  * 1 

C E R T I P X ~ T F  0.1 gmvfga 
RLMT CCIOMWJN L CAT I OMS, INC . 1 

I ,  Robert C .  R i t e r ,  J r . ,  c e r t i f y  thae tag& a d  @&m!w@f 
aepiaa of 

1, Teskimony of W .  Thomas Simmons, 

2. Testimony of Fred Thurman, 

3 *  Testimony of Jerry Woonan, w i t h  at%&ch~dfits, dW 

4 .  Testimony of Howard Susskind 

WVYPY $fi:utai.led by f i r s t  class m a i l  t o  each of th& f e ~ L J t w r ~ . q  t',& t h ~  
% ' f $ # t  c%&y of August, 1997: 

W i & l ~ m m  P .  Heaston 
d m f o r  Aetorney 
88s Wa@t Communications, I n c .  
t W t  Cal i fo rn i a ,  R.oorn 5100 
br%%eu, C8 80202 

T%TM% J. Walk 
, $ & a ~ a  A v  Wilk,a 
&?t@ttfby& at, Law 
0, G$+ RQX 5015 
srukrx Pal t s ,  SD 57117-5015 

Donald &. L a w  
Seniar ACtarnay 
Sprint Comundca~iaw~ Ca@@&hy 
8140 Ward Parkway 9E 
Kansas Cityl 6 4 1 S S  

4Wf tLhae; true and co r r ec t  copies of sa id  dacuiprsre~@ wage A&@& 
& $ t f ~ @ r @ d  Cto each af the  f o l l o w i n g  on the 27th day ~ - r f  Atqb.s~, 
&@$a 1 

R$~~ifarcl F .  'I'Peszan 
& t t A c * ~ 4 ~ a y  a t  Law 
6;. Q t  @t~;;lsc $26 
7 ,  

&&e3ir$6 Sf.3 57531 

Bob Sahr 
David A .  Gerdas4 
Attcxneya at L a w  
P .  0 .  Aox i 5 Q  
P i e r r e ,  SU 57504 

Ms. Xangn Crgrnsr 
Public UeLlicie~ Ca-m-'kaert%@ 
500 E. Capital 
Pierre, SD 5 7 5 0 %  

.ai.ybc$ akaF: true and correct copies of t h e  above w@r@ i w a d  go 
f ~ * i f ~ ~ t n g  un t h e  2 7 t h  day of August, 1987: 



I B .  Heaaton - 303-2535- 
Nclk/Tamara Wilka - 60 
Marmet - 605-263-3995 
L a w  - 913 -624-5681 



OF THE STATE OF SOUTH DAKOTA 

Q ,  PLEASE STATE YOUR NAME AND PIJSINESS ADDRESS, 

A .  My name i a  Fred L. Thurman. My bukliiibfffi & d d r e s ~  Pa 

jXF3 330utl"r Phillips Avenue, S u i t e  202, Sioux FakEa, 8butti1 D & k & ~ a  

%9kQ$ - &723 , 

Q ,  BY WHOM ARE YOU EMPLOYER AND TM WHAT CPIPPsCT*YV? 

A ,  I am employed by FirsTel, Inc. and an it@ pra@l*nf, 

WWBg ather things, my job responsibi litiea relase ts ~eguX&g&my 

w t  %era k?Fbrrr'ylel., Inc . is a member at Telecamrnuniirlrlh~9~a~ & ~ ? t  4Mf.X 

P F - C ~ ~ , O ~  fT&O). T h i ~  testimony is presented on behalf at  TAG 

Q, PLEkSE DESCRIBE YOUR EEDCATIONAI., BACMGRC2kRdB &fag 

P@t6@%$4B IQNAt EXPERIENCE. 

8 :  I am a 1.973 g r a d u a t e  of the Univetrglhy c%E 3e>i+tfi 

$$<?k&%;ib w i t h  a B .  S.  degree i n  a c c o u n t i n g .  f have bsen at cbet 1 Eiftj<$ 

@@&224 6 n ; ' C ~ ) u R C a r l t  i,n South Dakota for 23 yeaxe, i: wwrkad w a t f t  r1:k6& 

&;r~-g?:~~fkv~$,f ig  f Prrrr now known as blcGladrey 6L P u l l e n ,  L,1,61 fciu. %ax ;.@.wi a 

#-gm% 4 . 3 ~  ~ ~ $ ~ U B T ~ Q I I I  from the University sf South R&kar,rr asrd h%v%-: 

gk~+g% ,s p~ '~t1~7;8~ in t h e  accounting firm now known se "Ph~awisi ,  Ct,%tylw, 

1L;ey Company f o r  ~ h s  past 17 years .  That yar,Lr.iar%$~.~s, szi  tiei it 

~:es"t s e  ltsd pub1 ic accotlnrawts f o r  D i a l  Net from  it‘.^ &e.lrf I I ; ~  fa#.$l+ 

-&ri& 4 $ t&$j . ,  prav3.de.d general  accounting , managcmarle nnivsatnr y ,  + ; I x ~  

&,&% ~@X&rt?d services to Dial Net, I was  he parsnet B E  c ; & z x r g p  ~ $ t  



Q ,  MISAT IS THE PURPOSE OF YOUR TESTIHQHY? 

A .  Thin testimony i.s presented to the Cc)mni@&isa @a is 

gaff% csnsstdas whether U S  Weat CommurrI,cationf o appl IE&E tar.$ 

$tscfa&@e i t -s  accema charge should be granced i c  any ras$mS=r. f 

pxm~rtru~Ly offered testimony relative to these is@u%& i n  Q ~ t e b ~ r ,  

f.W& i ~ ~ d  a& t h a t  t h e  testimony offered at  that: time M inckubsd by 

.%h'&& rafssance as part of my testimony herein. 

Q. ElAVE YOU PREVIOUSLY QFFEREP TESTXMON'Y 1% THIS MAT%ER~ 

A .  Yea. I offered testimony at, the i n i t f a 1  ~ T ~ P L ~ I < *  lait- 

%h$p tMt+[ar i r r  October, 1996; and by t h i s  t"f;%erlencc, f af'&ag %R&t 

&&a%it?c@pfy &gain, without r e i t e r a t i n g  each elentznG tk-rtof, 

Q .  WHA'C IS THE AFFECT QF THZ PROPOSED &CCt%I %RTl$ 

kHf?k%ABE tlP0B THE CaNSUMING PUBLIC WITH WMW YUtl fXT OlUSTWiEGB'? 

A .  Similar to Inany o ther  small SoerLh $&kek@ ba~$& 

$tz,~i~:@m~ut'~ic:at: ions companies, FixsTel provides earvk~ezg a@ @P.QSQ+ 

miaaaii k ~ t ~ @ l n e ~ s  people in smaller South Dakota cornunitis@, M&ny CF$ 

2:W ~ I ~ C J Q P  t~lecorrim~~~icaticrrls company who srn kam4 QikKrrSk<$@ t+C' 

21Q"dsfr Dakot:s ~orrc tant ra te  t h e i r  eompetiti .ve af!fort.anl $ u i  fchu Isitg+ 

, ,  w i t h i n  our s t a t e .  hccordingiy, *itrere 18% i S F ?  i~ 

@tw;~'.'*$.~%ion s n  t h e  small communities and rrrrocr; rsf It& b + ~ w * w  

$W,%f.to fkakrrca based telecomrnun~cati.ons compi;znies s ~ c h  8% tkk+ *e.t.-%&+rs 

$ 8  . f P  t h e  int.erstate access raLes are xncreawwsd @ufi;;h dg t j  @ 

U u w t  arxqgests, the small busir lesses i n  the smai 'l ~:Q~,%UAJL eii .nii.'14 L 

ty x,,@: henvlest burden. 

0, WHY WOULD THE BUSINESSES IN THE L-GRR fl%lMl@ET!Et: 

a>-r @:xp$nrsuce;: ,i4ws SAME DIFFICULTY? 



A ,  I n  t h e  iarger communities same of LA@ rt&)w 

p z ~ ~ ~ ~ ~ r ~ ~ ~ ,  such ae A T & T, FlcLeod a ~ d  KCI, will compecs t k a  

~cic$:-+er-rrY s of  stnall b u e i n e a s e s  , They do busina~te  in many at&t@s u%kPr 

2 3 ~ k 1 4 :  a &%mall p a r t  of t h e i r  r evenue  fsom South D i r l c ~ t d  atslitrtamfg* 

&ay irt.'e L O  akmor-b or spread out t h e  propocled race  $aaf&&&@ 

.S%@-F ~ltpil c$E thei,r customers. FirsTel and orher ntu&ar@ 4.f "r"M d@ 

si~i+rRlnt.ls+sd P B ~  1. OVBZ" Solitl-1 Dakota, including i t 8  larger c ~ m u f i i e $ & ~  ii 

N ~ Q  p k ~ t  h&v& O ~ I C J U C J ~  revenues from other  state8 SO a@ Fa ak5gtrb~b 

@tw~i f ic$awt portion Q E  t h e  aceessl ra te  increase, We wiaif pr~b&&Ty 

Eifi .rS c.se;irs~lveo r e q u i r e c l  to  minimize rate increa~itas .Leo kRar3 Z@P$* 

i.'~sww4r'?j4 t 1 e ~  k g  r e m a i n  campetitrive, which will then  WrariPtt t 1%&6 f- 

&3$~gCraea&a$% f n o1.t~ amal l e r  towns w i l l  experiararze srigni ie&Ak @ 

-+-,~l&@&#t- &O l~ ig t ra r  access costs are passed on ts tkam, 8 '- " 

Q .  XN ADDITION TO COST ISSUES, WILL TllE C4$$TmP&$ tW 

43%&.ik$, CZflWAYN f 'I'I ES SUFFER IN OTHER WAYS? 

A , Yes, F i r s T e l  a n d  ather Sautk 3 ~ k a ~ a  R & w ~ ? i  

9-a f & + ~ G I ~ W ~ A I ~ ~ ~ ~ C T I I :  i o n s  companies want to offer  bundlad scrt $.c&$% srs 

&&I.I&'., ~%6%miklkbt:i~f"3; however, t h a t  will be very diff ict ikt  i f  EFie 

4 q c + ~ ~ ~ % g  ratas  i rlcrease so signif i ca r i t ly  t h a t  reaaani3bks arwrg kng 2 r-- 

~,+i*kgra f ! ~ f i ~ b i ~ , i t :  i B I ~  are eli.niinated. A t  this t ima,  t?.?nly ea@p&t'fX.i"~~ 

W ~ - , ~ Q  ::a@ !:ir.%Tsl are willing ca spend the time, eftar t ,  d f ~ f  tarekn&y ?,n 

c ~ : ?  z ntii~~irtgiy t i ~ t a r k ~ l t  i i l  the small cornmunit i e a ;  t h i s  rate k r t r : t @ m w  rt14y 

v%T%*kaby ~sopardiae those efforts. 

Q ' A R E  THERE OTHER SERVICE ISSUES ~~ixeor ~ f t + ~ ,  Q ~ K  

&@:iii*l~- "f.:Ci? 

. Yes. ?it is very convenient  for ttta :~:riwail B~~&+:w&se~h 



:>,. I". 

8 %  $raw&: ana carrier w h o  w i l l  spend the t i m e  w i ~ h  ttn&t e%etL 

&FB&$&&&E and c o n s u l t  w i t h  him or h e r  relative ro telacc4awttz~l$c~&~li&r~%pd 

k%&&&e. When no rcasanable margin exists in the swll cami~tunik,&@%~ 

t ~$#f@mt&t t ica t iona  carriers w i l l  be forced to  elLrnkn&tlwt;& %hat 

wcevO.c;"a gimd provide o n l y  t h e  very basic compctitiva s@t.urce% llir 

%18&44 &PF&B. 

+ Lm YOU BELIEVE THAT THE PROPOSED INCRWE T W  ACCCS8 

@&Tfg@ HZ IMPACT SMALL SOUTH DAKO'TA BASED TEbECWWEl llCAAr tUHG 

t~:#f~Pt,@$FS'? 1F $0, WHY? 

A .  Y e s .  f believe severai small South Daka~a rcmp&nr&e 

44a$ @ ~ E ; B \ ,  dozens of Saluth Dakotans will be requirad %ct fedut?r~ea 

%\?.i&$t ag4 ;rktkc.r  sonre services w i l l  be elimitiated, sar wet rfit&t&eg 

&$if theLrea~ec1 so substantially t h a t  the companies wilt hc3g && 

$&-kry %43 ilrkforcul the  same number s f  employees. Also, the na$ %ZIC$-W 

E m  @%$m ~;va!apanias n?ay be so s i g n i f i c a n t l y  decreased that wBf l 

%iffv* %O tarleidar e oarnplete change in business atratagy, W $ P C > ~  w-kX ; 

i~%@&ii$@n: ec:wk?unsrlrr, employees and t h e  companiesc v i a b i  l kty, 

Q I LQ YQU HAVE ANY FINAL COMMENTS? 

R l  Yes. I do not believe t h a t  t h e  rate prapilf;tm~G i * ~  I.P. 

3 s".q ftic~.iSal id:* l ~ t  @rest  = A signif icant increase aaicf? as wgC;aGf 9rr$ t u s s  

~e5.34a eir~ply rra the  intent ion of the modifications in rha Fndc5t sl S&bd- 

6 %  e st I icientl cornpet l t  ion, and would negat i v a i  y A ~ b p ? a ~ ? ~ ?  

.- +)$$~*gkwi -r  I t itw of fered  to customers in South Dakota. 

, NES THIS CONCLWE YOUR TESTIMONY? 
U 



BEFOR$ IXE PUBLIC 'UmRIES COMMISSI(BN 
OF STATE OF SOUTI3 DAKOTA REcEtvEB 

$WE p u t  Prime, title and business address? 

A Wp ir krry l l  Moonan. I anr the pmident of Tcle-Tech 500 W* i(E% 
9, %UUX F&5, Sd Dakota and a member of TAG. 

~ b a e  briefly your eciucatiod backgrotmi and .e;rpcrim Q t . 3 ~  R& af' 

,% 1 rn 5 prtacticing CB.k hying been in active practice for the la 30 ~ W S  l bw 
~wqky iwvalwcd la owning md operating a te lecornmu~~~~t~ io~  ~ 1 5 m p ~ y  9W- 

8% Th @&#in gurp~sle ai  my testimony is to oEer e?chibiss and testinmay day $wi@w 0% 
$2 S W& documents grovided to its sharchoiders, U. S West d 

~@mbdh on various matters relating to the review. 

4'$ "&m p a  previousl!: aEired testimony in this matter? 

A,, Vm, 1 atl'kt~d testimony at the initial h&ig on this matter in C)rct&* tW, #%d k@ 
EIBF~MCE. f rsEe that tatirnony again, without reO.tm.ting ex& 4 

Q yau cxpiluin each of you exhibits -4 drrou* F 2 and how tbq @Ma I@ 
and ~mckudons. 

& !%$ firsit two C O I U ~ ~  of ~dt ib i t  A ha~~~.lrle been taken &om the wnapl 
jfi the ELWS muid ~pstu ta stockholders for the U.S. Wcst Co 
: $  $&xhibir E aurd exhibit E. 1. Access lines used in the Ptviw 
dm QQW taken from [he U.S. West m u d  report. See Exkibi 

$&4&td September 16, 1396 an.$ entitled "Warking LT~opsAqa 

@ W ~ X  apg wr camlslsions relating to ExSWiit A? 
* 



$14 $-?4~(tdfng cot& lines into !he total audited assee cawing f;;fle"~_ fix lF&' r%Gc2~ a 
3 I ,  L t 7 iE6 asset value per access lknc This calcularion reviews th am r & s  F* 
&CC$W$ \!TI@ X f  de~ernldnes the unount of assets fieeded to mppn erne acts% 

$2 F+F.RV cltd YOU approdmsre the asset cost U S Wmt h a  in egch seeas h e  in SM& 
EX/4hs~a* 

,+$ t bt-ci, t,mk tlnr: total net plant shown on Sheet C, Line (41 of the 8-t&%<i cma 
wktct~ rotnled 5126,133,198 dit-ided it by rk 30g,07Q =ES ~ Z F  $ 
c p p f a s r m d  the cunent asset value and other asset vahm by tkg 
i Dih"B~~$~7j )  of !%?~th DtlJCotil g-.rQpew, pki.iIi and quipmtx nt3 h a t  
fot&i U *West Group plant md equipmene, net asset vdue ::hs;wa oa &B ON5 Lf 3 
We% G r ~ u p  m u d  report. 

$2 i - fh3~  ($14 you rexiew rhe reasoriableness and accuracy cfthis prrcenrwgc7 

'4 !%t?c icrfcaltage bas c h ~ ! ~ e d  against the 1996 centrally tw& giGpRjE% .x*@g b r d @  
D Exhibit E 7 ~ndicates that U. S . West assets in Satrth Dixikrtrre .#re 2 "j 18 ;% 
Rrt3 ~ R ~ I s ,  a U S Wesr corporate accounrml in Denver in&mzi%ct m e t* c ~ a @ d s a ~ ~ ~  
*%ah Fl!C f t : f  ;~nd myse!f that trpper corporate accounting p a c ~ d  %f& .s 2% 
r.~~~sar~al.rlrness test ro check the w-jerall accuracy of the nurtsks 

16 84 ifkv jaxdyment L' S West uses an overdl percesrrrayr rnww [a ,PX$.WM $& 

fe&xi~n$kbterncss and accuracy of its calcuiarions as to revenue I ~ M ~ P G * ~ W ~  &1m 
f-3&ma iind cxpemes allocated ro the South Dakota Iedyw far wvruhfi d c*wak.* 
dkxw~tsins Furrht; I brtiievc these are based upon access lim 

i-i.l-i.l~%q wati!d ths he!p the ccmk?l.isszon ui irs exabi isbm 3fr~%7fch@i ,=c!K% WB*~' 

.a CIs.aaII n+acome pc: access line cm, be veTj help&! in rvammq w k ~ ~  GGC~%&W*;~ r*  

&re$ axchange camen shocnrd pay more for  m y  rqulxed c0flWWHB 3 2~6 t1;; S %w '3 

labs nt%;or re% enue components bot hr r-is.eb 2nd w~epiacd l~ c & ~  ~ u g 6 - t  ;% 
Pf -'l: d ~ l : S  airst :oak at the whole revenue p imre  kforc e t n a ~ )  c;w BR~EWW a.ay <LW 
pscca of the recegue picwe I Sehwe a: reasonable pcrce-rrtl;..gc t ea  r% q:pr~r:vrctr$~ 
19 .. il a.,i tire o c e ~ i l  revenue reqriremen~ for the U S  Wcss G2-mp P ~ G  wmt* 
f v a ~ ~ n ~ t ~ l e  \s hen *. ~u ronsida So Dak 2ccess lines as a p-:e1t&g~ ~ g f  :ohi 6 2 ~ ~ 4 3  
&-;gas ~ S ~ K : S  F L S ~  txmple  if you iaks access llne percentaipr ,IR!~? 2pp:a tfzm %* 
:I?t&j fFtlVeriue c?i;kc Group you set ~ l e  foi lswu~g 

tiSq"t 
o., .-a +$ . ".i. 



gliz?;tng consideration to the sale of exchmges the revenue w~;u~~crne.~* f s  .E 

p=ceneqe of tot.4 QJOLIF) revenilie comes emremeiy close tu €39 estd riFtTtmE 

rqtsrtaurents of S l?I,532,712 set forth on Exhibit ti 

tj %%%at additronal r e~ iew have you made of she rota1 revenue of 6 S Wca' 

A OH ~xhsttrt 1 amed with the total revenue requirements wt forth m S5c~r -'D" OP 
;k 9- 16-945 arbmirrd cost model before rhe separation procw5 bep ;  %";gtzhed 
B a '? t .275,4 12 I &en asmrned that South Dakota consumers shadct ~mmbl' j l  ~ & : 2  
i k  %%RIG revenue percelltages as the U.5. West Group as a , ~ h d t ?  k ~ m  e?c$&*$ !+ 

V F S . ~  c&n wc that he  g o u p  yields 45.8094 from bcal service. 25 6% Barn ~ I % E P @ ~ ~  

&eci~tma+ ?!35&K from iat-state access, 12.54?6 from long d l n m e  a:& S ' !*?a &,~m. 
achf2z %r,??rrices Using the same percentages as :he group. South D&tu i;;anwa*r% 
b%rM pn~mte 5'78 4 rmllion &om local service, 12 9 rnililon from tmmiatr %~;'h:s;g~ 

f r % f ~ntllion from i ~ ~ a t c  access, 3 i .4 d i o n  fjom U S U l c t  %v, dst,m;e 
cf~ydatltets mQ IS 14 9 naillion kom other services 

('9 ijfrfw ?rdrlcd you m i k e  ;tr tord revenue - nenera~ed frorr? U S tfu'es ~ ; t l ~ t ~ m e ~ ~  :3 i;e~ast& 
Frikkata 

P ~r;k&tc A I siu~mrzes he  ncorne reported ro PUC f See E.xhbtt Gi C~&:r,rS,a?irlj~~i 

wwe nrt,ztfe. to de:e.mne the unregulated ineersxare access rcvrnuc SC: FDT~,% v? f i dk51~ 
AS j 

$2 tAYfsv tit*: lisge di8c:tnce between C S W e n  Group other S C ~ I C C  ret~zitll ,3,0ei 5 2&c 
r%$$k~f.lgti tather semc:: revenue' 

4 ihi%tk %.he L' S b'es Group reakes 555 53 per access Iinret, I ukii ~snft ~ k t k  trs 
:$ettmtrie $1 I m&ua c: 31; 52 per access line fiom So Dak xk(";*tt~max-s t 
$5 r~SB?lr 6;; 1 

'&?a! k:r,ppens ro rhe approximately S 10 S d l i o n  of other sefitcc ~mei?t,-e :!tx,t it Fi 

r$$g+>ac.St ECJ the Sourfi Dakowa PUC'' 

.@, I%&wJ tapan contiersations with C! S West and PUC st;iK cenarr rocnxis? 4.A; a!]: 
ITGJK-~ tu be "Jruugbr into the mode! caicu!aricns Such re\rnues r'pbCai l:rh=ii',; 388 

w@ vrrf:laidlzd before revenue items are placed into the iilputr of the tr*rk>-.,!gr 5rr f%it;: 

~ ~ @ & : t t ~ ~ s  proc~lj.5 These are unregulated revenues afld ore 1rc3t3i rhc x,arr+% 3% 

as-%rxae revenues They u e  nor reporred to ihe FCC nor ~ncirr~!~te r;.t .kt i . ~ ~ ~ r  
%ik%f %f 

$2 hsi' raqroficancr 30 vou place on rhs' 

;r, $ :i.J% PF~ISE!YC :2:.tm md rela.ted costs 1s not reviewed or consiLiere~ !:- ;$Far ;i .;ttr: 

sV  arc%^% bc)u5t\c: 11 app rxs  KO be a slgnificarar facror in rnctkln; ,I I ~ , i 3 z r ~ *  i ~ i , ~ t  



awrwpgfig any rases aibelt it local or access if you factor m rks, dd-bfmrrI 
t2~9lrw13,~e~d rtvenije ~n to the revenue rmx and use the &er exchange sde rr~rzkmz 
ggns  rqwP,ijua per access line would exceed that of the U S Wesr Goup d c ~ ~ i a f e d  M 

53%;*%w+& 

& gfp2rtcr.S tg PI:C: u~th mterstate calculated S 175,184,669 
i k h e  W T Y ~ ~ E ~ C ~  mtimilced at S55  63 per access Line 14,905,942 
a .PW r lt3gt5-~t~~ ( 4 . 1 7 9 . 7 9  
f i$f d Rstrertue $185,910,832 

%,#WW~K-~@ pw access tint: at 509,076 access lines Wi 74 
!k?4*vmi9 pm access h e  at 267,928 access h c s  after exchange sa[e f B  

gkqw m'Lidrlue SVCJ~!~S need to be supplied io the commission and ansdwe:! nfr ek 
:wH:F.~,~ $van rh~ugh [hey are not re-dated They are marerial so the w e  s~%kzq$ 
iHciec%a anul procedures The current cosr mode1 does ncr c-~prure compdm&~ 9 5  
C?@W:F m.lil~e rcvenue They must be considered in the comrniss~un'r d&%nrl -]'hey 
aapfratwn-; s greait'r relrcnue stream (8 7 146) rhan ehe interstate access rrrtm2e ::@em 
4 a %gg*A@b 

, i%kw,* ,yithtzr stynlficm~ revenue streams did you reciew? 

\i' T.PW o ~ ~ l i  rrott. zn d u b i t  A. 1 long dixance Setwork Revenire icr :kg L $ qA'es 
t t ~ ~ - x i i i p  t% $80 08 per access: line. If you appiy chat same revennuc per ~rc;;s Qne rcj 3 
;!a& 4_k,~gr,~r;s lines the revenue req~irernem would ody be appraximae:.t SZ 1 t ~ k i - t l g t ~ ~  

i f  y w  csrasrdcr the 1991 income which U.S West reporacd to ttle f & e' . wbs6Q L? 

'J hi- f inai6cst1, that constitutes $1 11.1 1 per access hi7e One can ankv zt)act~& tk%t 
:'Yuue$a thkaaia cotnperlrion has nor made a significant dent tn 1. S Wcs:s('g kt;~1* - 
@%w~:r: rmenuc el% revenue per access h e  would be closer ra rtrs Grgtrp'~ I V ' I - ~ S ~ & ~  

e i re  Ctsnrspondingly S Dak inrernatc: and intrastate i-ciatlc p~ mex% 
:rrw ~wutrld be closer :o rhe Group's revenue per access line 

"$ ' ~ F M z  or ner arnsem do you have regard;ing long distance netw~rk re\enu-:-' 

a $ 5  tir.lu ru:vit?w cxtub~t B whlch svas taktlri, from Sheet B of the 9- 05-4o COG XtdcSe! &$w,f 

.~f.ir~matteti 11\10 i'on~enr~onal acco~nting forinat, you will nate ihix :kc fat4 ts;_er;x~$~tc 
-*f~e~:nw requirzrrrznr sder separations requires S.43 7 rnill~oir dollars or SI ; X  ttl j ~ r  
i~,a;~.ci3 i,i~d* If  uu r*<amine the act~ia.1 reponed revecue U S Wtnt Sa ~ c ~ f ; l ~ c i 2  gxr 

1 1 ~ ~ s  I tt?~ WPU ye! I he tb;!oit,ins 



FTW:,~ t\w4,k rea.cm,e streams aiready yield more zhan the: $42,684,154 revanwe 
i+E;riaicat*fignl culetrlated In the 9- 14-96 Cost Model. These two r e v a ~ t :  st;tiTms +rM 
f t i  r i 5y;t pt BcCeSS \me, wh~le thc Group earns 9 130 -39 per access line 

bt%$#ii the r i ~ i e i   calculation^ then result in a doubling of access Tes9 

2% f %:@ r~<&vrF~i  ~ i l~ ;df~1~dl0r& take total minutes into consideration in a m h g  ax ecws me= 
%FZE t:a,fribre ti 'Tord rnknuies inciude U.S. West minutes md Interm-ge m ~ a s  
&*: E~f~\,,'srq F 2 

P%e cbk4:\~f&~lf1n docs not cortsidcr the revenue generated h r n  U S. mar?lrm h 
Fk@ fixwt of Img distance netjork revenue generated. W n  yw the I-% 

$3s%li?-@r42ed pef mturuic yoti yet the following results. 

f ,  % rwtafitlres $34,342,154 divided by 277,60(?,554 = 1237 pw %I 
+~~~~" :~ i~ *~~cA%t jgcc ;bass ,  $12,5~l,Q89dividedby 156,556,!49= 0751cgmp.w M 

P +hdfqi% - ciivft2tjtfg c~mblned Anutes into tor& revenue requirements &a rial y%ki s 
L:*<$~B *tftj$t,irarlon cdculatlon as cail be seen Earn the above dcul&ma R e  ns~r:z~rr- 
%,ST% pi..it4k3 f f ~ k  &ppropnate spreads to U S. W e t  retail price and a #iM@aie prim 
Gi t  i ~ ~ ~ ~ r s ~ c i t t ~ ~ q ~  access charges. 1237 subtraaerd, ftom the who!es.de price trf" 075 I 
$?set 3 CMWC) cenf rnwgln or a 33 38% spread benveen U S War r c~a i  rizta ~bld 
:3de~~9ch:t11g2? utkolede rares This is an adequate margin to conthe ;oprr~it im rt% 
t, ",4d531 rgg1IOm 

+j P:i: :*anq it-2 cast ailocations in the model, what review did you mzLkc n i  ~xpk%*g 
dfs~&+@tctd j!a &GC~SS costs7 

4 'ui%@%B 4- Sfpf's~t!it!i d~ocated expenses taken from tk- Cost ikEiJrjd si 9-L6-9Q 'fls 
*=, &,~*-ilw~-. , &era rcdass~fied into plant Spec& Fixed Operatins Expe=. :\on-Spa3fig: 
g.t . F i r ,  *., k. ipc~t$t~.  Deprec:iation expenses md Cenudly Assessed P t r w d  Pr;r$pr~y 

: k*s: 5 fu kcuraj and customer operatioris, Business Office md Cmtamcr $erwgg 
c.%xw~k9r;l8 were then youped Finaily Corporate Planning and O f i  dltxa~on t x p m t t j ;  
wv Y; 8 ~is~r;naptzcd 

~TY.& 4 1 g f l ~ i ~ k s  the summary of such expenses .As can be m f~on! E&&t C 
4"; b'=tstie' ~C!~'CCSS IS ckii~lgtd with various expenses for which no tntmexehLmpz clvhr 
**c*;;$ T cca\ c at ber:efir For exarnplt., how can 'LT S U'ts rnwkmqg cast% b ~ 1 5 t  
~ j 7 1  : C ~ : J : F C Y S ~ B ~ ~ P  i9mer7 \P%y tihould Operaor expens& Ix bixsrrcd :a 
~ , ~ + i l ~ 1 9  B I ; I Y ~ ~ I $ F  C ~ T T I L ~  costs' HOW docs an i n t e r e x ~ h ~ g e  m z s  k e f i t  tiem BIL S 
e c 
v 4 . 2 . ~ ~  E4i,)si;'irr$~ O~ECC and Customer Seitice expense allo~atlons'~ bas but rat !ez@- 
aV..i vrn Etcrcutne and Planning and Genera! & Adminlst~atlve m~mi?44; dIfx:ztf$r"l 
'>T*~,,;A JW ~ ~ I ~ P I . I C ' I C ; W ~ ~  cam6-r3 These expenses should riot be born Dv t n r c r t ~ z ~ t s ~ ~ ~ ~  
* .$ .TLE*% 



". &L~B'  cht I ; ~ C C J ~ ~ C  r t ~ ~ * ~ r k  unbundled costs should be allocared Baed on I;.zh~brl ft I .  
~ 5 %  g w : t A ~  !;fib~:f~died costs would be 5298 04 or 924 84 per month p e  zcccss h,m 
? C-J~ % t # % $ ~ % ~ $ & t W m  ~ I ~ ~ O S C S  a prorated share of U S. West Groups o\e:tied ;)aotild I?@ 
t:&.~:*%.i e(4 J I E C ~ S S  5er  Edctub~t D 

&j ~:43~4: 75%~ S W Y C W C ~  depreciation expenses allocated in the Cost Model" 

-4 9 f:=; 4s y r c r  cam see Srnm Exhibit C more thar~ 44.2 d i o n  of depreaaron ku!+ b a a  
-s~a~&,f to rhc Swrh Dakota ledger. The net undepreciated prcpcrtv, pimtnt us4 
~Z*--5.+~@~:~ftr !ncla~d& in the rate base at December 3 1, 199  wils 6226,233,163 Ef E ~ B  

g 4  2 ~*+&l-ian sf dcgrmation were correct, the entire remainins undept&-iu& coas 
wf%kl&d !w ':ecr>vered in 5 S yycem (44.2million times 5 I years) if the dtprsiazzttoat were 
wh6ijghs; kirral f~3~r the rert~aining yeas.. This calculation would strgngy zdica:arc rfsar 
. frb~ :" rrrrtlion deprw~ation expenses for 1995 is overstated 

.*:@ Bfdx24~ tzached any conclusions as to what the access charge shnr~ld !e7 

Y#Jr i +tmc prepwed Ehbi r :  D Exhibit D assumes that U S West old1 do 3s wet4 tn 

*kZL*t:k V~ak~l t3  a9 [he Group Tfxerefbre the Group percentages ucre u& 10 & k ~ i t e  
:?%a: tbr each seymenr In other words, revenue seyimrs tlcrc bfnks;!: rrlls 
.. :~~ . ;a f i f :~~a i t j r ra  LU ~f the South Dakota customers were generating !he arnc pert.a:~~\t%ga 
1-3 itRmcanie ::,us the Group Further, terrain expenses such as ci1storr.r: crpHarfcins 
*xp*csee I j ~ a  marketins, etc where docsred to LT.S West segrrrtnts nca~r&nsf-ui 
! t + ~ ~ ~ * t t ~ ; t  ~ ~ B F F I  access ~hould be approximately Sl3.498,377 D~vrding taid ti 5 kk'est 
="%-,r?la:dl:'9 W I I ~ I  Interexchange minutes (E,x.hibit F 4) calculates to a .030J73O rrrccrso ~atcr 
:.dk!di&i~d JS f0110~li 

S L~Jc%I I P I I ~ L ~ ~ O S  ~mputed 277,600,554 times 0303736 .- 59.43 i ,S8 ! 
Iw~ere:rchanyc zamrrs 146,556,149 times .0303730 * 9215$,3clj 
;4 c X , ~  fcCent:r requirements -WLi,156,703 tlnres 0303738 l i,J61). 3 '[J 

43v%l~ k45e f e ~ i , ~  ~nc lu~fed  the other attached E.d-ubirs to this test~rnony'' 

..% t:wt arc uriX"rtC'r-tlriu documents ibr venficztion of items used In rnv .:Jc~!xrrtr,n 
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%%%4**- g 
EXHIBIT E - 1  

whish we competed. And we incresed by 57 percrn.': our det 
\*Qt.. 

14f &ided strvlces like Caller ID and Voice Messaging. -- 
- We workmi hard to bc slue that state znd federal rcgdarrsrr 

9176 

wps~rdrrect all the facts and respcindcd to our c o a c c m  in 

a~t?ing the rules for sampetitfon in telecommunicatioas. 3 % ~ ~  
WP E:d $sod that from the inception ot' trading in our - 

rw&& i,n Mrtuember 1395 ta the end of 1996, our total shut- 

wwaao rwarn was oczuly 21  percent. This included a combi- 

@&trnw at' growth rn the stock price and payout of o w  43'h-cent 

q%&r%rig. divrdrnd. kduding one-time items, our 1956 earning 

prr ckaira tialproved 3.8 percent. to 52.4.  Our operating ash bHwsHd 

Bsw -- crk~ch tnciuc'ra money we saved through contihued cost  

rlaRra8 -- rmpmvcd 2'2 percent in :996 to 53.3 bdion. and of 

t&&f ibtb\, $1.8 billion was used to apand and rnoc!cmk 

d?Q* ittd ~ ~ 0 6  k. 

S 8 P g J h t V r t l l l Z 5  A H 0  C H a L L E W E E S  A H E A O  If 19% W h 

prrr iaf' K C ~ T I D ~  fmdy for competic~o~;~. 1997 will be the year of 

e%~'~%iencjt~~# ~ t .  We're rcady - mth a tcam that combines erpeii- 

k r ~ k @ 4  ~ebec~)inraun~caaons professionals wth new managers 

Brk+ id tram camperinve indusmes. 

We b o w  wc'!! lose some stnarc in certain marken. But our 

W*.P Q ~ ~ P F A ; ~ ~ F I ~ S  10 &CB, wireless, interL+T>. lailg dbtuct 

brad. r.rannratlv, video, wlll more than offset these losses. And 

8 ' ~  iunrag ccats, WZ'U be able to keep our serrices conipedtivc. 

WB &ow our  focus must conr-inue to be on winning the toya1rv urd *,a: rrf ~.FT,T 

CM?.F61Ti&! - aac csxsiomer . ~ t  a r:me. We recencty began z. program h t  .I$.$ @a @sf 

@wpi i$y~~% marc involved in, talking and lisrenirg to mtoinerr. and wtrrclh wcl gi~eqgtba% 

~$%gc fie$ to I ~ U  comiiiuitaes we s e r e  

:,at,t t!cw c.wnpa.lgn eml>uasize; that 'life's Bener Here." We're doing ow pan to b s p  kit 

r$v&i mwaf - tar  our nutomeirs, our cmployecs, our cammmidci, and our ~wa i x%,  

Sot  Truj i l lo 
PrartQ-rt &a& Chrrl Bca*%**rr "Jt'.*u 

U 3 WEST C rawrercsarox 6r.u~ 



Outlack for 1996 and etyand 
The new telemrnm~~liations reform biti ~ a p = d M  CZ~WR.%~'IWB 
f o r  growth. Among them: the oppor&mt3~ ect m@ m b w s a ,  w4%dr- 
ing long.distanl-a. wire& arrd able *&t~ion. %'n w3W -?-.k%@P - s@& 
ready for - this new e n  of comperitim md u3c&m@ Omst 

We're ornfident we'll be a moiq urmp&iW wkmr 

o cemry-ibng e!ntiot~Ldrtp #ir* our tzczztma- 
o pmen ahim to d m l ~ p  new ma&&- & 

exrmsm mwce ir! d M r r g  mu&#?& samaa m mwq ,wtw&& 

We'n also mchj t;r campcte agpsshrirty far am 
aur higk-sp~d data s ~ M C S  for bud-, 
unterLATA bng-distzm~t. wiretess and c;a$ts, Ww 
acston?en full-senrice cornmurnstisn garJzagw. W % k %JI$ Ecg 
among customers for wrnrn~mario~f, W ~ M  M id_t-ximWw-k, 

producn and services. SQ we're inteqrszJq w &P% % @%-w =~~ 
senrice, enhance otrr nehwrk.  build %T icwbS 1 . M  

senrica and ensure a fair compctbe pnvC RR ?2%%@ &T& 
in more dmil elsewhare in *&IS rewrt, 

As the transition c~ntinues toward 8 &&+w~da &*4**$1Wm 

marketplace, we ask ouneilm: How will n* m m  % ~%rn%& ~ U N ~ ~  
from others? 

Our answer: We'U keep gecttnc; bsm and Wm @M% e s r %Ria %K 

SSi :RUJILLO 
Preslaenr and Cbot L f f = s ~ v t  Mfrcrr. 3 5 VfZ7 (jwra~wa%%w~t GC*.~) 



. EXHIBIT E.-5 

3 

4 

in 1995. we fought for telecnrnnutmoortp #I%% ;mtgM k4 ~ l t i B w  +%w 

competitive position t h ~ u g h  t?r@ fotiownq !::'iT&W. 

1995 Public Policy Highlights 

Copi&l v. in i9!7§, the -DW 3- WW 
U 5 WESl that depredmiun mur ~hwb rn GW- 

~ m n m r n t  and that cup&/ mmqy fmdd @ ~ g  - ~ 2  !$v 
to remm an ad~'itrona1 SUP mi&n of 

Pda &(aredng. C u m d y Y  in m a  U $ WE$Tr&Sse i~ -&$t&d 

In 1996, we'll continue w purrve km%r- u zm%& w r r n ~ d ~ ,  @fig& 

rebalancing and saki  oiadaitlowi ~ i ~ g l  m&%q& W+# rw&q&w@m~ 
to pAcr cap regubhon in a n u  a m  r, nb&w %3%@ +@%% ~ & e  
taking a b d e ~ h i p  role as the KC an& %am e m & m x %  %-@ f4% 
palids embedded in b?e 7clctommunrmm a": @ :W% ?h tat a&@:%hg 
a bir znd reasonable aopruam w rrnwsmw- I A W P ~  rmtiwp&p=+ 
access to our network),  rfsate (allorring a ~ ~ r a  :g ;ry zwkt&&&t 

and semc& and re-seU then), 9exrtlr #tram. tW % e & ~ g * # * ~ -  -&* 

ccmpeejtively-nemL unwersal s e w m  hrtds 
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EXHIBIT F 

On pmisvieus letter (SD-%O14F, &it& June 25, 1%%3), 
fi%@xto Pay W S Comrne~nic%liarts (USWG) in SwtS.r 
&!Ff%g$jt%te Swirt~t~ed ICiaxs~ mtm. At the 
@fl@dpsdng an affective date of July 27, 1% 
w m  i%suwd ti:, those f2n-k~ customers a 
~ M l x l g  ~~~~rn'irai since that s me. 

33  97004 is rnow being issued bo fumer notify you U W C  p 
$wg*&i AC'COSS rates on June 13, 19997, whim wem W 
TCfS $437, srtgiraally filed o i x n e  28. 19%) as d d b &  
4=&dfj@ Zflmr's dwisiun dated May 29, 1997 which r*av 
d3ifik~w$ 3% ,997 decision to dismiss *is %fig. 

F@:e jauw mnwenie.nn%, srnce the inilid W;pk impacts vam &w@ m 'IW, %w&W 
~ ~ 4 3  lejtt~r Ia a copy Obl the 7 !%I6 crsbmsr  ncr-Qon ktter, B l F *  4 
3% a , ~ t 3 ~ i ~ r  Gmpy of the a p p l i ~ b l e  b e  Impad St;a&VH3fi@ [&@ W Y ~  &k$ fig% 
&a:fi em 9 $296 fllin~). 

igf%au& yabl have any que!stiorls: please cantact ycmr bitxxmrrf Tmm e ~ % w m ~ .  

.&?ag"c.n;!en&: (I) Pi-eviaus Nutifiation Letter 
(2)  Rate Impact Statements (if apptlcsbils) 



Piii~ tt>aer iS being issued to nociQ you of a miff filing in Sautii D k ~ t a  B 
i&l~ms rhe inmswcc: Switched Access ra?es. The aaucipafzd B a g  dur is  
23, IW6. 

Tbir tiling i s  required m recover ch% revenue quircrrfat g m ~ q ~ d  by r 
Bvrlcchad Arctss cost smdy filed with the Co;nmissioc on I- 21. ItB6. J2% 
c@f&nive drcg of bath fiiings is, of come, dependent on ~opm-Pdi of &@ !?%j(S, htlF 
k$ txprc~ed to be amund July 27. ! 996. 

',. - &&edd you have my q~~estions. plezse contact your A c w ~ f  T'm 
bprc$esndvc. or you o~ny call Roo Lcwrjs on 4024Z-7335. 

c E, Osbarr1 
Vkc~  President - Diversified Carrier hfi?skrs 
tJ 3 WEST Ccmm~nicaria~m 





E X H I B I T  G 

U S MEST COb~iiCATlQMS 
s m a i - - -  

F o r d m ~ a g e a ~ ~ 3 1 .  IPbr5& 1995 

3 a . 2 5 9  - 

%n3,aes, 3 5 3  213.09 282.325, 6 9 9  272.37 $2, ss9, TI* i .+* 
w 6 m - m  13,0&1,029 6 8 - 5 6  12,511,089 4X .33  493, PrM -% @a 

31.CL9.592 L21.75 34.342,154 113. $2 ( 2 ,  %3,%#3& 4 ~ & ,  @$ 

( 9 . 9 3 4 ,  8 0 8 )  -1.+.e4 ( 4 , 2 7 9 , 7 7 9 1  -L3.&3 zm, arx 4 .P$ 

2 7 3  , a 2  6.88 

I?\ . t , l S , Y \ V  ,r&~&&&s&$ - q-\b*qb--- -- 
$ X 8 , 9 X 7 , 1 1 6  7C.Cl S19,Q37,XSS 53.10 r3Z75. f X O I  * @ - %  
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BEFORE THE 
PUBLIC LITftlTfES CWWSStOH 

STATE OF SBUf W DA#gOTL% 

1N THE MATTER QF THE E%TABL$~W@E 3 8  
OF SWITCHED ACCf 33 ME6 P3R 
L18 WEST COMMkJHKAT'FOHS* G%G 

Docket Ha. KCOS-f@T 
ON WEMURlSG 

Testimony of Grikg-rre A, Wr$$~w 
On Behalf of * a  Csmm&%im 8S&f$ 

August $987 

'k Q Please state yo~ l r  narne, address, 2nd presa~; p ~ % * e s ~ $ q  

1 A hly name is Gregory A. Rislov, my $u$~~T~FE%L &@&$pgo 5 ?-w%&: :-%iizt~s 

1 comrni%sron (PUC), State Capdof atit!dtah5;. $%+%aq $ i ;"S3'  d. pf-. :.=+r. ai.%; 

empioyed as director cf the f:ixed Uti:lf$@:; '%~~?$~,t$ gF *+G F93. ' 

I graduated rn 1976 froin the Uni~ew4kl:~ EX! Sm-r$~$ @ ~ & t : . ~ , ~  4" ~ ~ ~ ~ P ~ ; T + : ~ ~ s ~ E ~  W$IU~.IZ;A 

\n 3980 \ received a Master of B:i%:nult4*; hxd~?%i&%::'ta.b9c~ i+gar-%;~31~ F,~$*T 99\45 : , ~ r , i ~ + s ~ :  

institution 1 began work with tho F3ZSC .i-s;i s u%ci?fy @&a.:i$a; . 62% ').J " : ~ : S Z  

- .  nahnetj Illi'ector of the Frxed Utt\t!tet; C?c'3?zi@n ut-k l&gp;$ % ,&,~$:~n,3h iv;y ,fli: ?nuo.* 

and pollcy matters reiated to uttlrty rpg>a;t~bsifi i $ID*+IVG :.G--SP:~+W! +,.eAe .xrq-- 

* 

House, and various ~ ~ t e r i m  I ~ C ) L ~ S ; ; L ~ I V I J  i:q;rirftr~?lex~~% T.sr s; , r $ * ~ c t ' i - ~  ." ,q-"~t*+z- 9+:r:";: a 



r potential affect on rates and wsts of service ! haye & $ ~ a t c d  ~wiw3 fFe p&&.- 

% wksm drrected by the ComrnEss!oners, on beh-a!f sf t b  PUC 

b 2 ).lave you previawsly testified before this ConrrusrsMT 

-ii, Yes, In approximately fifty major electric, mbml p, &av& b 

5, 
I 

dockets I have participated in many dockeie %<mf@ TMWW~ m% Bc-ir,&tWd Mi: 

$8 rsc, r.r& far testin~ony preparation. 

5 tZ Vv5.18":~ the purpose of your testimony in this prcw:Wl-7 

% A Tkre Commission on Page One. Paragraph One. t r i  t$% ~ ~ ~ i E O ~ ~ b Y $ G  d Z m @ T P  

3 ON REOPENING RECORD, TC96-iQ7, d&& -Sub 3 ,  J%%?, a 

E $2 a~raCjrses presented by staff witnessss b s t ,  K 
C 1. , i Qclober 9 and 3 0, 4 995 Paragr~ph TWO and s i r M  W . " C ~ N $ $ ~ %  4 9  @'%> 

- li 
I + C~mrn~ssron's Orraelr list; or speafy &d&t;(otlal ai~mkyse~ IN fLii'?@gm~bl~* *%;T%z~.$ 

'c c 
~l r wx$ he$G&$ 

: a My t@strrnony covers, in part, the steps staR ha% faken I& i&ut%@Q% @el 

11 -5 G8,snam~ssmn1s mnems hst& in the Prekat*tw 0ftktf 

4 Gmtarj&H-aLL\etJzH THE C BMM OSSIOFJ'S P R F ~ E ~ Q j t ~ ~ Q ~ D @ $ s ~ f ~  - PI~~P%~&~;; -.- 

2 f REG Q@[J 

; 5 2 'L%ral has the staff done to cornply wfth the COI"~~PF=~~I'~'% CM-9 

, g Sq, SmEf witness Best w~l l  present the rep~t-t ';fat deta& tern *s$$eakm ~ ~ ~ ~ ~ ~ ~ @ Q  

I. p&c~,.r~cd by staff 

" i 
I a T tke Comrss~sneis authorized the hrnng uf @asiw&;lrkafiI% wl @%Bag %Be ~ F w  



W pi - ,+%$w@~'~ii maba3178. OUI list cf e?igibles was eeYiuW i.7~ aur d~t%1rr% W @vwi! i$w 

GgjgGxdxknm of any maflicts of inte!res&. B a k f s e  the SW* of %hi& 

$%s@&%g3ae1t% ts so $road,and U S WEST (LIWC) is w iaq@, $hi w@%w~& 

%B'k%%~~%tw$ many w,efnisngOy pr~tentiaf candidates V%% Pert c9ndW3~3d i%4!~#w= 

f$gf+eb-~xf toward determinatir~n sf what type of assI~&m wo~Bk3 km ~WGX 

~:@fs*$:~h3itl, cxxtifkx-4 ptablic amalntants ar stafis%rx%f experts T W lt&sl&%%t 

? ' J B ~ W T ~ ~ Z ~   hi> were qxmlacted, once fDt2 scope and timing af QGT ~E&%@$F% ~ 3 %  

.rxqklwi-'r@&, ndimted they wauid be unable to asskt us. CPaith;$ c&rxib@:%4M 

:lwf@ *aka co~xer.r~ed about the scope and timing. As w result, n t m  01 way 

Fie~jF48CtZ were aR:s to offer any sztisfactory sa~3wk.~~  in Bha time ~i&g3@4 

t 2 %bTn%t %i4~z~itzs was staff interested in receiving? 

E"'t 'tlrjlxfi wm ~nterested in utilizrng a CPA's inpa to exptase ~ 5 3 & t 1 8 ~ ~ %  f a g  ~~;k" iw i i ; t~~ i$  

i$%&3;a5rrrg f y ~ s  0% analyses that a u l d  maximize oar o;stptra . c ~  $?I& Bm"; ~@G$&W.$ 

'nF44ttk.~ vv@ kk1~w we couid penf~nm an sr~alysis, we had Plitfpbc3 f~ m$@ft~dq+ <?tit 

otfteranc:~ wdhec dsislg so. 

9 $-'.tbge '~'wo. Paragraph Two, Subparagrapn "P' uf the il"orrun.;~&%~~nt L&J~s LQ f4.?::~c 

%twR 141 ptuvlde "an analysis of how consumer's ultafests a ~ s  affscaM by &Y:~$ 

@dafri%ecf switched access Increase " What has staff dsrnu Lo s t%% 

?S#$%%,4wey 



1 A F45 hd1we fpenf a cons!dorahle amount of 3mme ami)r?g si;sfr on h~;m br6' 

c:z.;pP$ wii~aYh 11715 dtrective. We expect the  reselirzfr, to C O ~ & S R P ~ ~  3% 2-3 $F*: 

R S Y ~ C ~ ~ G ~ ~ > ~ I C ~ : ~ ~ Y  affected. 1 shall discuss the Issue at same 14;-7gZh. but ;;#k~ m @@ tFi:~f 

,G @m Q,:~rnt~~fsrn has established no standards of ge~jance rm &a ~ S S & ~ ~ S P  kr WRY 

&;A*&? tltv~ j,oncepf is not easily defined or remtved 

.' i 
? ,P %?vya T'txs qtsestion appears to be straightfoward 

A tt R r a t  There are many interests that may be affected by tf.xi* 0ilraZt;ot~t~ cd tPjil.$ 9~ 

afs'f r,thk>r revenue rcquiren~ents docket, poter~rialty Mth si;ar? a ~ d  &.epx~ Iwe: 

Y)W. *c:onsumes' interests" may be used to justify etth@r an tncmw-kfs 

f i$%76$44 $@, 

'--* 
IJ re:r~ eautd an increase be in the  consumers' inkrests7 

2% tf ,Z : r m  ilh rlS~IWC se~vice customer, which most %~itt"i O , ~ A t ~ ? ~ ~ ~ ~ ~  iwp i~i:d rt 

wa Ifassume USWC is entitled to an opportunty t o  recovaz r;w$a cd g ~ c 2 b ~ d i - d t 4 3  tt81$y 

ts~qj~~lat$~C;g S ~ W ~ C C S ,  any switched access resenties lost c.zn the 1'~r;iC:@ei3&.r' k t  m-8 b c ~ i  

CR4G4 c:$ %nr$a,.rcs. ff I make fevv intraeATA tali calk, I may r@;nalr,"e dnl~&6~ b+icir:&F PV~,-Y% 

rlw :rt~;dtr\(:t~on in s\hiitched access rates. 

h 

!a &%Try da you qualify your answer by usirzg the ward "rrtay'j- 

% ,  
r - 2 - P  ittst,,~t~r~e there are exceptions which could possrkly ntakcv ea%F tdRttfmg 

kcibi.!f?c:i?SSav. For example, if we assume swrtched access cg81-2:, ,+re :z~~~-?w-.B: 

rra+t~glr:al costs, and we further assume that  the "fuity r~gutatctc3" IB:Y&OI~J': 

I + ~ U  fernen1 is substantially spread between s~viiched accem ;kst:.j lrg;".lpk ~F;"CWC,-~- 

L;tfgai~ growth In switched access usage may help cffse! the t%r!ti? trr!Jy # e ~ ~ 3 2 ~ 2 c $  

ft:ai:t\ilc iequirei-r~ent I don't krzow the rnagn~tude of grawlh oej:t-:+ic;,r4irr! b2.0 5': 



switched access castkg r u b  a@ %*W.Q WW ST%& 

certainty as to which CiDSfSl stk~10uM be m M %rdetd W m  RW @ 

provided via jointly used facii&es Thwe Mw & ma8 @? w&is F#%F?T 

normally are assigned, if they a r e  to PJe fmef& 00 F ~ P ~ ?  w S* t:44hw 

Q. b%y must they be assigned7 The Tt?'iei:fisr~m1kna~~3~'1% FYTI f : ? ~ ;  F ~ C  

changed the market arid the way we view -i%, hikg f q ~ ~ ?  

A The Act h a s  brought about change, Btll if !?."oaf% 40t. iai/fi&imk$ .. gi$f bt$4T&?A@$ w+,bb.:dr 

*L%-e* *c>,z ruses. Tlwy remain intact. They rea,utre az5.~:&3nwvt i.OC &d3%$$ Ew% * -$ -  

then translated into rates. 

Q~ if we make the  assumption that " r e v e n w  ~ ~ q u s f @ w % i ~ P g ~  F +~&s&d ~C+:~Y'I~ r i ' ~ ~  

switched access cost of service are no! s:~if$& C C ~  kwgbr~: ~3e43 +.GQ:~G. B~&LY p i ~ g ~ ~  

Cat? an increase in switched access ratf& k@j rrr EB? %:d3w%',qdiirrr%' T$-I@%+&E%~-;~ 

A. 1F we assume that revenue requlreman& mrtS"t m%.'t w *th3^ %!*a$ b~ %P 

the short-term best interesi of customen to aEtaw gg3ng@~wf a s 3  ? % r ~ % ~  vi$g ~ : m -  

defined cost of sentice. If this IS to kcan%% i& vm&ej g-jie~gq ew* $%*mi35 i 

be a refinement of how best to effect this po&y 1 Pwi q & s - w t q ~ +  g+2~442. %:=2 ry7ae 
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i l r 

g ?$ 
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?. . * .  , ,, . 

$ .> 
4 '$ 

t i a  i i. 

L t i l  
.s r.: 

rules, adherence to a new costing me?h&s!ogy. air fxmt-e c~%s$ nW%w% wW.:T* $.Y 

t;agl-rizal?t of social rrreasures. There needs to 3 &atc:c3:m~Br! e-7 W%%$ sm%?% 

uutiirring this new policy. 

Is this in the long-term consumer interests'? 

A, Again, ttris is dependent on assumptions. 

& Financial assumptions, market assumptions, an;$ f *mu% ex@?ct &d 

assumptions related Po a monopoly market $-fpUdr~$@ m?h ~3% WM - ?& ,%T 

serve and opportunity for cost recovery. 

t$. Could you expand on ihe financial 2nd ma&&! B % % U E * $ ~ B ~  

A Yes. For virtually any business fii-rri the warr~dtng g~nk 8% 4ts &F&W+K@ a -,WG+#* 

financial result. Few, if any businesses are tntdreia?e@ i$% kii$;fg D~v:%wL~~! kjkw&% 

sifstain opeaatiosls with negative finarlcial ae8aits LC&,? @nRF*SP+!M it.l%F%~l#% 

(LECs) operate as multiproduct firms Muilrpr&~f3 b t . 3  @wt: ~ : @ ~ p 4 t %  B9%% 

performance of all their products in order to dat%!rmre H~:&IP I[?+#*&# &&48ji&%o 

result,. lndividt~al monopoly services rriay Be cc@t,6t3 &Y!% r--?cm3 C3 i%@~%%~=. ww;i+,d 

goals, but in the end the firm nlust still cover t i% ;sg~~wx~!+ $:@+~3 5s  &x+e~&2;.%$ 3 

negative revenue shift from one product rnust be ba iW n I,M.~Y&?A;~ $Eii4% %a 

mgf-d S &:$-.+4~8 &it. st~other. 'This may result in a subsidy with all BF FL% & @ @ f b r & ~ ~ ~ f  A;-*:. 

effects 

Wm't low access rates benefit everyone rn the Is~-$a! r4-ffk3 



Low access rates, if they are passed on to e ~ b  sW~M LW-~=S$P 11fl8 

usage and shouk3 benedit toll users and t& warn- ?hog SP~W k * ? - w s  

activity. But the average South D&ta t& c w d m  PL-4 431 

calls both originate and teminak in a U 

rabas move from 3.14 cents to 6.28 w~ts (a tGV& m-) fkS 
erbd terminating, inrjli experience an i 

alternatively, will save oi-rly $3.530 

staff witness Knadle, page 6). 

S O Vlon't lower access rates promote tot1 ~xne~tiliafi, %Pa@@ EWE& ** 
% I :  cor~sumer benefits? 

i i  dt\ 1.0wer access rates will promote t-esal~? ~=~jrnpt;'f+t+~~ LO+?* #t+h @&L&R 

. i 
t e fscitities-based competition given the tacili4igg' z i t f i ~  pf*x3'~4~&3' gg&s ~ 2 4 : ~  

: 4 A No, i would prefer to have all semtcel; p~-emj~x! f r m  CJ? C ~ , W ~ C .  !%@ fw r;ss 

1 : provider has offered free service, nor has any r ; ~ ; j k ~ l r ~  +9-r;rwd g# kt@ l;%~ii%i+ vl&.$gh 

* * 
P ,: we have is a set of iules which staff has attedrnptaa ftirkkiw A2 ~3 t , s i r z ~ ~ ~ ? + t ; v ~ ~ e i  

i r proposition I would prefer that compatitiort, not rqj%,k~tii:fi, @4$&m ~jw r"4@e%)+f 

E 3, But g~ven that we have only ui-re ~ r b i y u i i ~ ~ s  fattjttx~:r4 fjgt~i,+jar +%@ 55",4~& rk;k at; 

: +$ regulat~on fcr costing, ancl (3ur regulatiori 1% gf;;vsil~r~t@ by 6 *f (.IF :.L,~$PP 

- *  i Q You keep referring to costing, yet ~i the prtcea b~@lryw:il': bt% ~ k ~ ~ ~ ! ~ c - . * r : & d  .:t+: J+B :.i 

.* 2 here a difference between prlcirig and w%tirigoJ 

7 1 - A Yes. When everything is said and done, rn~gt peapi* n ~ e  1 7 6 $  ~ I ~ ~ ; z ~ J T ~ T ~ ~ "  a z r . a + : ~  

r - the servlce cost per se, they are conccrri@d itbaluf & f ~ c ~ :  g3,-3~* 3 .??uf~<=:~ i 5 5 ~  Q,:) #?+~r:- 



B service. Costs are generafly an zggregate ~ E ~ W F I P ,  Fm ;tl.xa1~p-&e k q f ? ~ ~  ~ 2 ~ e q  5% 

6 $5 million, taxes may be $15 million, Insuranm msy ba $3 n~3-7 E ~ F  C3~~?s p e  

z7 remveredi based on how p ~ e s  are estab!fsh& F2rx*s e 9 - y  tnv&g@ 3 F%E$ 

iZ monthly charge (local service), a per minute of usage eh8rLp2 {>S:G*,~ e@~ftf's~i.il 

i 
-? w a csnibrnatirsn of the two. Prices may refled 8 &w18 ~ f g 3 ~ w ~ " q  gmngx%irm-.:~ 

ii La., costs are purposely transferred to and rp,wgeri~.& fmw ~~F sw&;m 8 ~ 1 .  

i" ader to achieve a social goal. 

S Q How may this distinc2ion affect a r w s t m r ?  

Ona exsample is access charges. Our rates km& Qn RW&&FS @@ *$+- 1-ks 

FCC invokes both a k e d  monthly &large an4 8 g&t r n ~ e ~ t ~  6 F  w&@ +%it@ h *fim 

fixed monthly charge is assessed dtrmiy to taw BM C_QW& WW%%&*Y 

~bvioklsly created for the f ~ l l  provider to 0 % ~  @ C.TV @++sr: mm&q+ ~8 r A!!{$% 

If the customer is the toll provider, the tisll fataw&s ~prfa$% t . ~ @  ~&t@---.,? VWG 

aastornar is the e!id user, casts may be sa%r k~$j$no r s  ia"n*s* s k ~ f ~ : - ~ t ~ ~ r ~ %  

rate. W could. for example, d e q n  a Wa-pa@f&& y i f i c ~  w@a$$$ :*&iTs+e ; 1 r ~ 9  

per rn1nut~3-0f-use rates curren%fy pard b.i ~ewWsm. ~YF%$ iggspar;  QY.F F3$?#k3~4:* 

dirmfly Yo end users. 

$ O Does a two-part rate have advantages ovef ,.r pas I ~ E I S ? ~  ~g ~ ~ f ~ ~ ~ i  

; a$ A Yes. Telecornmunscatlons service 1s =pt&aI tfitww-wi, l + t : ~  w 3 R e r ~ 3  

;r; over fixed cost. shared facilities Thts mean% a t;g%$&~@r~$rd+ *&~5*i-j&&& ~ l :  .%19k~ 

,*I I are nd directly identifiable to each si>~ctfiftr= ~ w r &  rr:r,s&c" h q  &kkt~j,%w$ 
" .  
(r i Allocations may muse ofie cserv~cc to SLL~$~~ZZB anfi$~i~?t %~~:?%~&+?.%xLIc~ %.- 

, fesource allocatior~ ~nefSIcknctes Furlher wttcn&'e;qt tz@5:5 3f.e .a!fm.,a~;t; sr-;.4*.r + 

- a sefiices, and rates rnclude allocated c-,os!s, r a ~ ~ s ~ ~ ~  4$rtju@ti @&cir! &$ ,~*~a:i-:~k ;+ 

: i shifting costs to other ratepaye: groups 'fhrs n-G:"@% B ~ F S & F ~ W + I ~  ~ E W ~  ~GAIQ \.-, 

8 



cofihreveisy and clistomer dissatis,fadion. A We08fl fat@ ~P:F~@s fe%mu @WG 

complaints. 

Vhai do you mean by resource atiocat,iun llt(efii~;te~~yT 

Comptilive markets react to the needs 2nd wa~lI$ of tBti$bm $1;a~&&mw% 

indicate their needs and wants by virtue of &eir ;irulda&qs P W  &%E@s 

purchasing. VdrZBa expeainable exceptions, an a e v W  $E& w2 4% 

C 

rsrau$Pet theurreticaliy self.-carrects p~rxfudkm, but a uw~~bc& &F%F wis@ 3% 

an impropedy ajlocateei cost refiecfd in the p k e  1k&% muw &P i%%& %;% f&Rw 

isvst~.pradud or under-prcrdud. 

How does a two-part rate lessen this irreficreiscy? 

By le~sening the allsiccation problem. if t!3e dar"t;@ u4sw k m w " w i ' ~  @#w@?Y&g 

responsibBe for paying a portion of fixed f ; ;~sfs ,  rm 8 ; r ~ m # ~ @  w@i rmw.9 e3t:%*& 

rcl%ecP costs that are specficaiiy due to thatr pr&~d3%$ft 

~ W . S  this mean fixed costs are riot a \eg$tk!taI& e:tm pawe%% ~$14 *pTg+:? 

Wcrt at aII As I sVated earlier, fixed ~ S i s  ZiiB fiia$& ;w@t@m rt;ii @&-&&&$ 

teiecornrnunications services. 7"he problarrt I'm wdeQ~'@=,#q 4% QS% 

and rate design. We know the cost ex~sfs We wgm ww @xi -&$a wh~ V& 

argue over who is the true cost causer Coas +&3 ir%@d G@@* $;+ d&eI ~4 yq3 

the services delivered over the hcilities muse the TQ%~? %$&w uw ~9 -eg&jc  

the pubirc interest? Which view rs more i>atatgbb3 t - 8 ~ ~ 4  Ceatg @& h@$q;W~>4e 

costs, but nobody likes paying ttiern 



I b:J i f  a two pad rate is beneficial, why hasn't rt been r~%d k F L ; ' ~ B G ~ ~ $  ~ 4 4 2 ~ 3 %  

fl A tt has, lrke most rate design alien~ahtes, k~ dm#r!iszbk asp&% &?w& 

* customers, and it is not clear that our wks aibw a kwo paq Me 

4 Q, %&at are the negative aspects? 

A A relatively small user of swrtchzd access wukb 90y m~a% mame 4w Ss11~6 

t. port~on of the rate is ascased regardkss of u w e  A p$% %rn,&+f-rdW 

2 rate ts assessed on2y when a cat1 is %rack. AfiatM W ~ F P ~ ~ X *  k @& 5 4 4  WT&$ $#& 

8 an additional fixed charge. Even cuslomtjgrs %*R6 b8mfif $4- a W2 @& @$& 

% 3 may perceive a negative effect. 

"+ 
I - 
. . 
E ; t2 Does ihe per rnlnute-of-use rate more q u b k i y  tmSr $B& Q W* fwt% 3 

t ,: P, The Issue has been subject lo much beb5e far ywm,  B% ?%,g $Eik Fe&g 

8 .  
g .  debated at the federal !eve? The debate fcxu%@tii fiK,t";erk ~ B B &  &F? fgr4tj&a1f tx? 

a a the switched access system. Are they w~i~.@ci -&wt~ the ~ G C G M ~ W  PJP* r* ,&~jp  

% v ava~labie or when the senric~ rs zdu- i!y us343 Ow ay~h r'&k9w&K% Q ~ F ~ ~ + G ~ + ~  .. 
! ifT we have incorporated both prapsitians for C i # v d % p ~ ~  r ~ k +  ~ Y L  "J,~evit;e+ B %s%. 
- 2 

I ts mrrsjderable eonarnlc support for assr9n:rtg @Jtnt$~a&a iir~+% ~e6496~ t k -  YC~.~:.$ 

;a user for both ecyr~ity and econornlc eficency ~ Q ~ ~ K B M E J  

5 5.8 'I% Are yaiJ iecornmwiding 3 two-part rate7 

+; 5 
, - A 11's not clear to me that our rides allow anything @that; 8 . 1 3 ~ ~  pw RYK%& sf $ 2 5 ~  

rates 
- 

- " . . 12 Of they did, would you recomrncnd a b ~ o  par1 fc; - . 3 
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5 A. The industry lobbied hard for several years far %hi% C m 0 - 7  @ esFa%%sk 

'r swiich& access rules. As soon as the rubs w m  il - %W e-a** SMW$ 

f pouring into the Cornrnissisn. The costing rule% &I! GK&, m IT\ %@E @f @w 

ia o&wtiosas, staff is required to foflwd the mia. Gkm ria& @?qp.5;$% 

3 tlw k t  near tern option if the Cctlsrnksion dtm &I BW5 tmhG$ 

4: l objections. 

f (2 V&art is staff's response to cosb of S ~ N ~ C R  fife by QWF pWfm @ %b% 

L prmed~srg? 

+# h ad S VEST is required to file its cost d ziewh. F h  c%% paly &.r"%!Wer& @@t 

- :i 
t v ar'tdegendsnt cost study. Shffs fi'& -t af a ~ f i m  t-5 3 =.:%%%& 

c r ssigknal filed cost of sewice. 

? 3 s - 4J it wi8s speculated that sS%iff's originat cod sf WPV@&~, urirfwzh w&% r@$p'.':Lcem w2$m 
1 5  trava resuited in an increase that was ~rcremwu&& &#& @GL&$ h&& 

E 4 re~lt~i l  in m!e shuck. Is that true? 

l & A "Te per minute increase WOUM have been aM?cl1 mO@& GW&P b% h-w @%f%F&?$ 

8 6, rate. &%~lr! the number is very farge. ttm: st;lU;tLi W l e  f&% b &wr&tfi ;1W$@ 

j/ or not it constitu!d rate shock. 

i -2 A The staff cost of service fiM in TC%- I Q7 wm bm atm t t ~  &CJ@ @# I W V ~  Skq-i 

2 % ~  tn the previous U S W  switched access p r ~ c W w ,  &sml~'i; Tt3$3- O'@& 

: e setllement in TC93-10% spdied a phaw-tn wah2 #%$+ m%M @v& it* 

i t 
i i upward The phase-in was bypassed., so the t61Pllr fa%% CC.LC&~%W A 

r *  
- ?+ cast study direction was weli known to vlrfuarw %SE ~~~ w#$&% ~@.+w t j u + ~  k 



was and is unrealistic to consider the three ~ e n i  rcste 87 an e$E&dhxPm$ FSFF~T~ 

target based on present Comrnissron rules Athaeb't %he ~-%iv:% ~:-wn" ~P~Gistr 

results have been criticized, they have adt;ai$y yre@~,d iww- r;&sf% t$ S S F ~ G  

than the cost studies filed in the previous do&@$ Ck~w baat%w~ .;=.&7~".432% 

USWC p~~ished to depart from in~rrcjrii-rg the fedm-ij ger rnkn'z~.~&z ~ f - 9 i ~  Y-&e Fb@ 

ruks provided the ofrly insight for rates 

Even though the wst study results were rtst ~~nh?l.rfm?:k4. fW3% ?@%MF 

unrrmsonab'ry large, doesn't it? 

Yes if does, but percentages always freed io be gu? t- g~sew ~a*%%$ b~i-f?:** 

passing judgement. An average USRG r@siddof~fk8t e r e  ?;5%~@ e~iat&f i~;*p'+~~~~u-~t"t~ 

ari approximite $3.00 per month tncream A m*dBr KC~QE&B?Q $gipiW**p u+y 

USWC's S~uth  Dakota territory will sex? 8fi 1=rpppsxr@1-3$: (&@d%52@ q?T ~~g2;~+5  

casts, and access costs are a very s~nrfica~x4 p@r%m& sf $.S'w +w&$~'i; il*k->-jrfjb> 

Other reselling companies operate iin many juir~atefa@%~ *d? p ~ % % r i = ~ &  ~ - 4 3 1 ~ 4 , & ~  

in switched access rates {nay hme ttt'tke @!fact 98'5 @t%s pr12Es: t r :~e+$ t  i~+ tt:3$:? tJ%& 

effect of a "10% increase depends sn t?.cgf € ~ A ~ " : ~ $ G ~ F F z , w ~  E A ~  @P= j ~ + r ~ i ~  k~"'iY !%ffi8 

end user. 

Why didn't staff pr?rs:Je a phase-~n pian Po rutr~1iga:e iBt$ bi d.~5.? 

We are not convinced a phase-~n offerr; any inhf?.#a"ti~;wt-w%t ? 4 - ~  ~ i i ~ r  M% 

concerns. A true phase-in does not rcqutra a ~aij?~$j.p-:y kl.*q'~4 F E ~ ~ ~ ~ ~ - z  T&WV 

phae-ln period undercollections are accum#intl;sd n% a %+#- $3' ~*v&~g&.f~$Pi --st- ash 

are subject to carrying charges and are a d d ~ r ~  es O"p%i;~ BZ+CN: ~&~g-sii* 7rngx.r 

stages of the phase-~n. Consider~ng that rzew 3wrtc3@4$ s-;-~'s;%& f83i21 +L%AP~$:~* ,+.<,.:s 

bsBiled no less thar, every three years, and u3krq t k  tiwi;e r e s t  5 5  $%;S+* .z-- 

penod, a phase-in could arguably lead ta :%n eit!e1~-&8~~ t~tt93+%.~-5%@$~3+~ ; ; i ' t i~  #*s % t 9 ~  



i 
B final year. If the mminissioners would choose tr> ~r~ade#t  ae G~;E$S* f m ~ e - q  

i 
w csnstrai~ts we assumed, a less object,lonabie pna%e-rr; ~ m g b 2  ke fsfwwi 

3 2 Is a rate increase of any type in the public trrterest? 

L4 A Pf rates are required to track costs, it sewtce cre&ain5 bkm F$ pew GF 

5 trnproved services, if the cr~storners wen\ new and imgstctwd ~~~~~ fg W&T-&. 

PS sewice is still a goai, and if sales growth rs pol a$wtab !o &!m&$ t h  WT~E-W~ 

i l  costs, the answer is yes. The alternaj~ve rs to msa b~~&ap-d @ AtM**; i@F +@ 

% the system or to refuse to provide serviw 

fpsCMGROLSND ON COST OF SERVICE 

43 What test year was employed? 

A The year ended December 31, 1995 

O \,'What was the general formal of USWC's ofqm&l W m g S  

A USWC filed cn a per books tjaslrs wrth the fo iEwr .~  W M ~ Q ~ T  I:&.v~F+Q -3 

adjustrnenl: 

I Both the "per books" data and a d ~ u s t r ~ n t b  *::MI a~jg48a~4 ~ $ 3  e~w.2 f~~ 

sale d exchanges. 

2 lISC'816 labelled certain adlustrnentu a5 ";~T:OUWSI,% ~ f p . . i f ~ ~ ~ r : + ~  ' ~ R G Z ~  

adjustments were made to ~neorporetu i:a~rsiw:,arqc~ Q $ ~ P - & - ~ P  
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3 1?SWC made ceriain "c~ut of pelid" adjustnret~,o.rts, &?id 
1 ,- 4 USV!C mnsdn~cted various "pro forma" adjustnleqts 

t CJ Wf? ~ Q I J  explain brow staffs current filing differs from USrlaSCs? 

4 *% NO. '4Vt.fii.e we could compare the previousDy filed c ~ k  of %@*&, W 
?. requisesnent for simultaneous filicgs in the current s M ~ w  %& @%@ 3@@&&@&& 

k Tor USVJC to revise its original fiiing mesns ns C o ~ M s o n  ab;t k% Mr* &% +W$ 

time 

ik Q Can you contrast the staWs current filing with U§VG% ar@fi& C-4 ,- 

9 & Yes Staff is recommending a number of ~ h a n g s ~  wk@4 F F W ~ S E ~ J $ ~ ~  Wj 

i i- 
8 .m ijrdlklstnlents and corrections Staff witnesses Kr'ascfb 3~x4 f &%%& %&%+t+& 

9 z 
s w  cost of service issues. Staff witness Bast, w-ith E ~ s s x % ~ & ~ ~ H  fcww @$fm $%$@ % 

'" i responsible for verifying the correctness of the inputs @%@ 

B 'z a~sess rules. Staff witness Best shall atso be r@$wnsbb &x t?t* @4s~*@$ *& 

-& 4 dsvolap the cost of service and rates I $hail th~refaf r?aiP& E;Ew~";?'FwMZ%~%% liirs 

!- staff witness Best for incorporation mto ~ I S  exbtibR% 

5 * 
a i (2 What adjustments do you recommend be made te, U S W a  ~ ~ 3 3 %  tsf i 

;I A 1 )  USWC shculd not be ailowed to include "Ponaran Agwt" @ ha*+ 

: 4 2 )  Any portion of the "1994 Federa! Tax True-up" whgh ra s k ~ r - w f w ?  ?.di x%-~ 

I t - 9  
+--I tshould be removed as an adjustment to rats ham 
* 2 , . 3) Remove the reconciliation reserve reversal 



t 4) R~futm on equity should be set at 11 .soh, Mi& wzs $he $im$ fl 

P 1 2 '1 

t %$ M a 1  is the "pension asset?" 

$4 h 'I%@ pmsion asset ESUI~S fmm pension funding 

B essgmn~e. !re essence U S W  is asking far this ear;-@ tund'm %.@ b t 

:Q ttm same as ari investment in plant - as a capita4 

.z. $har~koIders for the benefit of ratepayers. 

@ D-s owerfunding benefit ratepayers? 

q A One ~x.w0d hypothesize benefit c;r d isk~ef i i  -ww3 ~ x p ,  lmw %@$& @ 

B Z ~  ambyses a>r possibly interperiod r-atepair~r cost ~ m ~ n w ~  ~CR%.w W+V k 

&- dor,rt't see a supposed measure of ratepayer &&@ ;OF* 

i * 
% ,e {J V&aait is sr are the issue(s)? 

This Cammissioli should not be constr8iW to mwa UG~%@&~G@ id kh%&d4:71 s 

wn~iizm Purlding efforts. C f  the a p p i ~ w d  Lam tmk@% $6 s5%twW i@w@ $F 

p@nmcan expense, the rates should reflect thal B-. r ; $ W - t ~  6&%r 

Comm~ssion directives. I understand the FCC mn%a#g% ,q@ 

overfunding in rate base, and I can rn an untufliv@ twn%& ufiW9m-d HA%% gFw9 $3 

so. But I also know this Commission has not dsrr:%dM m y  %ww;~.P~ ~9 @u*iiyr 

tinder- or overfunding. Given this c~rcurnstatrca, I Wl txkawe 5,d22it&% mqmw 

ts appropriate for South Dakota ratemaktng. 

11 " . !  Q M a t  ts the '79941 Federal Tax True-up?" 



i,lSi'Vkk must estimate, accrue, and pay est;trrna:& taxss du&m3 ?he year V2Fbe% 

actual taxes are determined, the estimate whrch hr3r;  be^ 5~:m& rm f&i% 

tnust be "trued-up" with the actual taxes. 

This appears appropriate. Why do you take !st%@ .wZh %W fz%saQ $mew! P 

The true-up was not completed until Nouembi3.r of 4995, and $84 %& @t$~@d k.G=*$5 

recorded all related tax adjustmerits on their bocuks. O w  &:v%&m$ &Rw-%e$ @s= 

balance of the deferred tax reserve. In this instane the r@w~=m@ b m  W g s  

r~dused by the true-up effect. This true-up effect ir; st;x&k+~~t* w~fi P+@.B@ 4s % 

arioes due to the di%erence between accxuats at s%t~rn.k:aEe& WE- &~;B*M& tsgws 

This Conanission has in the past ruied that thass staeA-tqw% t~%&rc*~%:a sw~ex&e$ 

not, become part of the rate base calculation 

Why did the Commission exclude reserve adjtls!rrwo& ~cPa,?ts*f t3 &Y ~ % Y Q ~ $  F@*r 

ttartiar~ur~d of estirnaied versus actual taxes? 

The deferred reserve arises because of !ax-timing dafer-ra~ee..; &t#%crz &+T 

books arid per tax return results. Differing exp@nsa ILWV:~~". fts k%&@$% 3 t ~ ~ F %  86 

depreciation are commonly understcud to iead to t h ~  tar -R~iv%ru~a B & e w ~ $ ~ ~ r  

Strnply stated, when the tax deduction dtflsrs f r ~ i ~ " i P ~ f i  rn@@~w 2 f,&% 

tmng  differential arises. Thrs difference ts cafrtcd in t f : ~  t$sf@sr@ef P W ~ W  ~JCBT:~. 

Ehs drfierence   as been amoriized. However, the dafttariisr nrrw@ @wr? 

drfhserace between est~rnated and actual tax t)@it.r9 Ir4lXe pfk-rdscj'&l mtttcrnk!!m=t gt2 

the depreciation tax-timing difference It is sharl-!em1 !E Wq:im$ LGJ iiaa 

vanol~sn. It anoually changes. It should not he lot;ket~ mltta ~ER* @@*@tfrk+; w i ?p2~~#c  

fat ratemaking perrposes. 

, + 
6 U &ky have you recommended ei~mination of the remf~c-ttcaw~ ~B$&&B iey*~& ' 
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$)$WC !nSorrned us that "...this reconciliation is a n  anggltng prix@c% BM rm CW- 

a&w~rirocl adjustment is necessary." it appears the h q t e  &i;tpPW %% 

'BQQ4 f@deral tax true-up adjustment applles here. 

W t  are you recommending as the proper return on mudy3 

t ~tatkd ~ ~ t l i a s  an 4 1.5% equity return should he used b bcte~mm H& &-4 

t:P@p;."rsl. 

%Paat equity return appears in the USWC c a t  of s~fvicxia 

USV49: !~lhtness Gulp Incorporated a 12 8% return  or^ @gk.rtW rra YM @*a& @kq 

VWrq are! ysan recornmending a rate below USatV&;'s rb3msl") 

Seqmral reasons. The Settlement in Docket TC94-52 '0 i8Rrnt~73 a~r: B S 5% 

mr ~qklity~ ar~d as indicators such as the prim@ raig have r " u ? d a ? z a ~ ~  &~t..y 

e,w%st;tmt, the '1 1.5?{0 shautd stit! be representaiive 

$$ow did staff detmnine "O.5% to be reasurrabie'? 

&fa have resolved several mNor dockets in the pasf t&#@e y~3abaj ~~:'S~F~L.$K+~X.UB 

t f t b  tin)$ we maintained contact with the  cr~nst~tfant who w&% R?f@J R,z ;1.B$fr% 

rae of return analyses. The return recornmenctationa ~ & Y C  f ~ % ~  k? eptiiq: 

h y ~ u  have any specific comments regarding !ISWQl'zi r@qfim;~@@ t%%d~b-~ 

t f  %q%u!ci be noted that USWC's internally generated @sitffti?t@9 me?- &t3tR 

nacounted cash flow and capital asset prrtrrrg nlodei ~~"fktky~b~, &fwg tv$h 
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'. cen~-g.iparabillly studies. This Comn~ission has routinely aitcl.np%e& r%si&?% P&P+R& 

+ tif'.an dtscounteb cash f l ~ w  and camparable eamtngs tests. l3 sbaM &&s Ffe 

nat& that USY'WC operates in a variety of states tinder diff-mng r q % i & 2 ~  

ZE %$mdards and policies. Overall W S WEST studies may or may n& rMcG 
% wggropriats South Dakota aliowable squrty retun. 

-?. $3 t CMVB no further questions. 
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BEFORE THE 

PUBtiC UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

81% fW %{A TTER OF THE ESTABLISHMENT OF 1 
$'%'$ '6 4--BF4> ACCESS K4TES FOR LJ S WEST 1 
2 u ~.'a%&t#: fi;"c'SCw T"~ONS. INC. 

Testimony of Ha~1a.n Best 
On BeMf of <the Commission Staff 

August 27,1997 

6; falchw sWe y cpu nms: a d  business address. 

A My ~IRXIR-c is Hwlm D. Best. My business address is 51a.%c Capkai Bk&ka .., 

Piem, South ehdcota 57501. 

J tisti'fa~s is  yaw education md work experience? 

4 E grmiuctted h r n  the University of Sou.& Dakota in Mtty gr" 5 "175 ~ 1 %  3 &.&bg~r 

of Scieme degree in IEktasiness Administration, majomq in htXCo f R@~~Fw%@ 

my public accomtano's B.icermi+ in July of &e same year, f %gnuw#& 

cmp9ayma1t wid1 the South Dakom Public Utilities C," l i~mis~w ( C ~ w r n % ~ ~ 7 4  efs 

October of 2975 as a utility d y s t .  I was ~med D ~ z ~ w  af !.bt F~x& 

UtlAities Division in April of 1987. I k v e  atkwded a n m k r  QP q%dw% 4 

workshops om utility related matters since my efi,pi~y~n~txi with &M C~gsrwa%$g~- 

$2 Have you previowiy presented testimony before this Cc4n+mis&o~~ 



t'w t hnte  presented written and oral testimony and exhibits or. nwwvu5  

IW, cos tr?ns b9far.e this Commission primarily on ttlecornm.clnicartrsm, but dm 08 

ctrcinulty Issues. 

i% .kt\iat rs rhe purpose of yom testimcny? 

T&a puqmse of my testimony is to give my opinion to the Cornmi55:.6on, ksed atr 

ARSD 20: 1027 ro LO: 10:29, if U S J E S T  Cominunicatiori' (U S WEST! 

si?;itcttt.d access cost study submitted in this dwket satisfies d ~ e  uqMxrezm%? ad 

if% present administrative rules and should be approved by he Carirxmiumm~ 

in yclua capacity as an sutalyst far the Csmrr.ission, did you rewicw rh w:ppi~~gghe 

lirr switched access rates submitted by U S WEST? 

3 * Y CY. 

When did U S WEST tjle its applicalion to revise ~ t s  switckd w.zce?ii~  ST&^'' 

1 % ~  qrxlsp!ication from li S VEST xvas =eived by the C~r%vnis,~iofs WE 3raw ?a, 

1 42%. 

The Ccmission iii its P~ehearing On Reopening Rmod isiwzi cm !@kg 3,  

1997, reject& staffs initial analysis because respotrsm to &E rcrqw$&% wm iw; 

filed emdm oath by U S WEST. In s t a f f s  review of af::~ app!lcaikotr subetrwd by 

II Y WEST, did staE submit additiord data rwguess to U S %'EST:' 

Ye?&, S M  submi~cl  its initial Gasa request to U S fAfEST a3 3uIy 3, t W?, ag4 

FlaSditiod requests followed on July 14, July 2 1, July 22, July 23, Jxxiy 3, f d 3  

24. July 3 Y ., A w t  5 lawj A~tg~st f 2,1997. 



Y %epe the responses filed bq I-. S WEST i~nder oath'? 

ii f n anidat i t  rcgard~rig the responses ;\as filed b) C S H'EST G S Z ~ D ~ % $  CtlJ.14 

I >  I rtr,tiCt (hag a nl~mber of the data requests were subm!tt& crr five rzW@-~C~Ktcetss 

ds?s In Ju!y. %hy was that? 

s Dblxlng the week oC July 2 1. 6 997, Greg Rislov. Bab &idle, Tammi St~n@.lr a&& 

1: were in Omaha ar U S WESTS oK~ces arid niet with a number uf 11 5 SPS5 

LPITIPIO~MS.  The purpose of this site visit was to comply with &E C ~ m ~ w r z ' , i ~  

order tcyuiring staff to "conduct an on-site investigation . to vw& t f a ~ r n k ~ g  ~LW& 

by IJ S WEST LE ifiputs to its cost study and to dewminer rhcr a;cewxy 6%: @m3+2 

nrimtxos.. .". Six sf !he employees appeared via vidw crtnFr?pc~~ @%rx a$ P. 

trlaurtf'rcnce. Bob Knadle and I biated the IJ S WEST site ke Ofaxax-hit tqp;:~ :riip 

August 13 and 14 to continue our on-site irt.vestiga~ion of ruunrha @xQ by k: 

I; WES'f. 

g t Ias staff prepared a report oc i ~ s  findings during tt:e t:sa-1%~1~ iatves&gaai&2ra2 

3 ; 4 Ye%. The report is a#alr.ed to my testimony as Sche&iIe 44. 

- 78- b.2,3 [)tiring Staffs on-site iyestigdion in Omaha, what did Stfdff' rtvistw9 

-i 15 h i a r  to conducting any review, staff and Jerry Nwmn, tram @is T W ~ ~ & G $ % . ? E  

9 TaSecominunications Action Group, received an at cmiwt af ki S WESTS 

; IP irecoiinting st,.ucture from Bill Curtis and Dave Coming. Bath grn k%&-t$ is 

- .: x llenver and appeared via video teleconference. Staff mtl klr. Nmnm u ~ %  



'~trstrvess co~~duct .  U S WEST has adopted a c o r n p n > - u t ~ ? ~  C d c  '$2 @ ~ Q ~ Q P  

F t klcs mil. Conduct md Compliance Program \'hi& mqIcr! eez rnm saga 

, ~ i ~ n u ~ l l y .  The Code of Business E~hics and Cond;fa m~i'bf~ph ~ 1 ~ 1 d a f 9  %&sb 

gu~dc the rsm$uct of all employees of U S WES'1'. XI1 tg'rtpk~irm *WC wsxwbt& 

fur csanpOy ing with the followtng requirzrnenrs fimncl&I smeewe 

lmks and records on which they are based must be accumt~!, a iw1y  d &ig$p~cg 

;*mi not rnislcading; records must accur&e!y reflect ~%""rscrt,m: BP& w bsm 

stargmcnts or enwigs may be rcde in books, carrespademe CTP ~ f ~ r ~ a v ' & ~ a $  

1% is,  dsa compmy .policy that d1 empfoyees strictly corxrpiy w& t~ &w$% 

Calmpt Pmctices Act (FCPA) md with U S WEST in!md * ~ ~ r a r n @ ~   em^& 

the f CP A requires corn p i e s  whose securities are rcgisv~d anptth &* S W ~ T % @ *  

a d  Exchange Gomission to r n ~ ~  accurate b k s  ad fW* 8 ~ 2  & s r ~ ~ o  

td intcmd nccwmrting controls with respect to h t k  dctmt5ui: ~ 7 9 4  U~EYX.PW&~& 

smmaions a d  asset mlsfers. 

Mr. Gfwtis and MY. Coming fixher expiaid the R W & ~  rirf C T M E Y ~  

khu wok place during 9W5 far U S WEST and for rJ S %%ST* %w& D&tw$&. 

t6r.gptm, to the accounting pmess are performid for pzuym!!, %r:f;%ars @j%kh~ 1 ~ 9  

swb .  The inputs are checked to ensure that they r?ct 10 m, CSrn~atM 

giu)mta or headqul;arten prorates are perfomed b a d  CHI rk y tcsr w* 

prwr~iage of each accowr. Thc proram are up&& k f ~ r r  year& B 



.tceountirxg reviews monthly resuirs. prior to close. to ertsure t%.,e o'ietalf %c3&xs 

t - 4  the finwncid msults. Traffic records arld inventory conrrals z e  rnrnna~m%j 

3q1w:atl: fmna the accounting firnction. Having inventory, contilnuiag prawn? 

rrxo~& and outside piant. recxds separate from t&e accerun?ing h%tae.e., &1mb3 63," 

c b ; k s  md bday't~e~ of transactions perfornled by I! S NXST ern.pistryx!x 

(,I U you describe the process that yau went through to andyze the apg.Iz~~r~w'; 

,t. f"tg icntial step was to verify the "per 'oook" expexx's aard investms?~ f ~ r  t k  

period ending December 3 1, 1995. in response to a Staff &fa @ q m t  G 3 

pul;urnra?& copy a of its 1 995 general ledger. TFkie gem& iedger is m.r,%ae& ia 

eompbrmce with Part 32 of the Unifoml System aFIr6Co?mts far 

V'cl~snrnmunicaticcns Corrrpmies as reqrriwd by tiis Cornmissigim ARSG 

26: 80:2'7:64. "Re Unifonm System of Accounts Is a I6stnrfcd firmtat 

diceouslrifng, system which reports the results of operatiomt Am&&$ CWP* 

@ awnmcr which enables bcth mmgcrnent and regitPatos rs, Gww tpe,f&t% 

~usrkitl a spe~ified accounting period. 'Fhc Unifami Symm aP A a w  B,+ 

i;brsvidos thu financial commmity and sthers with financid W o r w e t  a%uiic 

Seaion 32.1 of the FCC USOA. U S WEST Com~valwisiw, fnc. V S 

VzfEST, Inc. each submit a Form 10-K with the tJnitcxl St;kes & e ~ t i @ %  u& 

Excbnge Cormnission (SEC', rn-nuakly. 

~ t a k  then reviewed repon M- I 5  for the removal of bh~uln*c! icnm [am 

t iw rot4 company muankrs. The results af the Me- 1 5 m i e w  WWP em 



(kc reporz s~abmirted by U S %'EST' to the Federal Communic&tl~n~ Coms~*s,-ri~w 

!;tcmoc rrtg the deregulated amourlts from the rota! ccrr,pany aninurns m u h  I:- 

rrumbrs that are subject to sepanatiom as determined by Pm 36 t'tr khe ~nWa*;~w 

tur.tsijiction and ARSD 20: 10:28 for the intrastate jw;sdtcliora. the %$~ftrih 

13fiIrotat drninistative rules for switched access v/ent into effw~ I.mwy 3 X = 1 W?. 

ituey were the same rules as those in etTect on the int.erstate j ~d . ig t ion  E ' ~ ; C Q ~  4,%$ 

4h t'edernil Comniwicatisns Com~nission's end user monddy cterge 'zw%r& ts  

tie;.stgned to rxcower some of the costs associated with t-he c m t r  e1~1'mrnm  irk^ 

i:bwge. IJ S W S T  has made a nun~kcr of regulatory djkstmessa ta rj P%fi 

"(3: 4RSD 2@: i 0:27 results. Sdaccepted some of &e ~3*ijmtnxwks, t " i :~~~; fc i t  WPEM 

ard made some of ow own to arrive ai. the n u m b m  ax & ilm Sbcgt V a$ 

die Commissio~a switched access cost study. <ha! the n u m h  an @ate$& ds. 

$!wet V md Sheet G. the p r o w  NPL.~ iwLf. *lhe cost a~dy appfk& tib ~ A w  I& 

wt li>r%h in ARSD 20:10:2Y. 

$1 '31.hwt dues P'm ti4 - Dereg ~"mve to do with Part 32 the Unifom Swma rs,Y 

c%~caw~t:s, Part 36 for interstate, and 20: 10:28 far inm~z&c w 

.+$ lf"citu.s 64 - Miscellaneous R.ules Relating To Cokmon Caniea, rjthmt% kmua a 

iikmg or Part removes that investment or espeIlSe associated w3Q p t w t a ~ g  

4 1 ' o r g l t  products md senices from that inwestmeurt UP exptms 

wreb pmviding Regulated telephone sewice. StdT reviewed tJ S %%ST R t m  

?A- 15 which removes tRc momg,u!ated investnicnts and i lxpnw, 'rig itqwg ;?c-t= 



t x 4 a i  tracked to the Report M-l and LO the Report A-1 and these tn turn wae 

r ~ c ~ , k c d  to the general ledger. 

5-3 fus a ~ U I C ~  review. was the seating point by Stsff for rhe dolt= ~ Q W ~ L S  wed 6% 

rhts proceeding the "per book" general ledger amounts which are m;r;t7*ar& &! t&' 

W E S T  in nccordmce with the FCC Uniform System of Accaumtu, Pm 4:- k4-l; 

t i p  Part 64 - Nomegulated Activities cC U S WEST'? 

.% Ni>. By doing WEMI has k e n  explained above fci.sufts in iavestmm~~ &ad ietap- 

Ncournt rmotmts illat are "allmared to propsrty L"OS&, revcnw, e x m ~ m ~  ax-, 

md rawrvcs ktween intrastate toll and all atha." AMD 20: 16;28.03. "ffk 

c ~ t p i m y  may now adjut for h o w  and measurahie chmgm. swh @ th 

egc4mge sales, if the company wishes to adjust Ithb. t e s~  pmd. K h 7 m  & 

mwshmWe chmges me allowed under ARSD 20: 10:27: t 4. Oncrs *le&i ;&jmt*m~% 

it@ iwiwkd, the iruestn~ent md exgem mounts are now ready tt., k g@&%f& 

rnco %ket V of the Co~l~lnission's switched access cast study, Ths? emr wxiy 

dtma~m investments and expenses to arrive at access c h g e  hvsr e m  g @ ~ $ r n j @  

rm+ 1ml switching and 1ma.l tl%nsport. M D  2Q:10:2V, 

$2 %%ich adjuments were eliminated or modified by S&!T+? 

4 Staff" Wimesses Rislov and b a d e  will make momenLtrrrions tzi b*'$pbm i ~ i 1 : ? c ~  @if 

wrvrcr issues which are incorporated into my SchbdL~fe B. %:Mu& B $3 iik 



Cen~mission's switched access cost slwdy. Sheets .A thrcugh '4 S h  % 4rkm,s 

rhi: wt amounts. rcrnoi al of the deregulated mourlts. r k n ~  muiwng suBvjsa 

tt.7 wpararrnn numbers. the removal of pay phone investment s x ~ w s ~  

ccig'~j.try:d by the Federal Communications Conmission as of Agnjt 15, !*E, W 

P~XYMVS~! nl' the sold excf~mges. a column hi the o t k r  aalj~ustrrtena a$ &ttt~t.i& :I%$ 

5;wrl:p X, md the total number which is the input nbunkr shewn a& $keg V 

FQ %:&- YOUP S C ~ ~ ~ L X ~ C  2 include an adj~s~niefit far fkiz d e  OP 55 cxcPafi* by 

I 'k WC' that mcarr~d om Bme 22. 1996') 

% Vas, Staff updated the investment anorsrrts to remove the wc;rld e m h w  w @a- 

of -tf"msfer. U S W S T s  filing :had a11 estirnaid isvestnnant m,.~~%, 

$2 f3~d ti "sWEST aad Staff fdiow AWD 20: 10:27 to 20: IQ:24;$ in t h  p v p g ~ ~ w  

'i 'Ye%" The present a.drnimistrative d e s  were followed except far %fFs a.5,g.arn&s% 

to -r~rnove pay phone costs. The administrative rulcs as h r a @ f i  dk3w $%B &B 

rt%c%usicnn of pay phone costs. 

'%'lmt switched access rate is staff mommending in this Qwkat-! 

phone costs, the overall rate is 6.0W5 cents. Tie initial c a a  elem@%%% w ~ W W Y  

S O ~ ~ U I P  lil~e 3.8905 cents, local switching ,8610 cgntlg, \MI %m@p@ b i) j3%% 

i:cnts. h s  rate is b w d  an a ~ e t u m  on equity o f \  \ .5O/.)-, fw m crt;to@h et 

return of 9.62%. 





ON-SITE IPJVESTIGATION PSPQRT 
INTC96-lfr7 ' 

CONDUCTED BY TEE SDPCC STAFF 

August 27,1997 



-. 
r ;.:3; teg 6tt tJt l R l N C i  INVESTIGATION: 

fkt Irriy 3 .  1997, the Public Lirilities Commission (Cornm~ssrur,) ofiiered - ~t&? $,:% 

xsx~gt .gt  AR on-lilte t~,l;es~igation which shall consist of a review in this docket fa k ~ l n f ?  f ~ m h i  
14 ~ f - 3  ~9 i i. 5 'kYEf4l as inputs to iis cost study and to determine h e  a r c m y  of &w wifkk% 

'_~+*4m t33 ! O' f dVES T and the validity of their use in the cost study and to psrpwc a rep3ff ti3 SC 
;'.%& s g 4 t  i t a f y ~  prefiled eestimcny with this Commission for sonsirferntizm at tk r ~ 4 g w w l  

~ ~ i ~ ~ r n ~  gzn rtira matter. Staff shall, at a minimum, provide :hc following infismoxa~a r43 6% 
!: r w : ~ t ~ s : ~ s  ;as a rewit of this inve!;tigahon: 

4 J ifgGq: I ~f 1nput.s L\ hich staff deems significant and u h i ~ h  we required bg W ~ % ~ r + r ; i ~ f f ~  1-3t4te 

nl.3 p p ~ g x  T.~LI~Ic:;, which were used by U S WEST in i s  cost study. -h puqmw G P ~  a%& zt.p-.riz@% 

k % d i  k ;sr i$rtswrkrtsrz the accuracy lofthe i q u t s  for USL- under the Cimmtsisxwn's ~ ~ k s  05 i;e@ 
4.??*2$*=%, &wI 

% pmv:& CI. ~dcrrcc thax this review ccsnsists~ of nu less than ~.e\..ie,eurlng m w F 3 ~ "  $64 & ' 5 
&d 'if@$ ~e~ar;rSs U ~ Y ~ C R  wrruld be col-npiled by U S \VEST in the fi)mdatiaz? cd && i ~ s x i t  te :a 
- 3 ~ ~ 8  %8&$5 . !%fie 

. h* &r&y1489 of dif'ferencea if any. which nay be found in the &to u.wd by tt;f 3 WE53 .& &s 

I~s&%rd~$r.;7 of iu inputs actualiy wed and what sraffdeems appmpnsnre t a k r  tk Es'c~m~%~g$&%o. 

%.&$a Qbr cost 5tudias; axd 

4 e.a-i.iewr pdcmned on ?J S WEST'S inputs shall not be cxclusivefy kwf :@aa wew%a.r7~ 

++%~j~w~.j iitxir as ARMIS reports; i?r.2d 

~Q.:@~A*WS to staffs data requests shall be u d c r  oavh aid filed clrr;& t,h d+>ci%~~-~%&i*~ $311: 
sdratiim a ' t ~  thr: docket; a d  

r mdysrrs of how consumers' interests are affected by m y  pmr&gg)h..d an*etek& sra,Ite 
ietOa%c 

I >'iit RVf OF INVESTIGATION: 

S~affxrabmirtd eight sepsrate sets of data requesls to bl S WEST co&3i%$sw s$$ i ts% 

k $ % 6 % & m  ti s WEST submined all responses under oah. 

~&' f  began its investigation with a general overview of the I E C O U B Y I ~ ~ G  377-4 &wid8 $"st $2 

% 'f dw,rrng the test period ending December 3 1 ,  1995. [J' S WS"l"'a ?iy%Mm kh dmiem4 2;15 

gg~;m&~r2 rn extn;mely large entity that muat comply with multiynbrc; rcgwm=y t m i ; j t ~ v ~ ~  b d  

siut$rgtst wg1t:atary jurisdictions. U S WEST had, for exmple. ovar 80 aifSbn t ~ a m ~ : . ' 3 g e  M 
~ 3 a f d  btmrrg the test year. U S WEST is required by the T;edc=d Csrnmxtiaigaim~ i2 ; "a t~%s"~$i~ 
~ f d  $).as Cormnission to rnaictain its accow1t.s o f  telecommu~us:atiutl:s, prevBy. ?mmmxL a? 



$~ f@i ie .L ,  rn iiz.c:ordsncc with the uniform system of accounts foi E P ! ~ C O ~ T T E I I ~ ~ ! W ~ : ~ & $  i~F+%$g~tfi; 

! ~ b  a': f -  F # l'arr 3 2 .  The general ledger of U S WEST is rnaintats~::d ~ r :  ca?np!;~m-f G*:@ that; 
:-a.f%i~ifirm~tit ,I copy of the 1995 general ledger was obtained md \sw the ~t;;w"t~a pm h a  
;~&T'"*dkfi't~~tigat!on ~ t t  this switched access cosr study docket. Staff 21x1 rec;~fni& tl&m ="a,is,& 

&a& g r i a 3 f r r h l ~  financial reports as well as reports on minutes of use. internsi atsdm- rn-:szx*$cc. ryf 

!+*jalriS i? -~et l~ igs .  continuing property records, and more speciaiureci or ~ndst-;d~.ai+z~iki 
tgsr-,~tgtr.rnal rcporzs 

5rsuf rincovered no discrepancies in the amounts rt~ordcd by W S %%ST for 8 ~ 7  1: 

+e-,~~r*eyras; ~ n r i  expel-lses inputted to the cost study. Houever. staRdt3 di.xsctul8r hki& w i s e , ~ ~ s  ~f 
G I ~ O  gb 4h~3ttl'l nn Sheet A of the cost study were incorrect mii that dial equrpmeag & x ~ ~ ~ ~ ~ ,  
t&?%%.'P6drlt?:@ witching minutes and relative tolUlocd messages &focatim f:x0@~9 'c_tn F;&@~Z* <$ t3 C 
r%r: crrarr U:&Y were incorrect. 

EMF) employee: of U S WEST is required to sign. annually. n C& of i&~x5r~w~~ g&igg )%%& 

.i .:m&~t ~taterncnt, " ~ Q O ~ S ' '  are defined as documents FW,QZ& ~cxft@fa~tg ~ g ~ ? % ~ d g % & ~  
tw-r~~fory~ ifinmci&l, securities a ~ d  coqmratc: business infotirmuritltl. " 8mofdai Z T ~  d ~ f i ~ ~ &  ,i& 

~qq~-wdg4 1-1 5 W-ST Infomation, s1.1ch as time reports; p d u a  IBS% -*a$, -*&kc, ~ P i r s " - i ~  && 

.vsk we ~~ttf~lns: expense accounts; and auot5orizations and appmvds. AES ~r?m&ydmg .&% 

%egs*g;r$lc for c~mplying with the following requirements* m:~P.$la wf wp~m k 
~n as?%, krneky. md complete and not misleading; records 0-cwljt aecxrarskty mfl~gt G ~ ~ W ~ M M ,  
Lw3 wi f2Sw ~t~ikperarsnts or entries rnay be made in books, conerrp&c-xis w m6sksgs~a3?12i:.dt;-9 

iiyw $~;f:w~.ixing system md f i ~ m c i d s  q ~ t : ~  audited by Coopers & L)~F& fE&B $e$ i@@4 ,wb$ F$Q 

~ g ~ $ c p 1 d ~ 3 t  accountants issued an unqualified opiniotl For 1'995. %&is& tm s k , i ~ t k r e  kt G~ 

.a~ix%~b O:~tl~rninez 01: the Board s f  Directors to c o ~ s l  idate the e&iriag inen +m ~WFB ?+.j+::*g 

.%r,h~i i .$n L L P wa5 retained as the independent auditor begiming in /@2& & t $ ~  +&%&133r; t& 
p;waortdj ken  seui~led to do the audit of U S WEST Media (limup. 

f ijnal journal tuumctions for U S WEST during 1995 to&d or- -e*k 2 5 rna$~ae, @.rz tf 
% s;l'ES't" Sourfi Dakota, the same type of journal iranszeiirlnt~ bnsrr;sr n~~fostz~&~fy 3 4 w&%sa 

.- 
k+qisrc~t i :  proc!Esr?ing functions accounted for almost half of t i ~  reqxetire tmwiiqm %"c&s$ im 
f j : ~  h~~iqwmers promtes, the all~cation of costs among ail ! 5 reguinrr~sy gwpf.;Sig~&~i. ,*$ 

c?cnfr~&l~~b  prorates, the allocation of costs among 2 or more rcg~dnruy j u m d ~ ~ 1 ~ ~ t t ,  kh Q&& 

1712: 1395 general !edger provides mo~ithly balilnccs for aiil WZO@~@ @ii egi& 

stu ~:fc~$rprsu system of accounts, 47 C.F.R. Part 32, as r e q u i d  by d t . ~  Fed~fJ Co-k*w 
i;ii.~~~*rn%sran a ~ , d  th~s i om mission, A$RSI]I 20: 10:27:04. TeEccsmuair,&fhht p@@ @ W F J L ~  

-6*su%t?0 \vere determined by staff by averaging the hginnir,g-etf-thrm6@& X5d#e?$ WI& @% 
~a4r&%,r1$.rh~-rnunCn balar~ce, totaling the 12 monhly average bak25:il:% m4 divtd-~ E?&@ ET& 

2 Expmc. amounts were the respective mounts at the md of 1995, &jwmg# E:SG ,*r pwi~  



.*r ~ ~ c i ~ :  c lwd 3% errir1t.s. Data Request (DR) 6 - 01. These arnoilnts $%err !hcrt C C W ~ ~ Q : ~  t?;l *j 

4 F % f : 4ibtrjn ho rr~ater~al differences were found. 

T r i  $st t o  niirnbers st~bject to separations it is required chat the Be.reguJ&%d  em* f f ~ ~  

~- .~-%.a~$ i W E S T  r ep~r t  M-15 removes the dc-regulated mounts  from tb: tc~ul c+mpm;. 
g*~-.~;"b %I- 1 5's for each month in 1995 and the Dtxember 1994 e~r)~!r^t wn;" rota$& ax$ 
q.i~i~~z~t;kI t o  the Pan 64 report filed with the Federal Cornmun~cat~ans Comm)ss.ron f-bef~ w ~ t 2  

~j~$*-gcpncres The Fedcrab Cornrnunications Commission has issued o d e t ~  ~ade9. 
$ t R ;IPStpr 64. thar require the rernovat of deregulated items. Cmpi=n & L,ybra;rd L L B  ~A&%ZX$ 
1 1 -  3 % '  r #I;% ?"s. ct~rnplinnce with, the Federal Communications Cornmissiorr's otdisn xed P:;F~E% m 9  
1.i.7ysJ a& trlt~g~ld-~lified opinion letper. The result is Part 36 or ARSD 2O: 1B:ZEl, trui%)~cr t~ 

swF&tWirs amounts. From these ;3n.ro~ts U S WEST removed invesment rrqd e x p c : ~ ~  wGqriei: 
5 % ~  ~af4~ ii~f 1.b8g 55  exchaiiges and made regulatory known and meww&ie ~ h a ~ g e s  ts: m!w @ 

2,4ir% t ! j :g~~ ik  em$ kq. ij S WEST. Ona June 13, !997, lj S WEST implemented l iwg~kd : , ~ g t " 3 5  :awa 
:r+ ft~tleei& the above plus ck: removal s f  pay phone costs &tar werc oaderfd by t11~ Begemt 
":@%c~+tmtcsr;ini~tt~ Cornntlission ran April 1 5 ,  1997. 

f cfwi;z~mmunicationas plant in service accounts for Lad, Motor Vehtetles- tIrxagg Wwir 
r ~g+iyud:efit+ <Ither TLIKP~S. Special Toois, Buildings, Furniture. Pawark, Ofg"auc Egukp~a~t~ 

: m ~ + 9 q  Cammurticatians Equipment, Private Brmch Exchange 3121 Key Sy%&m i~~mk~&@%q, 
s a $ r q ~ &  P a p w  C.Companrers,   ha log Switchirig Equipmenr, Digital Swiretrtq & 4 j m 4  3Wp 
2w.:i%dlsp Swktching Equipment, Crossbar Switching Equipment, Upeatar $ y ~ & a %  &B;P 
$Y %&~SB~B, f ~rvtstnal hliireowave, Circuit Equipment, Public TeIcpbone Equhpm@~~~ .ad Qt&.w 
5 ~B:T:YX~ F ~q~~pmmt. representing approximately 52 percent of plm; irt XTV ie, WCKS +L*i~%$ 

*"', * %T .;;* cir.rrsirwrag property records and tie a c w l  cost rscords (DR f - t 5 )  tmzw&r~w$ by 'i; 5 ~.sv.-A E 
f%ge +wzitr& wore W h e r  compared to the mounts riaintained by the limwsi pfl of %'ig 

?ik,a%W$d &:r mxy differences. The differences between ihc !990 gcneml l&@$ M& &e 
~**.c.ikrafiurrg pmyeny records for Orher '~Mork Equipment and Gcrrwd k*ursm Ct>t%@@@ whr~ 

rw&w r&s~!'Pecf in DW 3 - 22. t J  S WEST stated that it requires speciik ds;laEai ~~ 9w& S. 

+ v i & % $ e ; ~  $4 8swt item codcs, to record the investment in the canrinrtmg p r ~  t%~@@d!@ 
Win  arg ~imfikrrs or asset item codes were a w I ~ e d  to the inwstmeat, ikm 3.k c.+i4%;~f=Ww@ 
4~;' C V I ~ C ~ C ~  Three of the accounts in the continuing property rwarfr unr c b k &  mt 
iic"z~l ,- .J$.d " Six ~rrrthmetic accwacy. There were no material di~rqterociet~ Statl?tw$ &*Y w-w# 
d2%iutk3 property records for ouside plant (DR 1 - 15). however tJ S WEST r n ~ ~ ~ ~ ~  a '"hir;wgA 
-; rwr-;strrt~as.d pmreny record for outside plant. That is, when U S WEST ta l~&Bo% a ~ f  

i ~ : r ~ $  g9nat. the con:dnuing property record changes arid the pwvieus &M iw w Etrsig~ 
a'~n~b%io. !~CCBUS of the way U S WEST handles the outside pLwt p . n l p " ~ y  rta&% %*&$ w 
9dubk $0 verify the investment as of December 3 1,1995, by trsing a ~srtzs~tta~i:g 1$.+~3f,8 

t l  S V/ESIT' adjustment to remove the 55  exc!zanges sold ~ U E X  22, uw 
\+g&ccd ro rhc date of sale. DR 3 - 20, DR 5 - 0 1, DR - 02 and DR 7 - W 

Ewpnxe accounts for September 1995 were reviewed on a ~ m p i e  k m t p ,  Th e34+x-& 



.=-,,sQatcr ;m% sutraccour,rs uere ranked in descending dollar mount atdet. DR % 6% .5=s.t:~ - 
*?rpg $1: the I 1 f expense 3,ccounts and subaccoun!~ had mountr, in c x c c ~ +  of % t Q@+fXYcb 

cse-i4~# fgw 50 J rn~ilion out of the total expense of S 10.5 rn~llion. Stoff :hers X~.WFF& 

ie244e 5tptltt qt1pp~r1 for five of the 23 accounts and subaccounts and one subrrcr;ultit% t b d  w* 

e*svgS+tilt I ~ S R  than S 100,000. The six chosen by s b f  were C mtorr,er Senrcs Exp= . Ck&w%e~ 
~ Z F P ~  $$$ Op:f;jEi~n~. %777.1$0.40; Access Expense - Intrasalzte. 5452.96 1 i 7, Brs%d&s% 
'ga8i%d;ge6.racrst F~pcrase. IS 177.230.67; General Purpose Computers EX~C=FIW - -2pd?at~%-:~s 

":4: $ 3 1  1 1 3 ,  ~~rnc~~iza t ion  Expclisc - Tmgibir: Capital Leses. $1  28,453 t 4,  md Ccrr;ruaa 
Q =j; i ,?-tpr Expense - Other Digital Equipment Expense. $68.832,02. UR fk 05. l'%&f~ WF- 

r.i i . ~ ~ i q ~ ~ i ~ C t 1 t ~ ~ s  during September 1995 to Customer Service Expakse - Grasrs~flalr ~ @ t " i a & ~  

- :$a *tsiuali: *p/Arc h total\ed 5777.1 88.4.0. The other five sarnpfe e x p n x  acrcxm& ealr P ~ ~ E G x ~ ~ ~ P : ~ z  

?k&2 I, @xwsc!ron. 2.894 arai~sactions. 333 t~mnsactions. 5 trantsctirsrrs ,%d BB tfma",rEm!: &&%&& 
"i*.@gs\a?wr Bawd on U S WESTS response to DR 8 - 05. staffthen rqag,%t;tz& Mk~ &B~P~$ st% % 

A + s c , > ~  *- ,- k%o%t;, GR 8 - 06. Payroil transactions impact each actccot.~ 2nd 3ukfi;mmt & ~ e m  
s ~ ~ t m t Q  Ei5s prtwsses leading to headquarze~ prorates and cenzalized prkjWei P X ~ X  , 
arS5gxiic5e ,x+tTrmts or subaccounts sampled. No discrepanc~cs were: Errwd. 

! 

A d~niixifed bvakdom of the sample ac::ccruitu is provided in ~ " a ~ i ~ ; 4 w  ~ l , a  G$X 8 a ti3 $%& 

634 f %t'E for Customer Services Expense - Customer &mice O ~ Z ~ Q F ~  &3w : h g  t&&,+ 

abz%sa:?~tra  r ncludes kmlsactctions Lbr headquarters prorate EXTCg, 'A' pay sni t EXSiC.-, 
*a%rn&4%rnta1 a w d  plan accnul EXTCs, estimates EXTCs, m a d  af rngim- %;%$Cc* 
ar~~Bdra;bm~s joumd timsactionidadjwhnents EXTCs, ceatmliz& repr~%t%w% G~W&C 

8 %-?f'+, c~rttmlized office service clearance EXT'Cs, labor EXTCa, t.rnvo;.ucG% EX tt?, cL%& 
1 k I"<$, ( 'RIS - billed toll and measured service EXTCs, CWS - aiw cbqptf gnid cwi$i@* 
s "iF er= r. -i. s %, r, tr~~~spnaxion expense EXTCs, and prorates anA -fea ETIWCa 17% a:k@d&&% ~ Y W  
a k+i t f<XTCs) identi@ transactions. The EXTCs f;or this sukc. ( :~aat  trLa~4 w t d ~ i g  w&w em: 
;~dwk't%, ovaxuitnc, premium and operator information service hours wBRJr&# WW%&~ ~ k a $  
&%#+st ,= excluding short p e r i d  sickness and benefits; short paio8 eae&g%, %g+w~&I p&ym%*., 
c + - ~ g ; d t * ~ ~ 4  iximirristriitive services; WSW pension and savings phq; WES: = k q k g v a  
a.i.5%!e~;Ei. plau I&mr casts; pgwnml expenises - wro& xfiedu!~, ovmiaw iw4 tmB, &MW& 

tvcawrersn - trt-rtted employee compensation; public :el tphstw conawFsm, egFw& 
IF-IICT~YJ, rand material aud supplies. 

YwiT bketl wefit mother level down in detail and w q w d  L S ST8.t pt?i~i&+ 
i~c6-gqwft fcr B rnx~dorn selection of the dollar amounts t h r  mslcc up thz athie t%&w@ae& wtg& 

$32 % . ik. The first m.ount selected was for the 'nedquartca prumw EXTC !W nb%& @ @&% 

;&ax & : a m ,  ~pxificnily piant operations administrative cxlprrxse je h v i c  . *P$% & w i i i i ~ s i ~  Z I Z ~  

,if%&ssxchmgg services, U S S-ST provided further detail for h s  b w 6 t f ~ B .  m@a-+ @a 
li)$tl' -SCE EXTC was selected was that it was a single tramwisn 4 itz %%if$ ~p&k$a +~*dtLf 
h: ~zsj to rrak. 'Ihe Resp~sibiility Code Charge, DR 8 - 08, skawfil i h f  1b5 Ww&39 tiixiw 

fg%yn rlw rnt~rexshange canicrs market *unit. As item of the %.ct~~fit@v'% b i 4  4 kwm~a -- 
w%f-ate ir a rttxesCsxy to "get behind" the number that is prorzlrd r%r $QB& D&m- TW 
%~-&qaziem prorate is based on each j~kdiction's poption of the la01 srpctmr Fm 



--4: r r h 3 . t  fl',k':v,~ that South Dakot,a's percentage of the hradquancrs e~pc~7~cl ra : 6~73 fcQ;Cng 

! PK ~t-ctrnri ainount selected w a s  idcntlfisd as 'A' pa>ru!l. t > p :  ol ; x p & t x m  r*az ye:s 
.,.-iia$5*d~tb, ;%tit". ti responsibility cede for home and persons1 ser*ict.s md fc-6 md,ss W&~L@B 

:'fr7 6 k ~  j ' r ~ v a t t ~ r ~ s .  lri interexchange services for pa) checks. 4r;:otinr ~ V E T  tha -a scSaw4f 
~ 4 %  ?wwi;b gctrmafes for opentor infomation sewices wages for m r r ; . ~ r r : h p  wfi FG& k ~&%%r% 
s i . ~  , Irlced ar tire cr~d of each month. but the end of a pzyperiod no! C~EBCI& etkh E& w4 t3f 

*A+ ES$T%S~, w ~111 esrikntate is made for hours to be worked. n~c eir.m;Ptc r$ fw &%2% r &zw&d g-;i 

wg &lljl'~b~cnt t.(11,151 be made. The responsibility codes in [his sclc~tisas % c ~  far eps"tFFw a%& 
- 4 ~ + c - +  -.. -.ri~.tr~nrlr: s cevrlceti and for business and general services market d a   HZ f~ar&g s$wazi 
.,g%:iiitcd wos an dtlocatjon 10 Souxh Dakota in business arid resi$~ncc xmr-,les BI~JF ar. k&qLptix@%e 
t-wx-ajr r q  p09t rretirement benefits cumnt year costs for life ins~mce. Turn ar-a ~f t;k gh+;9::3$'~ 

gis t  ?a !1~+~'i3$q14idt?ers prorate in business a d  residence services I ~ F  snd D e  r 

r iw3 6.r X. ~ s : P $  taxes fiom the i n t e r ex~h~ge  carriers market unit. Setatma raw ?st'-% x%% a 
~ w a s d t ~ r d  pmsate far accounts payable for a collection conmission on rrte 

r+S&?m$ tpr a c011ecfion agency, specifically Accent Service Ct'on~gaary. 1% 
r ~~ssrym%g, Inc. is located in ~rn&3  and does collection work for U S WEST far XGGM- 

i-i7iiez+ %Xs~rpsiwaa, North Dakota, !!auth Dakasa and Webraska. Fhe WEE& -WQB @kt%@$ +IP* 

*rvm e,he c~rstwner. record infom~ation systcnl for public tclepl~onc: cam-isnab~s p&d QWB@F+ 

-.y; tfL~w;-r$ %>.,I prernlses tlpm which pi.lblic telephone statrom a x  ! w ~ j  f ~ r  lakt .t@rq$ %b 
e P&~E +- t~gkgwtkan book,ed a liability for public telephone commissiom cewasem. T b  En*h 
agy&igi; ~tlcrted we,s for local network operations payroll assweated *or61 p&ik TB 
6 *~%fpA~.Er-cR~ 

TIM A r l z t : ~ ~  Expinse - Intsastate expense account had a1x tmm%i@& Ba%& %m%~@q 
.*pi: t2e %$@xiart af 1452,96 1.1 7. ' n e  detail provided to staff shra~ ~3 tk_~ 
arpa$*bzi~ay of the Carriers and Informatiorr Providers Division ( b b  Hgwh, w p $ ~ ~ . i l i )  $M 
% i..+,b:~ , A--. L& tmwpmble costs for exchange carrier marketing. On Att$&~w ?@. if*?, #> !4 %'$ T 

pm~s~sl l  a aemplete itemizi~ion of the $452,961.17 dawn to the arrrptrwt v h e k  i3 #s rp-ah 
:@$~k~%~i:#hf: exchange carrier. 

Pniiiust Mmagemensi Expense was the third account s;jmpl& by mff C+=ri; s+ t#w 
ecq\rm$ raciudc: competitive analysis, test mark.et planning, ud d c m d  fg@srn@gz Th G~%yi.?i.~. 

+a*tr :  @!=red wa?; of 'A' payroll for a special payment - merit award in tqi~cb/~ pI~3iwfmh41+ 
:bp t<%:is;w two was ii h e : a d q ~ e r s  prorate that reversed the post resiwnwzr bmkt&h SM@M-~; 
1 irr f%w i [ern three k e d  out to be a corporate msisction lo ratkt * ~ 4 $ ~ $ 5 i * m a  
&itiWtW premise equipment liability account that was tsrmdcrst%~ed. Seir~5trm &w F* w M E ~ ~ C  

ia%gk~Sc: twvaiee Pbr contracted services for equipment .md pmcaing fie$ rm a f w w  sgw- 

General Purpose Computers - Operations was the founh rukcatmit M.B$& O*a 
2wdjrmcm prorates were selected for review. The first was Wic bfaxgelz w4 & ~ a  V& 
iC- * .%tgd - ~hib.~ post retirement benefits for heal* management. 



Tks ti trh suhaccowr sampled was Xmortlzarron Expense - Tangrble I rrg t .klf B 
~:f~~fizirbjeci iltg !ratIsaf:tloas i3.S capital leases. Sraff selected the large51 doitax &amme w r  ?1;'~tW 

harx$rgt?g;ttl:blt\ Capital Leases are amortized on a stra~ght line basts wez. [he mcrrz *-jt me kw 
; i%: rrxtrs,xrron %as tracked 20 the CapitaI Rents Repi7rt-t V0 1 05 for Seprem,kr t W ~ F T - ~  
W~:CH: j rriivxiactlon ~ ~ l e c t e d  was for capital lease accntslis of a 1994 tt B &  Y t ~ 4 t k " r " ~  ~WY%QZ 

kc1:%irF ;51 I.wwac r stion with software leases. 

i lu t'rnstl subaccow~t silmgied was Circgit Equipment Expen= - Dr~t;@& &~;t$~pwm*% 
t. ,- ?o gk7-g~ %;I t'f ?;e 1 ected two labcr arrioul.lts for investigat~on. - f i e   firs^ selec~~sz~ M%% &slc 
s&as8rk and %ages for local network opzrations a9d the wcand ~eicc;rxofi isV& $w i,+x &TW$~TS 

i:ag Iwxi~jk 11riw93rk operations. 

%ft%f 'TFS O F  USE: 

$he rnlsrutes of use numbers appearing on Sheet A (sf thc cost study wbgmm 
,*%Di-f"lsrS by IJ S WEST upon discovery by U S *WEST that a t  tncuare fwtw kad &EB sla;lr_:tiw$ 
Fdw 2 BV9y WATS the factor  USE^ in the original filing was tfe 8W =pk'r~e Fw.&ajrb %1t6k Ka-wr 
{chi $XFZ I5 md the Res - 6 Second Timing factor used was the m c  srvk;'a *x-w# FX.Z{ &I 
%TT$ fixlor Tlais conection increased the originating access rrat~utm s a i ~ d  WY& Qr;ic iiz 

'%s+~fit% r"rrrtirx8 by 4,049,810 and decreased the origina~ing ac-9 mrawg &mad*& *:..& 2 
W&:P WWhtS by 12,847. Local switching minutes of kse were im%~w4 by a.g t&;W? & ,*svrcg~ 
5 , : ~ - w c r t c b n  1 tnc xrlivlutes of use were increased by 4,123,3? 1. 

St~df  fanher discovered that U 5 had adjusted the nrsmteg t>F MM k5s%o~&~4 w-i* 

r&e %& e i  cxcklangcs for c ~ d y  5 1 exchanges. i n s t 4  of the: $5 t h 4  %em %if&. $&e W~%F&P 
: 2 i  %a%$ me aqjdatcd for the additionid 4 exchanges, the la1 swl~chaip.,g M#I$&% t%a,,f Q@ @ WL++Y~* 
t@ 4*k&+ i X  1.820 and the carrier comaon line minutes of us9 me 1gr;bw~4 te 4&4A$2.Xe3 %-&%E~W 
kt%&$ were included originally as U S WEST mixiutes art: now Q ~ ~ @ & P  W?FRM&P= 

stfi reviewing the interexchange access billings far Expm% C B E ~ % ~ Z C ' & I ~ ~ ~ ~  Q$& ~i&o% 
4"~~~~~y"w~aive  Telecommications it was discovered tha;! Lt % WEST Wgbz";& Baqiw* 
c!'anarrfwaie:a~l~~~~ by approximately 24,080 minutes and Nsrbilfcd Dgk.95.~ bz pw"isi*~.t#h 1 t* 
J~WM minuzes. (See discussion below for further explmt isn  sf tkw~ ~&&@G&~o&& t 

::w%fiuc% of w sham on Sheet A included. Expiis and C&& 3il;-t& wf~yq@il? k k t  
4PtCkQ hfkd by U S %%ST during the test period. UR : - 03. incsrwr%t$g %!% $ i s p e a  4 ~ 4 3  
t.%&r%& mditications; local switching miau:es of use inc4va to 44 7, W7$ i 3 %e& g&;?pii~ 

&:~'FWR?B~ line minutes of use increase to 445,593,058. 

If the minutes of wse are further updated to reraovc &r ic;ddlfro& 9 mgb-p%@a &ag. cqm 
wid tin Julie 1 , 1 097, the local switching minutes of ust ue red%& Ed* 53 % ,~FT$-*v~ in.@ MYWP 
c,:emmun line rninutes of use are reduced to 433.6 1 8,542. 
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. .c  ,,$.$ b.< p . _t , - ~ - " d ~  Y * " 5 La Spec~f(cal!y, staff was i;ifnCiicting a teveu v f  * c "  S %'l c~ f ~le*+# c 3 * -  

{ bZt3U) d ~ e a  by comparing input source docr.tmtlr;is ~t:g,a;c f yf+;1$1 t i y r e :  ; 4 " -+z'~ cbtl*itjj,.l S-z :,r:., 
'Y. -,.* , .% 

[f S \h;E$T Staffs review v;as b~?~,-,eb on U 5 t_s ,-Il; st$yfi4 ~ S ~ . L $ T  k <  .I-,%= z r5g ;sa  T 4 9  - - 

i'his response was a depiction of 3.lront.hly azlclufirs of XfEOt ' jot ~ 2 . s a i ~  i,;~?~,g~"~$tl- ~t -? ' 3  - : 
WEST exchanges a~d meet point billing to t,LEC a.:cttwnL;Ts f?"-z4z 5:;~ 5 i t  ';: -,%' -$; 

" - crrntidt.s~t',al spread sheets depicting the actual afrGj;uilE biii& gsi' e * v ~ r  5 -.-'2fi -r";z.: "2. s? 78 A: -": 

Y,/is repor-ts .jubwiioeed by Express ?.o U 3 \YEST fae tf:Q* f&g > - gr.Fi,c $95; ,,g+~, +3+~*:+; 

:. + r -.-trn 4 *v+  Y' P where a illsc:epancy was: found relireed to o:~c st#r;;ifjc erg:;;. . i,h"i%s.rl i&~ ;z q- : ---l-pii-cr~a - - 
t~cxf'fic od;,ginated as \?loth tf?e Siotfi Falls md tite R,%f:s+ {-:;y :,.c*r;* :%T&? 2 :qsc ;: ;.cn d. ; 

d ~ t n  showed higlrsr MOtl than the U S WEST repon. L! ; 4 ~ - + ~ 2 % 2 ~ ~ + 2 r :  : r_,,. i l ! ; i ~ $  14 -4 

Rapid City MOLT for bi!h Siow Faits aid Rapid City, Tkc 3t-:tuz! d;zc-:zis~ p ,:&if$ $& K c, ,a".: 'aln~ 

recorded. The differetnce was 24,505 minuxes of irnd~r;~ct..:tJ-d 3; % %f 5 3 ri1$ ~ ! : i  ht: ,  

for h i s  \.isage (Iess thaa. $531, 

DAKOTA, COQPEMTIVE 'E4TNUTES OF EjSE ERata;,jR 

As above,, staff obtained tkflough DR i - O D ~ ~ Z  y eat rq3,:'%:&3 j ~9~p-f>"-.x.t'bj r el$ +i-reB >4z :5~6:1 

'Iluese were also ;raced to ~ ~ a f i d e f i ~ i &  s p r d  shcr~g  dcprctiecr~ &e .~tt,,.el ,tF%-w$"@ >2;2Lg& $T 

D&cjta. They wgre h ~ ~ h c p  traced to jABS E P , E H ~ ~  sukmj~c4 $35 I>&B$~ ; s I: "a; " K $ 3  Y' $>e $I;%{ t 
-pv 
I he r~vicw sh,owed that Pow month, A~gwt +md Cklrtkm deo=a% Cm:~~:fi%r Z@&~C oc! 3 - a>-*': P 

~tcaentrrg: decline in dollars billed ru U&WQ Coqrnta:tvi: &$g weg:za L- :i $VE.!i f wr;; ;da.i,?%$ -:-+ 

c::p!&rr. this incouisis€ewcy. ~ S L L  r e i n  given w&s 3~ i f % ~ % a ! a y  &V$YM:$C@ %$$LC@@ dkm F:w 
suks??2it$ed by Ddiota. 'Mien the problem v i s  dix~vszed~ the $apt &a& s&rrd\ %v~Y& - & : ~ f i p ~ ~ ~ ~ n n ~ L  

a true-up aa:oul~i kad to be negotiatrd with D&QB C ~ M ~ ~ G T ~ L Z V ~  fb $2 ,+*.+m~gsdizt:~ ~ ~ 2 % ~  ~I**LV.$~ 

docs niat use rcvenues 2~3 ihn input, so the negotiated revniw$ %ertbtJe5 BO&~ $ + & q d I I ~  i ~,w~MI:~BA~--F 

ixc mcrt %I issue. The i~iputed or negotiated MOEj m;liy hr c ~ ~ p h a .  $?&: $; 5 3%- 3: l it; 
negotiated MOCT appear rremt?nr.dble. The issue is t E i  tf 5 MAE";; foz;ctZ ;~:$&tii~ L?ZY 

''t~e~;c.riiatrd" MOU in its test yea: cost study. Tn63 cctrm4;sn %:!I z~B:P%!*~Q 3~tiYt:,' e y  
appmxirnately 1,688,080. 

In reviewlmg tjje support libr:&s for the mr, facto' . r ,~%td  tq i, 5 ".35 E 3 T ,. % u52a ;i: .: 
4 1  rke cost study'. DR 1, - 04, ,3&9 &xr)vered h r :  affrea t i ~ m  I ~ S  ;geyg iifcia*~g~q'ix 

equipment ~nhutes aiH~catii3~1 fixtor was i n ~ o m r f y  I :~~CU!~SLC& tr,C~:z 3t c ~ ~ ~ ~ ~ ~ a  ,+ LCIJ~%;M+Z ; . ,,w 
we:ro: pickcd up for Mcswge: IhaWasta~e I I I ~ ~ L A T A  h-c; Jaiiwy i 9qJ ~:QT& xjg: WZJ: '76 .-ta:b 
qui,p~ment mincies literal. The saxe narrrilxzr was pickt4 up f ~ " r ; r t B ~  t~t~~:L.:$.'l& 'EL%$ 5,wr;i;; ,% % , 
nltnutcs. 'T'his same number was then dso incorrect1 y pii:kcr;;" u.rp f59 %Ekct~:s~,~ t? %, -a - %$ ;a 7 i ,-c! 
WssdRemor;e7 DR 4 - 02. The literal med by U S %EFT X ~ " , E L ~ : ~ C  $dSE hi.+L~'nas' : 7 ~ ~ : , ~ f l %  b: -, 

nut iaclu4c minutes for Iioczd usage. %$~r t  A-6, L i ~ e  8 4 is tit% yn;pp;ji~: ralr 3 sbgii.?: f :& 4i.-r,, B= 

hies.wges m.d dces shmv local minutes. Ir6 !3R 8 - 02,t.r S 'k'ES";' ss:a;sJ :fti,t;: $ 4 . ~  3srr4:.d L k ~ 7 1 9 2  



should have been inclu,de$ in the ma! minute:,. 

The sw~tched m:ess rates are dependmt nrr in~*e~:~~:;ir;nt, t::~:~':.c~w; ?~g;-&2~,x:r;r. i .~%: 
--. nrin!ates of use used both as a sepa~aticxs basis :.;.;ad s bitfii~$!. d ~ t t % ? i r , ~ ~ ~ :  su~Fp ;r~ $3. AWG *:? p ,z*  

; ?P",fi"u 5 .  23;Tc%.1 :Q'*f;,;-* P, 4 $ F2 '*'? '* Is the single largest expense cozponsnt of rhr Federd C c s :  ;, : t : r  * . - . r? i 

OCCWL~.'~~\S "60630" eatcgoey i,ipenses. of which there xcwcr 1 t I ai;.pafzg+r ~ 9 4 ~ - : , t : =  ,~q~qm~e .L - --+ - ,'- L -=: 

ccat. study. 

T- 1 he failowing stcps we:-e taken to verify pzr books dei;rer.i:srran ;?,ugwme- 

4. Depreciable investmeiit as depicted on Si.rc~? '6" p i f ' i I Q  3 . 1 a *,-?+;% kr*,2 tq* v:zT.li-* .,sC - 

inves~ment. 
.Y 
w Tied Sheer "D" sr:parations rjf DR 3 - 14 tc srtrdy ~cpt%:i~.ntira -. 3 .  z Sheet "A" - page cone deprecia?ion a r c s  xrrr B - $ ~4~ Cst& :~ t~~+~~ .@i .~~~ i i~  

Cc-mission Order 83-40 which ouehonias the 5;"s i*r,:mAh m t ~ : q -  

4 "Red depreciztion r:s on Sheet "G" OF TZ-R 5 - 16 zhs $$X,GP " % ' &r*Fms&m~c% ~ & t s  

5. Tied I[)R 83 - 09 (details Septe!?rbt:t 1. 1934, F e4wd C'smf;,2;sr"krc%gsfis sa+akk 

zpproved rate: chmgea) to W R  21 - 16 Sheet '&t+%* 
5. fie CRej rcpofi ((Sheet'"'' of 1)R 3 .. 1 6 j  ws tic$ ro g ~ p f f  "Pa' .;..g KXB :'a r 5 *:,$r ke 

reserve, mid SG Sheet "6" of DR 3 - 1  5 fi3r inva&nta~ $d4g3f:t%; P E X S ; ~ ~ : ' ~  r " * " i ~ ?  +r. 
r7.itios 

7. Tl;e CR6 repore (Sheet "H" of DR 3 - 16) wnr ti& :a $ & e ~  *<;* ~s-rd[,@, r 66, :!# :s~&rp 
investment oon a MR 5a5i5, to Sheet "C" of BR 3 = 16, p % ~ %  i:~%-&:~%-ptg~ T%y ~yit&g.c~ rg)$ ,W 

Sheet "G" sf' DR 3 - 16, which develop5 ixcfurxX%. 

8. Tied DR 3 - 16 S~te.mer,i.w%'f~am~~~aai~n "FPK'yN :a !&WEC,TI! 9Sge ,: $.j,?K I . t+ 
9. Tied Statemem11 '%" of DR 3 - 16 &ior?tb*.&cnrr ?,c) gem%! ~P&;,%"P, 

South D i u h  has in the pat ordered AFUIZC i ~ f  &Vl!P, b&g u ~ , ; ~ g d  f k t ~  &t+&"5: :-s.edl 

t.m-ti$rn t&w-uiming clifTe-r!z%~t;:es, bas o r d d  d~p.rc;.ctslrdon vd%kS1 ~.%ifa% P'WP 7tg 235~8; 
C c ~ a m ~ i c a d ~ m  Cs~m~issiorn, stc. These ti@crerrs-i:s !e& to 81$%~rr2& e w u ~ a  $ Q ~ : Y ~ S  $3 * 

difkicnt reauIt5 in computing deprrci&lc piant, a @ c m m ~ i ~  e ~ $  $ b , g w  ~.~.kes 
illthi3ugb hese df Rermces Psraay not b, large, they E I ~ Q  'be m?c~r*,t~d q& W + + ~ ~ E $ - &  8 2~ 

fairlawing steps relate PO reconciling these ""oiTT-bY adjs~~men~ zs ~ i w j  9;gpza i$wl? 

depreciation &-or,u?ts, 



1111 f!s~m~ai ss:aie.s h r  Acc~w: 6561 - Di;.precjnrjoc E*L;eqrj,c . f i ~ : i ~ = i . . " *  :, r ,  ;: A'., ;:?r :- 
Sewicc were provided. These ,.-ntries t;sd to f;i;c:t "G ' ;la i'& ,j ie .%- , .\ ;; :;=.;i-...-~-i, 

* - *  sui~m;ixy of 1995 depreciation eczruat data Cilseqz "t:- :s $3~7: 2 , ,~=11;:181:q -2 4 

surzmary of  1 99-3 " M R "  a d  "Offb:.ooA" deprcctatrc~~i s e  ,tfd afug:~f 

I ! . Tied both DR 3 -: 6 and DR 6 - 14 t3 Shetes "f"  c ~ ~ c i  *'G* 

OTEIER ER-RORS FOUND: 

Stzii'i'discovere(% that 1J S %%ST !D.U i~cluded ofib:x~k ~J;4i1:n:gnt< 15, t & ~ ~  +gs - ;-. bp" 
calcitlation to get intrastate cm~beax to a taral sate  ievci for i f i c l ~ - ~ t ~ e  t";i :hg t , : " ; i w ~ ; ~ ~ n ~ p ~ i t  

switched acesss cost study. QF~cxrk. ;u;ijwtmrtn~q  UP. Er"mC jn:p~~~~te :*% "~~pg:=::~;"'' 

trtxni:t:csunry. 

hdainten~icc, Engkncerirag, Network O~~fimti~rrs, @not hcawa* ,$&i~tk~i i j .~~ri tg~xr ,~ Z - I E F ~ T C ~ ~ :  
warn: imPzted tj; U S W3"h adjustments ~ Q P  k ~ o ~ r ?  md rn~&u.s%$iz c,haq&,g %%$s ;i-g 

. . ~d.i U S ~ X C ~ Y S  were a1 1watt:d t~ hiebv~rk Suppart Ex pen=, <3r.~tr;k4 $:jqiw-c i , : t ~ $ ~ ~ ~ ~ g  , c ~ ~ e ~ + 3  
C'?Tuce S wi tclhinp -. Exp:~se, Operator Systems Ex pas i%, Cramj C I f f i ~  Sgps* 4ifi~wt '5-.e,gf~;s~;p 
21'1fcm;ition O~giwa~i~~r-fle~~~inati(sn E x p e w .  Cable zuld Wire F&:sltt:isg E?V,T#BB~, 4dg ~ < ~ ~ ~ j n j r ~ t . ~ ~  

6 - i:"Spm~ions EXFPX far inclusion Sheet V, the m o u ~ 9 ~  aifwa:erf ro f:abfXc g4j  Cf44i,9'.'; p % 5 ' - ~ $ = ~  
, "+ kxpmte &r!d Network B p i ~ t i o r &  Expense: w m  !lOf i ~ ~ i d e d  i f 3  L% # k $ j % k ~ t $ % * 2 ~ $  %&,E $M&%%, 5-A-.gdd 

E I ,  H 63,000 uf expemgo wzre wnoc it~chded irt t l ~  cas; t'tudy, 

tJ S WEST s s i p s d  D@prc~i.i3~~i0~1 Expemx for s f s  af $3 ~wk;9i:xpcs ~ 3 %  tweB &k.:"j;& $6 ,  

rtre process sf sp-t:adSia,g the depreciatio~l cxpnsr; (7swi;kzai -&I& &P s&r qi%.gkfi$$y . - h3 i.,*~@ 

afitt Support Assees, Cealtral Bff~ce - Svvi?ching, imd C l ~ r ~ t a r  Spscsin D *ch$tg& wii-:fi  in^^^^^ 
am.. zssigrnent ~ Y ~ R S  incorrect. 
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.._.I* FCC PAST 35 """' 
Wg;onu# R q w m !  S R M I ~ ~  

-------.A- .."- 
(a? 

--.- .--..- -- ---- -------- 
to) (El ( f l  (0) in] 

Roturn on Rele R~SQ 

O K  
O k 
C ) '  
3 K  
a N. 
0 t i  



TE1TAA 
INTHASiATE 
-----.--- 

( I )  

5CE 0,wralor Equrpmnt 
CUE SwLh~nfj E;gu@iiiant 
,"C' ..~c "Irenswareo~n Ugu~pmsr;! 

Totel COE. IOT, CdlVF 



TOTAL F&T PWZU 

Ueter~sls and Supplms 480,622 H31 361.25: 45.632 6i1.084 4 1 4.414 1 !!).I70 
SMI~I T&. aonk sdsk o ~ 3 5  0 o o o o o 
cash w~tkkrg Cr.pMl 4,lI)U,JW F?fm& 2,WJS.552 23.7.926 895,634 854 RB.413 .1.139.83:! 
Erfl~rdl ACWaD iriSZL!~nl 0 - 0 0 13 0 0 0 

..--- --- - --- -----. - - - - - ---- --.. 
TOTAL NET 'rN'.'ESl aE%T S218,36W,O76 . 5168.520,W2 Sl6,?63,398 $27.125.118 $44,452 O.E.D15*1~7 S4f .RqP..133 

=PCSCSCS--I13IS= - -il----.i=z=*== ----. = ==r,i~=laii fZC ---'-----..--P- ' ------- ---- -- ------ - ---- -----.------ .. -.,--E--..----.. -------..----- 



M 3  BAD IoP!W'T ASSETS 



.. I...." FCC PART 36 """'" TOTAL 
PI&* inweemnl Dotad CC?PBPlsPIY - 

(A) (B) 

63 CAT 3 Lca I  Sw W a U #  $88.593.260 
64 CAT 3 Lad 5\81 O~hetl G 
tE.5 --- 
66 ToQiCAT 3 SB8 583,268 
17 

TOM COE Sw. CC T 2R3 

COE :RANSMISP,+ON: 

CAT 4 12 Exdra16)"C' ~ F U T ~ A  
CAT 4 '12 Exch Tr. DMpCl 
CAT 4 13 F-xsh h M0-a 
CAT .3 13 Pi. VdAiS. LW& 
CAT4 13 Stnrd 
W ? 3 ; 5 ~ ~  
CAT r 23 PL. WATS 
CAT 4 23 W 
ChT 4 3 tiR V x w  
CAT4 3 WAG 
Q.T 4 3 ** 



U S NEST r&-fo T G S l ( r 7  
--,-- -.,---- ---- --- ---------------- --** *-_"-.----I_ _- . 

inva-ta 
------------.------.--... ----------- 

m m l a @ s ? ~ * m  Prwa* Law 
Lnbrsab, - --- ------------. T 9 S  A?. 
r\nd Qtilm EnterLATP. InkelJirA lnDrL4TA !ntraWTA iNTRAST.4TE 

-- -- - ---- --- ------ 
(GI IF!. (G) (H) ( t i  

4.. :.... FCC P.@T 3b """' TOTAL 
Pi& :nws4mnl Mii COMPANY - -- --- -- 

(A) (8)  

CAT 1.1 iiirt~LATA BwATS 
CAT 5 2 :riterL+. PIMIVATS 
CAT 1.3 J h t  
OblOf CAT 1 C&WF 

CAT 2 C&lltF 
CAT l C & W ,  ViWmrvJ 

CAT 3 J w l  C k n s & p  
-7 3 PUtFiTE *. 
3.7 3 cifa 

G l i  
F S  
vm 

7&d CAT 3 C4Vr3: 

'CAT 4 Y W  
CAT 4 W?.-% 

C mml 

:%, Fa&, 1 % !: &*it, .$ @:; CF,R>, a:$$ bli J#i& %i,t!! gay$ i 1 ,  K ? ;  : k ; , - t  
.2, iF ii. R' I,, 

.,&. .-.,,<: ,..?.. . . , . z . \ s  . 8 .  I .mP-,."_ 's., ,, ., ,, 
&% $:,%I :t,?$ &+wa:@$+ wr,$k :K!&+ % :.. ,W e &gi$ p r,,.:,,' '$tt.+. 



COE C~W<EIM~ 
COE Tmde;n Sw~tch 
COE L d  Suntch 
COE Transm~sf~n 
C O i  CIP~ 

HTS 2~ so w so so s3 
H17 0 0 0 G 0 0 
i i : B  0 0 0 0 0 2 
H20 0 0 0 0 0 0 
V08 0 0 0 v C 0 ,. 

--- >-Am---- -. - .- ..- --- - - - - - -- - -- 
so so so $0 SO SO 

TOTAL CCPITAL LEASES 

Caru! and Support As%@ 
caE SWWIW 
CCt (?Fafa* 
COE Tm?amsp;i 
IDT 
GEW 
mr(. 



tca r rrul~ ..... "-"-.- * .. 
0 
0 
2 
CIX'LB 
5 
BI I'QPO 
n 
0% 

man 
(IFH 
e l h  
S f  M 
b21A 
5CH -. . 

$19 E t a  59 . ... a%.. 
il 
R 
0 
IL5'MXI 
0 
2Ol'CO1S'B 
0 
0% 

ctr. 
LtZ 
In 
Mi 
81 2 
BLE 
L s Z  
SLZ 
SLZ 
P I E  
ELL 
EL2 
CLZ 
O l E  
SO2 
BPE 
LO2 
'90Z 
SOL 
WE 



......, FCC PI4RT -3S """" 
Resews and Dsferrrtls 

.---.------- - ----. 
(A) 

13 ACCUhl DEPRECIATIOF4. TPIS 
14 
15 Suppil  A S S I S  
16 COE Sw~Ztihlg 
17 CQEOpcralm 
113 COE l r a n s m t s s . ~ ~ ~  
:3 IOT EqdlpmfIl 
25 CeMs end W e  FsAqboa 
7; Gnar Pfant 
22 
29 TOW Aczurn Oopc . TPiS 
24 
25 ?\CClJW *OR? CAYtQY 
26 
21 Am7 Dapmwbm. PHFLI 
28 EIuurri hcrm. Tanpv* b t W  
3 e ~ n  krtw. fr%fw@ fvrv 
sl, -nnr4cP,wwf 
51 

rici e h w -  rn-4- 
32 
W i&&M';Tm B X I ' W C  
X; 

33' 
$ 8  &gr&$a ,g>g, m&Lg ifti+ ? * 
%E hp-?u#&T~* 

SF $%% %waMr$ 
,b - > - $  7- ; i(h bwf-w 
*,A k c d  *.*?$*4?-% 
h$ 8fLd '~W!I$#( 
?i% <r**~~,w*JtFc 
sq \.#- 

- .. 
&- 
r e '  : *& ** *%4 Pi : - 

TOTAL 
COMPANY .-.-. ---a 

(9) 

LC S %ST Oznrnu~w Ye%-107 
...--- -----.--* ---- ---- .-- - 

:fivs=dahu' ___________-___ l_~-_-..---l_----_III_- 
Mensago T&phane Stsnaa Pnrate Line 

ln!~-sbt* --.---------------------- - - -  - --- T 9 r A L  
and Other InlertLATA 1nIrrrLATA IntmrLATA InlralATA INTRASTATE 
-. .-- ---- - ----- - - -- 

(D! (E! (F) ('3 tH) ( 5  



. _ _---_-*. - _ 

SheEl 'F' 27-kug.'-\? 09 3: O? AM 
EK%O DECEMER 31. '1985 

u 5 WEST Cmmuwtions TCM-I07 -------- -- ---- -.- ----- -- - - .- * --. .-- -. * -- - - -- * -- --- 
Prrvrala Lms 

----------..----. --------.----.--...--------..-.------------------------ .... c-. FCC PART 36 """' lnlerabim lr~liraalaie 
ii!nc'iiw~isi Bw.?i~bution TOT At. Jan\ Um ----------.-.----..---.-...-..- --..--.----.-----.--------------- ----------.-- 

of SsiacW If~veai~~nenls CO!APAMY Messag6 lntaricl TA InlrraLATA I n i c r U ~ A  IneaLATA 
.-.------.-..---------------. .----- . -- - -. --- - -..---*--. --.-.-*-.-... -. --. -. ---- - 

(A1 (0 )  6) (0)  (E) (0 (GI 

33 TRAM$ CC1' EQUIPMENT 

305,676 294,33G 0 0 21 2.495 
126 78 120 78 ;26 19 128 79 629 79 126 70 

--------. .-.--.-.-..- .-.-.,-.-.- -.--..-.- 
18 CAT 4 13 Cxch in lnvernt $39,1F7..0410 537.31 7,SOQ eo 30 S2.wl 9316.665 

I L , Z ~  1 2 . 0 4 ~  a o 27 2 . 1 1 ~  
1.lQCJ 43 1 !I1R 4 1  : 10963 9 139.3 t $9443 i . iaer?l  -- .-- --. -- .... -.-.-.-- ,A"...--". . .-- -...-.--. 

$ID.%& * I 4  Sts,4Qf,9&2 01.*78 bW &a*., t 15 h\ Wh? PJB 

m aye 3% $ r: 7% 2 rd*1! 
twewm ww n t t q c w  3 T~:%-G Q ~WGM o w w : r  

9iUBe.a S-ta 32% W L T &  fitk %lit, $83 '+b P88 W$ 

$k %eanmw rr I&&& .&% + W ~ f . !  'I Jl&? SU d:kb Lt h : t i% @a$ i&@ n 
gr It& CL~: tIc&3L~at~~ a WNP e &mfi LY#~~ *?I .$I ::~w-z$ lk m t s ~  CBO!PII)' 
2% c +a 3: 8 ~ t . t  @# %; b-, +ew % f, ?%% his ,,r*°C & ~ , z ' - a  



.ma.*-. FCC ?&qT 36 """' 
Physml M m m n  Fzstors 

-*-------- 

(A) 

13 Sucurlber Ple;il Fact (SPF) ' 

:4 
15 OIR! Equ~pmant M~nulss (DEIM) 
16 
17 CsnversWn Minute-Mtles 
78 Convaiialmn U ~ ~ d c s  
?9 Stibas~tm RAlcu@e (SLU) 
20 
2'1 TSBS P r o w ~ ~ ~ i   TI^ 
22 IMd Stand W k  Sac. 7d 
23 Wlcl Suand 4Wdk Cot. &rx 
24 'Ntd SLand M M . CWB 
25 
2.5 COt C3.T 7 Sdlr*~ 
2' 
2a ELchaqmTwnEtMvwm 
2D irM)L'-Mi. W%'R*& 
343 
$1 CBW CAY a. W.TS 
32 
33 %qM"?~aw MN 
fb 
&3! UEW* 
%$ EU ~ ~ ~ ~ d h ~  h MXfi 
5.q &@*Y!$ & witat r* 
z+s a Q WWM S-4 MW,W w-#'#r b -~tiw 
p"J? I& #&W ~ W W  sat% 
ax) rx $u&3iis &&swb 8ri.w 
rr "+ * 4 , t  C h', *&%a- i k k . v w c  t hi,* 
&$ '$&sr h W % &  #+ 
62 * M h ~ i \ i & b % t f r 2 ~  
Pi Vyi#% #WW*'V 
*lX :J*,%& 

bq d i w p l t  y$Iw4~~rtli 7Q%Wrii 

TOTAL 
COMPANY -- 

:w 

Inletstas ---- 
and CWcn ------- 

(0) 

IntarUl~iA 

(GI (H) 

0 OOOMO 

0 OOCOCG 

CUM 
ct44 
SLU 

TSF 
1VST 
V 6 A  
WSC 



---- ---.---------------------.--*--- ----. = 

Mensap Tz4ephone Sarvm Prrvals L;ne 
llnterslsie ----------------- ------ .- --.--- --.- TO I'AL 
end Other InlerA-ATA InlfaLATk InteiLATA InlraLATA INTRASTATE -. ----- .---- ---- --- -- -- - 

;Gj <E) ( F !  iG! In) (1) 

...... i FCC PART 36 "'"'" 
Inlerna AI!I?Ecl!ren Cmctora 
- .--- -- ,.-.-- -----.---..------ -...--. 

(.A) 

C0E  OpormlDr 
COE TanCm Sw~lchtr~g 
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14 Omer CAT 1 WW 0 - 0 0 o 0 0 

i'5 CA'i '2CBW 2,248,334 - - -- -. -- - 
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t,* r h  wxr; &@4w am.%? j. 2, 

at# mm wiw l f ~  I ,." 
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InlrasPIe ____- --_._--___-_-- -.-- ---*----------. 
Mesuass Telepho~~e Saww Fr~vcatcr L~na 

~ n ~ ~ s ~ l w  ------------------------.---.--.---------------.----. TOTAL 
and 01lii: ;nlerlATA I~IusLATA InterlirTA InlralATA INTRASTATE 
---.- ----.-- -.-- ---.---- ---.-----. 
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17Q Nsfwork Oporalirmr. 0u-a-A 
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181 ~ap  . svpwn wwtr 
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re3 Ui3pr.ccEowclo: 
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Cwrtr~m0 
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272 Eq~h~sbol Inlstrrchongo CG! U a o  2,0%3,337 - 
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: I 
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(D? (a (Q (6) In) (1) 
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16€.402 352 O 3.510 243.04 i' 248.351 
1.215 2 0 27 2.523 2.550 
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12 &u~l lbrn!2  
13 
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I 183 W!i 
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a2 f hi )  



1 FCICa.lQ7 U6Mf awitri%sj O.*-;;S~ i ; ~  
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72 2410 - cabla Q wlrs vml~ttes 
73 evn 70 to 72 -- Cat 1 3 Jornt Msg. Cat 1 1 Bi 1 2 PL 
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C p$ 4~98 +@@twts a-9 
e a %22%* t#Nk@@ X h l - m *  
s n 3 .$7?%3 '*&B w.$' f?*tWftd*O&~~ D~WlBPI 
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33% 6550 a i u ~ W * c S s ~  
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*.W 53gtD1E 
+3F; 
33s %lQ-CiihWR&Wfa&b?sW@x35<I' 
' im 
i 4 1  65113 - oihw w T y .  +11 Q aqurpmI aqxsw . 
142 
263 6530 - &&'O& W P  ?ZXmS@ 

i +! 
145 ewn - l b ~ ~ & 4 5  eawnw 
3 4e 
?47 total 6610.20,0210.4Q. '30.621G, M J O .  W 61s 
$48 6583 - d a ~  e:rp T%E-2::0 
349 5 5 3 5 - i ~ o ? ' ' m - 2 1 V o  
1W w m  148 to 149 
15'1 
csa F,S~ - ex? VPIS - aalo 
153 6 8 5  - m o d  ex? @ltwr - 2210 
$54 aim 152 to 153 
1 W 
1% 6%; - d 8 ~  Wfl T?'PIS - 2226 
11 57 
158 8531 - tkyr exp TF!& - 2230 
3 50 85%5 - amoii ixp ahtar - 2230 
160 win Isa to 159 
181 
182 e m -  &pr or:, TP15 - 2310 
Is3 
3 8 4  6561 . ciap exp 1ViS - a l l9  
:lib 
$eo 6%3 - rprwfi cxpetnw h~qibfd 
167 
ist? e w  - e x p i m e  nlan@Lir 
tap 
170 em - &p & arr*xt t)iiwnta (aqua wasr) 
941 
a7o W c W B e n o n  
173 t3SeO-mEL pkrni a&; 
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t 7s 
t7tP &3 lo. mwLr&fQ 
sn Gro. ?W*Q 

57% ~ ~ 3 7  fS11.D 1rr' 
DSB 
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1 TCI.107 U%?t"c. S~itEtlb* ~CI%SS sturdy TOW COWS)~Y~~ c&il3$ 
z B C ( I ~ ~ ~ W . S V B I  D 

1 1  g620 - mrwices ( h s .  O C .  IXC speus! scca%%) 122,818 00 
1 B11 I 2 9  - wrw~~h's (WE. O ~ C .  IXC swiiched access) 52,262.00 
Is1 9 2 0  - WrU:CW hh~. O~C. !XC 882 WM~BS) 151,4118 30 
'I@? mlir - mmbs iixin c&sc;l& &chin.) 326,582 00 
183 sum !Wb iB2 8,970,333.W 

Exc Sle  t(eh A 4  AJj Mmmr 
! J (H'line 94) P( 
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(3,955) 2.424 
(i i ,458) 7,023 

0 0 

Sheal V 
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50.751 

148.974 
'3 
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5 A r m s  
Q O%bmr 
7 Totst ofabve 
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O Custamss Op@r&tCrns 
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11 2 Llnallediblss 
13 .i-ak3! of 3bwa 
; 4 
95 B.her Openting Incame and Expljfl4ie 
2 S Degwaalicrr &fl,;"rd Arnanizakion 
17 Ufsltre3rtsaS Q @ N ~ c ~  Fuvd 
15 Link Up Amarios 
1 9 "Iota! or' a&$@ 
aa 

23 In~avne Frwn Qpfa4tona Bekre S'ewa& 
33 
25 Federsl Incornlo Tmec 
2fl Skts and Lwl fwoima-, Trsuss 
27 
28 'TO:& ~ x m ~ m  bdjwmen? 
28 
31 f dt:*m Pl~tit &I -~@P:w@ 
a 1 PF-Q t.w FW tk'&m U B ~  
32 
3$ 
M 
34% 

!3 
%3 

bf F* @&& pi,= &gwm% 
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I 3 t**-~Lw&m 
I 4 E n ~ i n ~ m  
I 

3 L"*m:: GwMoxtc 
I 4 N@W& W&F894~Mfi 
1 5.4sms 
E gs e w  
t 7 To& ag~scrus 

8 
$ Custmer Opeaatiapifs 
%O Co<prate C)pwzWms 

B I 1  Prop* & Ofdws C+~~roth~g Taxes 
12 Mcoiiec~b!~~ 

] 3 Tola, of above 
44 1 15 (3Ulm OpsnZing lnmrne and Expnaa 
dB Depreciation and ~ a u l b a ~ o n  
? 7 Bbnivessal Seritira Fuad 
18 Link Up .h@rira 
? 9 Tab! of ebwe 
2r4 
28 ffital Op~rlaP1ng Expaise 
22 
23 Irtrcme From Opemtiuna Baf~ra Taxes 
24 
25 Federal Incame Vaxlgs 
26 State and L w a l  lncane Tams 
27 
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Q ;+fa Q- UI iLk ' L  %Q 
u2 

lyl 3 .P 5 

eu %O$ 4 $33 wia L:r&3F ii;figr& 3??* @%*T 

kG%n~&~%rC Cxxvg8kF&%& akwm+w8 Es;&.ayg& R4p~w&rizm %&;% R . % ~ r ~ f t i & ~ i  
Say- v$&p % P P ~  La%%l L fp\#s6iIalx9 CD%~?.~LB&CI@P 3ci-&@$&% 

3 h4wei&x+f~% 4 36, $27 103,%W 414,524 232,B37 ~ ~ 2 5 ,  wag 
2 E@&~\&mfi~ ~ , Z J t  0,Qm 21,976 %!is ! 52 33.552 
3 & & a ! -  Q w a W ? &  $38,471 j 2 . W  3-7 .SQ 40,MQ 3M.gt 4 
4 N & s k  M i ~ $ s t & ~ ~ n  8,542 2,WQ 8:QOZ 3.337 2.%2 

0 Q D 38.444 
48 0 438 (552) 

7 Totai dekruve 257,445 4 28,ODO 489,599 30@,476 273,1184 

8 Cudl?rns,r Opr@$ians 1$3,,W 73,000 266,294 1515,018 151,374 
49 Copon!@ Opwticm 292,372 10,OQTl 39,783 I fiE),$BQ 9,341,145 37,085 
9 9 Fdsopefly & O&er ($ge~r@!ing T'61xes 43,353 
'1 2 b)ncollesPibIe$ 

485,935 83,000 328,080 353,554 8,34 F,l45 188,465 

9 5 8Phes OpwaBtmg Oncome and Expense 
16 O8pr~c;lation and Arnortialation 9.732,lcbl 
94 Uniwgraai S@wic@ Fund 
4, b Lick Up .qPI1~r i~ .  
18 Tote! 09 above 9,732,149 

773,384 ~ O S , O O Q  806,679 48,000 9,732,131 882,035 9,344,145 462,354 

(773,381) (2Y)Q,OW) (&@3,07Q) (46,000) (9,732,141) (6432,035) (462,354) 

25 F&@n! lncoma T~xee (270,683) (73,150) (282,338) (l&,lQO) (3,406,2169) (231 ,712) (151,c;s) 

(502.69%) (135,650) (324,341) (28,OW) (6,325,8@2] (430,323) !300,53U) 
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C5 32% 328s 



-------- - -- 
Shear X ,  Pa%% 4 0" 

A CIA 
w w m  ?- r-3 
C' l f c . rpS%cb~*  
*eep.99-q" 
3 % 3 3  E C ) r - *  a m @ -  
*'-.-T *PI? 
5Q' 3 mca 



SC' ' ' ; j;$+ 
' $-i 1 f" L''?,J { l{SSBQ:i U'[~LI,' 3 u. i *  

BEFOm THE 
PUBLIC UTTlJITHES COMMHGSI$3N 

STATE OF SfJUTH LjAKOTA 

IN 'FFf ;Bt"! MATTER OF THE ES'TABLISHMEXT 
OF ShVIT'CH ACCESS MTES FOR U S 

!VEST COIaMUNIICATIONS, HNC. 

DOCmTa' NO, TC96-110'3 
TESffI'II"4ONY OF ROBERT E, ELVADLE 

f IN BE,HIALF OF THE COMMISSIOIV STAFF 
AIQJGUSTTT, 1997 



BEFORE THE 
PUBLIC UTILITIES COWJSSIOP;:; 

STATE. OF S8UTf-i DAKOTA 

T I E  MTaTaER OF ESTABklSHMENT 
OF SWI'FCHED ACCESS RATES FOR U S 

WEST COMB\/WSdkCL4g.CrNS, N C .  

I'ESTIMQNY OF ROBERT L. KNADEE 
Q/N BEP'MLF OF 'ME CObr/W,DSSION STAFF 

Acwt, 1997 

",P IYclul: sta:c your name, business address and current position. 

89 ikfy timw is RoLwrt L. EGnadle and my business address is Pubtic tltifitrcs 4I:c;lmt93s$%inn, 

i :t;~ite 6:apF;f~I Building, Pierre, South Dabcob. 57501. 1 am presentiy rmptctycd a rp;iiflfy 

-4 >x~afy~t with the Fixed Utilities Division of the Pubfie Utilities Commission, 

I k:) Etli::;rs;c. dcscribe your educational background md experience. 

,- pi t hcavr been with the Publilc Utilities Commission since March of 1980. 1 rec%:ri.cyf ;u 

T Fhshcffrr of Science Degree in Commercial Ecoaonzics &om South B&o@ Sra,t,ie 

k 'l i~tr:~cus~iy in December of 191'9. I hzve attended zi number of sccninars am! v~i~~>:kskttp*~ 

-L dlil I I ~ : ! I E ~  related matters since my employme~~t with the C c i ~ i ~ s i ~ i ~ .  

. .i s ?  t i , i \ ~  ya~u previously presenred testinloray before this Commission7 

, . 4 Y-e?; 1 !!zi?e presented twitten and oral testimony and exhib~ts or1 r~umemus occnsiorts, 

- - 
s - 
C ?-f.dfrc t ! ~ s  Ccrnmission primarily on electric and natiiral gas matters 

ly 

- ., t2 Are ~ Q I I  13liliiiar wilh U S WEST'S application fcrr the establis!wr?:nt rrf swttcliicd + k ~ i : < ' i $  

1 



A, % r:s f ix4.v~ revicwecl the Company's grefiled testimony, exi~ibits, working papers and 

4t~r. i~ itX-s(.wnr&s that were supplied by U S VEST at the request of Co;nrcrissicln Staff. 

t -  -& Sr$B&% 9% $ 1 1 ~  purffise of your test.imsny in this promding? 

c++ B %ha!$ f i r c r ~ ~ ~ ~ ~ f i t  {md make recomendations to Sta.!lT Witness Best regarding the 

[I S %VEST acijustments to operating incon~e. My recenunendatians are baed 

f ~ n t ~ ~  515 R ~14pFiS'IYs '1995 acba'l cost of service: 

id . Pr~ifmtt~ ~PLK 

2, r - I 4 1 2 ' 5 '  rebate 

3 .  Vrdistiotl 

4 ,  Wagw ~ n d  employee levels 

4 I~-ru~rrnr synchronization 

5,: *&b~i n,s p r r c n ~  r~~;,smmendzltIon with regard to U S ?VEST'S property tax. adjustrncnt;? 

", 
9 n 4 -  +'i;'L''  Y -. .=k & (-3 X s &jmtrne~~~ rcmovcs the impact cfa  property rn e n q  made in Decemkr nf 

IT35 iu;Barct'l \I413 tax years 1994 and before. Staff hrs requested md received from the 

t5etx~p:riy ~ii\ F14.x ~n October 1, 1996, a~d in dsta response 3-19 the actual praperty tza: 

i3aid &i.iu tjtc test yea.  My rccomendation vvoilld be to adj-ust the property axes b 4 c d  

r6r:n~g t z ~ t  year to reflect the actual 1995 property @xes paid the foiiowing y e a .  -fir 

rd ice;  rzr Qtrh a.~cr;zrr~r71cndation would be to rephct: the Compariy's proposed adjusfrncnt nf 

C F - 9  r 
pa;%,W! 81oti1I :;t=?e arizaunl) or 3%590,000 (intrastate aiibcunt) with $630,009! (tc.lot statc 



. : "  r "i:l,i.id y c t i s  explain IJ 5 WEST'S proposed adjusu;rent for thy AT&T rcbate? 

2,. f 7 % ~  %'4 &, f v ~ k i l r n  p ~ r c l ~ s c  rebate agreement piiovided &ZP, with the purcht. of 

P+~-~&PLz!  ICIYCIS af ~ ~ ~ A ~ l t ' a r e ,  AT&T wouId rebate a percentage of thase purchme dofinan. 

A'! e o i - i  fvr~vidcri R voilnrne purchase rebate to the Cornpay that was recognijrd in $lure 

:4Jf;2'it fqx C:oripxmyis adjwlment pwprts to remove the portion of the rebate nct 

%s~B;c%ft~Sf: gig fltre test year. Staff received additional data on the adjustment via FAX ort 

\-rg~~srt.rbg:r 27, 1896, in data respkise 3-19. The data indicated that the zdjusmcatt 

i%-;;:p-% L Q ' L C I I ~ B ~ C C ~ .  ini~onectly. ?,lie aurlourpt should be a $56,000 (total state anou~o)  credit or 

.i 5 r;tsf,HQ (ln%mslntc iunount) credit instead of % 138,000 (total date mount) csr $4 f .OW 

$ r @ Q : i U : ? 4 t ~  ;~r t i~ i i i~~t? ) .  1 WOL:!~ X C O E ~ T ~ ~ ~ R ~  that Staff Witness Bes? incorporate the 

~:+.X~TL% ir1d &maiint in llis exhibits. 

5 +, 
7% 

3 ! s b  ih f 5 Wf.;ST' prcpssed an adjustment for inflztion? 

8 ' : trr. C:anspiu\y has presented WI adjustment that applies one-half sf 1:ic prcentagc 

tai:;tk:~*-i: $11 t f ; ~  consunlcr price index, which was approximately 2.8%, to tesr year 

2~jt~-t:511<>n tmd 1n~iilienancc expenses not othenvise adjusted. By applying one-halfof 

tkW c;if:Ctltxier Y J I I C C  Sr~dex YOIJ are in essence amgalizing the expense into the c ~ s r  crf 

)I IA.-C, c a ICC f h e  ~$)l.l~tmelli i s  consistent with court precedenl. I have reviewed the: 

9 a ,  +ti:*+'iihPCtll. aiid recotnrne~~d that it be accepted. 

c ?  6 (:pii f ) 5 VSfE:.'ST proposed arl adjustment for interest synchronization? 



(“4 19~a;r?is sxpiarn what the ifdjvstnrent mccornplishes. 

ifti Interest r;yt~chronizaiion is a1 iterative process to synchronize the tax dedur:doc ,Gas 

ir8tcawt BE rleht with profanna rate base 2nd the lzte of re- dcterminatior,. 

r p  ig,'l~xit is y o u  rt:commendation in regard to this adjustment? 

A I rrac;!nrrncnd that Staff Witness Best inco;rpor~te this adjustment intr; the cast nf . ~ ~ f e c .  

i'ttx: aQj,t~stiv~c~~t should reflect Staffs profoma rate base arid rate of return 

re4:t)nrrnrndation and bc mlcuiated in the s m e  Hnanner as was done by W S WZ:+?f'. 

i p Pk2ci"rsc cxpl nin tl S \VESTS proposed adj rrstmesrts for wage increases md em.playce 

$1 'Ihc Ctirnpa!ly has mualized salary incremes during tJxe test year .i;f 3.(16% estfccrivc 

fnc. w.rd ia !unrp surn ~ I O I L Q ~  in lieu of'a base rate increase for occupations\ ernt3!ayees 

:~od triirj adjusted the test year expense levell to inc!ude wage increases granted 0x1 May t . 

; Wfi, c3,f 5.0Yi~ for management employees and January I,  1996, of 3 -60% for 
t 

rwt:upa\!lonul employees. 'The Cornpacly h a  adju~ted test. year ernpleyce Ic~~els in reflect 

\hi. lstvtrlv u af Dccembet- 3 1, 1995, to account for any changes in work fc'crct: thn: rftc 

f 'r.vrr 1p:txr p t x ~ s  cxperier7ced a2 was done in prkr dockets. 

: .% 
). " 

tu ki6i IS your  recommendation in regard to the above-mentioned adjuis~inerrts? 

A< i r r rwlmi:~~d I hat U S WEST'S prqose? zdjlstments for wage increases &?ti csnpiuyrc 
C 

:f:vzi!i :;tx)?il~\ld bc: cor~sldereri ifi ihe cosr of' senrice because they are I ~ J I O V C ~  rncnauralsie 



changes and such adjustments shouii rnintcirl test year cosrs with related rcveTivck 

inve:;tmcfit. Staff has also reviewed the Company's employee leuctr; tltsutlgh A;igw ng 

1996, but will not propose m y  hrther adjustment. 

ip'"" ." 
iJ Ccbuld y GLI provide a synopsis sf S&Ts recomme~~da:ion in Docker TCQ 3- 1 Q8ip %+ 

1 
i 
d 

4.a t,JS'WC fried fax a switched access m e  of $.069832 per minute which reDcct~d s tQ,Tgajp f i 
c,vclrzrll rate of return on investment. SbR rec~nmended an overall me: sf reft~r12 oal: 5 

irrvmtment of '9.70°//0 and a switched access rate that would & p h a ~ d - i n  wed th $ifst y24r 

p!~~scd-in rate would be $.04995 per minute. By incorporating the %,7CjUp"~1 Exrc af m:u;r.t 

1% **, 
1n:o IS S WESTS switched access cost study, the access rate per mirttilze is 8 %t2739% !.he kts*. 

I. 

Bs 
Contmission approved a settlement agreement that was filed by IfSWI:, t-:c3t~\~3i35i&r: i 

B 
Staff, DC'F, SDITC, AT&T, MCI, GDDS, a~nd Sprint that provideti for 3 first year 1 

E, 
!. 

pltusad-in rkttc of S.03 14 per minute of use with the rate to be rcvietvcd by rhe ".z 
1, 

C~urnnGssion a.t the end of one y e a  from the effective date of the n t c  which was 1, 
'r, 
f 

lG , 
i 5ef"ernk~r 29, 1 994. The rate [of return for switched access services wag $ct ;it O.??:i. ,- 

z.#!-' 

&'." 

. t13ve you done an analysis of what the e&c: of zn increase in switched arcesr m;rs c:k.~adif 

have on an average L'SWC residential customer? 

:t t't:s. I L ~ , ~ v F ,  taken USVlC's 1995 resideniial message :ele~ornmui:icn~!~~its s-rmrcc (tit'[ 5 ;1) 

rntnutes obtained from dgta resporrse. 1-3 and divided thzt amount by ikte ye:u end i W 5  

re:,iden:ial access lines forn the Access klnes altd Service Report st:t?n~:n:rl ti, the 

t"ov:rrrziss~on on an annual sasis, ac irnivz a1 a anlonthty average of appi;rxtittatsiy df(; %%jBt 

5 



nliilutes for the ~ypical residential customer. Lf the ~ * ~ i t ~ h e i ?  ~cccss rare ina-a~~::xs kz::~ 

3. 'i 4 cents per minutc to 6.28 cents per  minute or inczcascs I OG%, ntld th"1d1c t , ~ :  ;:.)irsax- F 5 

tatally passed, on to h e  end-user with no comsponding deereat in tkxc tosill talc, t i i t  

rni.,rrinim per minute effect of ara increased switched access: mtc re:iufts, "E& rifm:~ CG 

thc r3sidential. customer under this scenario would be m a~praxirrtrsic mc_lak$°ab!y !S:~~;.s;rsrxx e l  

$3.80 [3 14 cent3 originating times 48 m.inutes plus 3. i4 cents re~srailraoing k m c ~  40 

rni nu'les]. 

I4 6$, FIB.?; Staff reran the switched access cost model to determine what cSFect spa&<: 

g odjijustmcnts to the cost of sewice have on the access ezie per mitl~ite? 

I d~ a, S!,aIIfrcaavr the model that illcluded the sale of the 55 excbmgcs tGrX.raxsr lbc 

a 8 irdjustmt:nt for represcribed depreciation, f ~ r  a chqg,e it1 &I rctrarxt aw q w t y  304 $ rr t k ~ ;  

4 rdtlc of the additional 9 exchanges that took place on Junc 1.  ! 597. The tmskltp, are 32. 

,A. By eliminating the adjustment for represcribed dcpr.rrsswiion rbe ~ C G  tq4jrr~'id 

decrease by $.(?03408 per rnblcte or to S.057487 per ztrtizrcrac, 
B By changing the return on equity from 11 3% to 1: 1 .bjTa tht)r;. rate p3 o d d  

decrease by $.0003ii per minute or to $.G&Q525 per rn;w~te 
C . By incorporating the adjt~srment for the salt of the srdditiatelal +$ .: w~2,:'ttt:~:sz 

the rate wouid increase by $.(f00162 per rnit~utc or Lo B X K f O f ~ ~  pez i ~ i t i ~ $ E  

4 - *-:I fj liJlt.ase expiain &e adjustment for represcri'wd deprcciat~orr. 

i * 
4 P 4 . . T'he Con~rnlssior~ approved revised depreciation mtcs in Docket yCrii%.- 5 2 ;2 i Pic 

> " - e Coinparty ixnla'lei-nerired those revised rates in February 1 996 f'hc edjrrettnr;ii - ;rriqilc* 

I - . '5 cirai~ges the arnailnt of test. pear deprecia:ion expcwse to the :eve1 aui!wrid*:?l by tE:c 

6 



C:nmzmi?;sicm in Docket T'C94-12 1 .  

4 t i  Am y ~ u  recommending that the above-mentioned adjustments be r.rtnde'> 

3 A, Nct. 'nzey axe: for InComation yrwoses oniy and to pro~ide context fc3r %f-s VW~\P?E; CQ 

8 spe~i fic chmges. 

4 Y '  
q io y~3i.t.r apiraion, is the rate of $.060905 per minute proposed by Stp Kirk 1.1% pifdi~ 

t s  inlercst? 

T 

I A, Ycs. 'line rate is determined in accordance with the current s+.itckcd acce'is*; d c p  %h:~k  

34 \%wrc: developed in the public interest. 

3 0. I)r,pcs this conclude your iesttmo~ly at this time? 

1 j r  PI YCsA 



LAW OFFICES 
R I T m .  WPmP, WOFm(, W & m m  @ g:,JWW, %B.P 

Professional & Exrecutiwe lBalJQEri& 
8x9 South Cotteal: 3 t r e e ~  

P. 0,. BQZ ma 
Pierre, .South Dakota 4750 %-(B%@ 

H:= W i ' t : i a r n  B u l l a r ' d ,  J r .  
s i2:i.a-ector 
$:~t~t . ' r r  E l a k s t ~ ~  Public U t i l i t i e s  e'orr~mission 
: : j i i r~b~f :  of: South  Dakota 

Faat* Capitol 
f s i . r - r s t -6 ,  ST) 57501 

RE: TC 96-107  
IN TEIE MATTER OF THE ES'TjaBLoXGi%HZIC"F 
OF SWITCHED ACCESS RATBS Fi3W QS 
WEST C O M m I C A T I O N S ,  I N C .  

Rr~frlosed herewi th  please f i n d  origi.nal and three cop&@@ of 
5,i:*c~utpi$r, far  Corif idential Treatment afid one sealed document tp?itwIk 
~:~ .?~ i f i c$ ru ,~~ t~ ia l i . ty  information t h e r e i n  far filing. I only ~acltxxd? 
p c ~ ~ l *  ccq~y a f  the sealed documents per my v i s i t  of t h i s  masainq 
%+'t :. 45 C: r t t n~~ l t  . 

V e r y  trul-y yours, 

SFi,# 2 s .  ! ..,p , 3 - ).,., 7' * C , : - i 4 K t ?  

;.:..:: Cn:nron Iioseck 
$3' 'I '~oII\z;s Simmons 



REFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE O F  SOUTH DAKOTA 

:!; flJ$: MW.'B'TER OF THE ESTABLISmENT ) R.EQUEST FQR CONF IDE?JT?AJ., 
4 2' -&. 2 : y 5  {E<i', 
+ .  &GCRSS RATES FOR U. S . 1 TREATMETI' - - : ~ F ~ . - . V ' ' ~ ~ P ~ ~ ~ ~ . ~ ; ~ T ~ I C A T Z O N S ,  SNC. 1 TC 9 6 - 1 0 7  

Sctkmtitlted contemporaneously herewi th  under  s e a l  a s  

f . a C ~ r g ~ , 8 d ~ ~ ,  : ~ ; t z & l  materials fo r  the t e s t imony  of Howard Susskind, &re; 

1. I n t e r n a l  audxted  and reviewed f i n a n c i a l  staterccsrg'rta, 

sirr :~t~:rri l !~5r :3 ~:>f TAG p a r t i z i p ~ t i n g  h e r e i n  and a summary at the  

. +-a- . r c , r ~ :  . r ~  tspolr each company should t h e  proposed i n t r a s t a t e  ~ C C W T ~ ~  

3 # e  $3 !\*+ + % ~ ~ R - F : ) V C ~  and c s r i f i d e n t i a l  t r ea tmeEt  of that f i l i n g  t o  

7 .=.. i-le ;;:( skzi:jt~estcd under MLSD 20:10 .01:41. 

2 ,  C o n f i d e n t i a l i t y  is r e q u e s t e d  throughout  these 

?;,..-i-3 t rrtjr,; arxd urlt il f Fnal r e s u l u t  ion when t ne  dociiment-,~ etzst:k~~ 

rr $ 4  ? i T t ;  cif,is 6 ro y ed o r  r e t u r n e d  t o  M r .  Sussk ind .  

3 ,  R,obert C .  Rit .ex, Jr.., R i t e r ,  Mayer, Hofsr, Wa:ti~$t 

& - P 315 S .  Coteau -. P .  9. Box 2 8 0 ,  Pierre, S D  57501-  

7, +! ? L + + -  . - 7 ,  " $ 0 5 )  224-35825 and Howard Sussk ind ,  Internatlo_rlal.  Prstecol, 

:,! 2: ~ d t ~ , , : " %  O r d i  r;ary Way, S u i t e  iO0, ~k-m.andai.e, VA 2 2 0 0 3 ,  f " t j 3 )  

4 tbg+d,, nhouLd be c c n t a c t e d  regarding t h i s  requesc 

4 .  "Yhe documerlts submi t t ed  a r e  p r o p r i e t a r y  informar :cir: 

1 '  :-,a --r:  -.:~tnpany and c o n t a i n  t r a d e  s e c r e t  infonnacior r .  b ? : ~  ! c: r - + 
* , ,  s 5  - : r  j r , . ~ :  d n t  t : ~  analyze the lrnpact of t h e  requesred ;-,̂ at.;;. 

r :;*a: upon 1'AG members and t h e  consumirlg pub: lc, : he*;' 

p- pcotect-ed £1-orn compet i to r s  and t h e  public dorna:rz, 

5 .  The factual basis f o r  t h e  confidentiality requ6:st 

, . 
;..;S .;it? : + f i ~  f ' o ~ ~ h  above. 



-6- 
onrreo thi ,r .  21 -- day of August, 

RITER,  PAYER, HOFER, WXTTXER 
&. SROW.q, LLP 

A rne.mber of sai2 fi'm 
31.9 S. Coteau - P .  Q .  Box %PC 
Pierre, SD 57501-028F 
Attorneys for Te lecomm~n car, L i*>:iO 

Action Group 





BEFORE THE PURLtIC UTILITIES COMMISSION 
OF THE STATE OF SOTJ'SH DAKOTA 

Get ,f3332 F$)vFTgR QF THE EST,uLBLISHMENT j TCI 96 - 107 
- *? *  . ,r : ~ d  xy+ 146E.1 ;y, ACCESS PATES FOR US 
b$,=j;'" 

1 
,, ,, t ""cif @?.fki% 1 CAT I GINS , I ICJC . 1 

The information in this file is designated 
csnfidential under Chapter 20:10:01 of the 
r'ulas of the Sc~u th  Dakota Pub l i c  U t i l i t i e s  
Carf~ml,osion. D i s c l o s u r e  of any such 
canfidential information to a person other 
than conlnrission members, enlployees, or a s e n t s  
r s  prohibited unl-ess otherwise permitted by 
I l l r *  cr,.rnmission. 
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Income Slatemmt (SM)s) - Year Erda 2t.r~i: 33. .IbES 
734% 
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muw bwww 
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InPer@s!, nel, &XI gain on d ~ S i  01 &=ti: &% gq La<H@it%fw+ 
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frrmma3 Siafemutlt [9;00i)s,) - Year Ertded Dewmber 31. 1995 

IWS 
  rev^&) Ii%pzt~i  P%;ECT 

RaIwln~nvm 
&&S 57.838 88 &% i3+xWw1~Wt 
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Rsvcn~e: 
1000 LD klsrrg~? Hevelaue 
$804 8110 W~,tzgc Wvvvi~t~ i :  
4005 Viric;e Ricss~ge Wevenw 
414007 oa;)~~i\(l)~ Q G I V L C ~ F  
401 0 Cellulag Sign- Up Kevenucs 
4 1  12 Dialer ItealtnJ Rovetlue 
4301) Access Charge: Rcvcru~e 
4SC)O Fixaruact: Clrasges 
4100 Intcrcd Bncsams 
4 7 10 Dividalds-MI .! CMA 
$1900 OtRlcr ir:co~\le 
39 10 Volum7,e Discuuntrt 

Cast of s~les: 
5050 FGA l JS Wcxt 
SQS2 FGA I~rd~pe~adsaats- 
5055 FGB klS West 
50 5'7 PCB Pndcspcn<fc~at s 
St360 F<;:;T'i 1 1% Wc3l 
5062 FGD Pndcpcrkdenlts 
5 300 O~ltbnut~d-W i l k 1  
54 f Q ROO-blolsb4 
5450 Crcjiii? Csrd Clia:.ges 

Ex~"'o"s : 

Viiriublr: Opt1 at i l~g  expense^: 
35 16 Equiipaart Mairrtenance 
55x0 int-,!alltalion Costs 

Total vurrir~ble expemcs 

ScBlinag Expenses: 
60 113 Cotn~~aissiorrs Advatisir~g Bt Sellft~g Exp. 
dQ4O Bar! dtbt 62 billing ~ t c i j .  

Total Se!lhng P,xpcltscs 



RETAKE 
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bi'uriwbiz Operating Expenses: 
55 I 8 Eqr~iprnene Mair~tenmce 
3523 I~~s~alim,'aioira Costs 

Tomi variable expenses 

Scllieg Expcnsos; 
(iC?i0 Cone~nissions Adveitisi~lg & Selling Exp. 
6640 ChcE debt & btlling r d i .  

Tom1 Scllillg Expenscs 
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s--i----," r - l r .  - --"-- ----- ------------- .---*--- .." .,- 
M o r e  S e r r i c c - ,  Mort ;cr J ~ C C  

August 6, 1997 

T J.t:wad Susskind 
f nzcmariond Protacol, LEP 
2250 Ciarendon Blvd #2026 
rlrlingtcn, V B  22201 

Eraclosed please find the finmcial alCom~ation md the US Sikt  In!if~'!;j~rc hfpxrt 
statement for Mideo Communications. 

$Slem~ ~311 US with any q~estiom. 

b*ii11y l,ohes 
Regu!atory Affairs Evlznzger 

cc: Tr>m Simmons 

cnc tosurzs 



Board of  Directors 
Midca Communications. Inc. 

Baud of Directors 
Midcontinent Media, Inc. 

The August 3 I ,  1990 and 1995 financia? sraiernents sf Midrisn:trxrzr i",!~d,a. 8~ li*ls~ 
audited by the company's independent certified public 3tEOURf,.Cli%, A, BZ$-~S? :=a: La::mi 

dated October 1 1, 1996 with an unqualified opinion on okostn Az%%t~ciai :tLtl-ttzm~~+'z 

The independent certified public zccountants' audir tw CO&TI:,Z&~ f2~r fhz p@eb-,w $$$ 

forming an opinion on the basis cclnsalidiited finaxial smcwiltfitrs %+&EF& 43 .a x*:$zS"i~? 
. r;<$c#<q Midcontineni Media, Iuc. and subsidiaries as of ~ n d  for the ye&% ~ftdcgl ?%,VBI~~TX Y P + : . 

md 1.995. Information on the swbsidiarj o peming c.b~)nsp&$xte% [?AS&;$$ .$: k'YCtt:&:;;; 

Gomm~cmtiorrs,  knc.) w a  subjected to the auditing pui44;e4uf*z;% ~IY,B 9-4s $.;~;a?.:~f b:: 

firirly seated in all material respects, in re!;ition 10 the citn%?1Sriafcd firiw-;in; se~;~:+en~.~ - 2 f  

i2ifideonrinent Media, Inc. taken as a who!e. 

"Ie acconlptmying iriorrnati~ii related la Midco Cnmn;nrat!cst;arts, t l ~  &$P~CJ :%kt$ z k ~  
financial records wed to prepare :!?e above referenced audited fi,a~xa! st&!:$%$~zb; [$< 344 
ovcria~~ping peziods. Fu~rchemore, the it~fomation dl CaZfBGt$&% $FZM~Z!>F~ i ! i : s , ~ g ~ t :  

have been subject to the s:jstems of internal audit of >3ilifitrblnrii*efi: 34'.'fg&3. %SG *f7i r:~$;h- 
in my t)pinion, the accompanying inf~mation is fairly ~ t ~ i c d ,  in dtf ~ E I Z Z G ~ $ ~ : ~  f~q t . ; t r s  

Jeffrey 0. Martir~son 
Dtrector of Financial Reporting 
Xlidccrntinent Media2 Inc. 



Midco Cc3~:rnunIcationc- 
incorne Statements 

(In Thotlsand-s) 
'tears Ended June 3Q 

Revenues 

G F G ~ ~ E  revenues 

Dadi~ctions from revewe 

N s t  Wevenue 

Operating Expenses 

G@ilsrat and administrative 

Qparatir~g Margirr 

Btker Expense (Income) 

O.etgr:~ciation and amortimvtion 

9~11@r@9t, r \ ~ f ,  and y ain on disposal of assets 

Pravisit~rl for income taxes 

rstal Other Expense (Inconre) 

Net frrcome 

% rYi+%.+% z*. "A3:,4 ,i.. %;%%a 3 3 ,Q:gi$ 

( 5  @f$$ % 
h.W . r . 

_i :c 

f *; 'a * .-,. . +.4 I R.8.8 i,,, .,, 



Mibco Cornmui-!icstions 
>.4irtutes of Gsaye 

(In Thousands) 
Years Ended June 30 

Outbound Minutes 

Tollfiee Minntes 

Yalaf Minutes of Uszge 



: EZO? California Street 
Roam :?I40 
Denver. CO 80202 
,Iur\e G ,  '1 997 

CJeas Interexchange Carrier Customer, 

6 r r  a previous letter (SO-96014-F, dated June 26, 19I36), yor~ tw~i$kd p? i 5G~:il;; 
made by U S WEST Comw~unic:ations (USL%'C) in South Dakota :a f$?Q"h3fa t?-3 usc$$ f "-- intrastate Switched Access rates. At the time this lett%r was is$u~C. d*. t t , &  $&is 
at?E:ie:ipa'iing an effective date of July 27, 1996. AppliczbXe Rate 1f~p;3:4 54b8"&%~;2,r-:~~ 
were issued to those Carrier customers affected by the fili~g 64~r:q t:74&$ Ec&~;;i.i 
pending approval since that 'time. 

59 97001 is now being issued to further notify yu;u LIStNC pims &I is;l~?;ec~grnw."le 
&&.%% t b 0.P<.r-J- Switch& Access rates OR June '13, 19997, which WE;@ file6 in SS%%~~R 0izki*,t7a 

TC96-907, originally filed on June 28, 1936) as dasa%~ed amv@ Th$i :fa, 2 f$.;ti~?: <&: 

J u d g ~  Zinter's decision dated May 27, 1397 which reverses the Sarwr~~is%@$% 9 
(January 34, 1997 (Jecision to dismiss this filing. 

Far YOL:~ canvenience, since the initial Rate Impacts were issgd~b ;n l5S3ri. 1':1~!.~::i@:f 
w!iR this letter is a copy of tie 7 996 customer notificatiois Ietfer. $9 96Q3t;:z$. d",*dqii 
as another copy of the applicable Rate lnpact Statements (ah% awl3 C% ::pri;;76 ~;fi,f-;'-t;:t& 

irony the '1 996 filing). 

?Fhsuld you Rave any questions, please contact yaer Azca~nt Tohcra P @ ~ F F ~ ~ ~ z . ? P ~ - ~ ~ " , I Y . ~ ;  

C. E. Qsbor-I-\ 
Vice PrSe!;ident - Diversified Carrier Markets 
ild S lfii%ST' Cc!tnmunicztions 

Attacnments: (1) Previous Notification Letter 
(2) Rate impact Statements (if a3plic;abte) 



B.:n,n* Irrterexchanoe - Carries Cu.sromer, 

"h 7 k . i .  * * i r .  Tk\& letter is being issued ro nodfy you of a tariff fiiing t o  5ui:th i t ~ w ~ f ~ b  ~ $ 2  

inercgst: the intrastate Switched Accsss rates. 'fie sl?ucigar$:d 6:iri;; &irr ;& $IJP-& 

28, ! 996. 

"*?'% ~ $ 4  2, 
,&i(.* 4. Yl$i*C* "W This filing is required to recover rhe revenue requirement @ * r  - - 

" lq41 -uq * 

Swtrched Access cost smdy filed wirh the Commission an June 11. ($.~b 5 ns 
" t 5 p  4% 3 , .  

cfieciive date of borh filings is, of course, dzpendenr un ~p~;o+:::l of zil .. .l. .is+- 

1% e,;pe:cred to he arolliid July E'7, 1996. 

,i =J F a  t-or yow planning purposes, applicable Rate Irnpasr S r a l e m ~ ~ s  ib r  me:i: !,rc-;s: 
rzuiarncrs ~Cfecced. by ~s filing arc ansr-Red. 

Should ycu have any questinns. piease collracr your .ic;nu;it Tract 
.4"s9;,7g;5 -- w-... Represenrauve, or you mAv call Ron Lcwis on 107 

, n Sincerely, 

C. E. 0sbosrn 
tilice Fjrcsident - Diversifie J Carrier M ~ . k e t s  
I,,! S T#EST Comv,nicarions 

:$i,t~r:trmectnts (if applicable) 



From: s(c - Y C 7 $ R t O  
-I__--- 

Company: FIRSTEI. 
Phone: (605)332-3232 

Pax: (605)332-,8004 

Date: --- 9-22- 1 7  - 
pager including this 

-- 
CQVW pat~@: %- 5 ------ - 



Uea 11nterexchan:e V Canier Customer, 

T&is letwi is beins issued to i~odfir you uof a cariff filln:, En ScuCh &$%clo 
incrrue the insisrate Switched Access razes. The sqddpntrd fiiiaj % f@% 
38, 1994. 

*'k'Xs filing is required ic recover the revenue rqircmen: $e::a~z@-$ by 1 
Scvifched Access cost imdy filed with t !e Comrnissioa on f i;nc 3!. i@dd *tW% 
el'fccdve dare of both filings is. of course, drpefldenr an ~ J F E ~ G Y ~ ~  e:' @% PL$t?# t.tt 
i s  e.rpec:ed to be around July ST, 1996. 

For your plmniag purposes. applicable F.ate 1~1p;lci Swrrr~no for ~ b d ~  C&mt: 
cusrornca affected by *'his filing nre artlched. 

Should you have any questions, please contact your Accoriiat Tcax 
Represeowdve, or you m y  cilll Ron Lewis on 102-422-731-5. 

Vice President - Diversified Cmier ii'ltlrkers 
U S WES'T Conmunications 

A:rnchl.sicnrs (if applicable) 
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COST BfB BALES 
Line costa 
Df reec ;&OX 

Dialer casts 
Suitdl  eases 
rjcbsr 

OPW:k"XfB BXFWSBS 
Salhl,nrjr 
G o ~ e r ~ a l  and adnbnist+seivi? 
i$abes support 
Cellular 

oman xNcam ( E X P ~ S E  
Finance charges and ccatract p e ~ . a l t i c s  
Drhes income 
Xnterese expense 
Daf erred cun~penss t ion  
Lzosa ~ i i  sale of equipncnc 

See nates to f ~ n a c t i g l  %thtcf l* i~?%> 

- 3  - 



State of SOLI?.~ Dakota 
)ss 

CCYW~Y of B H O W ~  i 

Subscribed and sworn to before me &is 2- f19h &a*; af g&qzM+-p"s"-, -L , ,jFy: 

+!F 



F, 

9ixbsciibd and wm to before me this ~-3 $4 day of&Lt*,ruk **. . !$$+""I 
b;r 



-- 

4berdes11, South chatiota 57401 
(603,) 225-1 033 Q 1 -333-674 -3224 

Efi~~lastujl is the idomtiom_ you requested from Tei Sew 54.2 r,h@ y~m ~ 4 )  Ce+xhp 4 % 4& 
rmpons to TC96- E 07. 

PE&%e rrote -that our hmcials are from Jan ro Dec vice: $:dy ;D am k && o x k : ~  :%* q+.%**~@ 
fi~ltz~~iciafs for 1996 which varies slight!y from the trnaudix& +m=li;qrt -$hg 1% B ~ ~ ~ F % ~ s x $  ,rc?r; $&>r94 
wm~e cq~Gprnel~t that we wried as derrronstras~ion q~zi.lipme~c GM%%& t'dw pli'& #$a gt$ i7~wa% 

3taaernent as profit wkaen it amzlly should kavc sfrow~d wp uw QUP B&p$%;% d%gl; ,ht &;wL%- 

eqtiity. 'This was corrected on the audited 6nanci;tis Unft2r~maady, tk aqfj~:~~& h~~%;a&i $ & ~ - s  
brerk out our long distu~ce reseller business as a separate ISiw rtm F++I -% *-@* $ $W&,~T& ,,z$~F 
unadurited financiais. Tel Serv sells equipment: arid 5cpviw w wdE k ~ ~ g  G % @ M ~ ~ E  

Should you have arty qr~estions, please give me a cdl 



Fubiic titilieicts Comrnissior! 
Fwed Utiiitie.~ Dkis ia:~  
Atfa, Eiarlm, Best 
Sute Capitol 
Biene, SD 5750!-5070 

RE: PUC: Lrr of March 15, 1990 

, ., E lte fallowi,ny report is provided as recj~ested im; the rekxe~4e 

G~oss Operating revenue from public swicchiny Ocnag t 965 t~zzs 4q9PF$l~. T!i$ :CCC~$ *:E; P J - , ~  

btkioncs sheet and incon~e srarelneut are attached as an cnek;sutr ;U4 W Q T ~ ~  pap*% :it$~$~y~~:$ag 
tJ115 oon~paay's stvitciung revel~ues are held at !25 Sour9;i ZiJ St , ;~Mei-:@m- J g k  !:,kgg+ $$e~ $~~~~~ 

no significant changes in the financial positron o f  this cornpar";+ rcta3s:y ro a? r i i c ~ C ~ ~ ~ ~ x +  ,+' $c%!;?+ 
Dakota. 

2 )  &EJ'gT OF SERVICE MJ.4 

a ,  f el SEW presently serves oniy the State of  South Dz,i.,e;a *bVtrde Ye6 $6-s- l ~ w +  :~193ej:";ak~~~ 

rfuaugi~out the entire state, ihe vast majority of btrs:rtt.ss is from rtl'ur-zisni~: i~ $3 $JM 3(614h9?%sr"~.p; 

qiiit'dra~t of the state Tel Serv has primariiy br.tsii:es-s C U S ~ S ~ C ~ ~  w;h the T;:OP; ei,~P;:?q$ t$ 
custonrers being about 243 

Jrtrerstars Qutbound--LEC Feature Group ,% & t3; direct can.anz~~t+~ilz, xe,i $ ~ 5 e j  G G A ~ Z  
caus switch and direct access to the Loid  AT&T P@P for ~t~tbor.at;d ssst;,.uzte 



kd~l$t@$~$ &-Direct access from the AT&T POP t0 tftr  TI.&.^ t k t ?  dl;%$ 

~:r~z.~nk~c:it>:r, fi:tcat lints an& Featlire Group A o u t b ~ ~ i l d .  

jaga,-~~&.--iCsiree: ;;~cccss fium the AT&T POP to &e sl*htch &a tibm 
*kawns,:etwn, icxal lines idsit4 Feature Group A uutLd~md 



r Ab~r!fe,acn, Suti!h Dakota 57401 

Ye*:; fiJI1$>wi~l$ rrepn is provided as requested i.n the reference. 

tl'a c a m  $%berating revenue frotn pubtic switching during 1994 was I I ,  i 13,746 "flze 1@35 yms, %PA% 

P:,wkdiiatse $beet :urd income statement are attached as an enclosure ,411 warhng paper- ccrr.,g~ag~s 
YE&$% ~~~1"1;3i311iy'$ ~ w i t c h i i l ~  reveiiues are held a: 125 Sotith 2nd St., Akrdeen, SD %kcre kt.5 k ~ t %  

fie $?~I+II$~CBII~ chang,es in tlle financial pposition of this ccrzpizny reIating ~o iis ofssgt3,-azt$ :n S<ktth 
&2alae.u,r 

I'd '" ..*em pr ci;t:~ttly serves on2y the State of S o ~ i h  L3akoia 'li-?-de Hd 5 . e ~  & . r"~~rnwb 

a -  hfi,r,~\~sfs:nrr s tittt erttsr-e state; the vast majority r;f tsirsin- is fmm C2&SiiZrFEriB iz ;fv '4;m?$ea~ 
As 3,w+drstu % A #  c d f  i ht. state 'Tel 5e.v hris pirnarily busmess c-~oza~rneas a125 &C :oc& a:tBy;:~ 3Tr 
~'wrtbaaez-s Barwg about 278 

4 8 2 3 . f , $ " ~  
ir 

h k ~ ~ i g , l h ~ & W - L E B :  Feature Group A&3, direct cuimrec:tt?n. ~ 9 4  1, P C ~  i;nv+ ~ $ 3  C,~G 

%-*:k;,li ;red 4isect access EO the L a d  .B,Tc!'T POP for ourbcrrrad ki:p;rs:are 



~ G J ~ ~ $ ~ , w ~ ~ ~ , ~ J * ~ ~ ~ ~ ~ D ~ ~ ~ ~ ~  access from the ATLkci' PO? to 1'-ie sivttcb !fir2 d?:e~t 

rr--arpeHafa-teln, Ic~-l lines, feats:e Ggsljp and dirccr access 10 the Lt)cal .-ZI&T POIP 0ti;b~%t01;f. 

i ~ ~ ~ ~ ~ ~ ~ ~ ~ g & ~ & - - D i r e c t  access fiorrl the AT&T IP8P to r fie svir tch rhtrc~ dtrcc: 
&~~"n?z;rc~frtxa, Iocd lines, Feziure Grcup i" md direct access lo the Locid Al&T PCP au~frSF38&& 

E-CABA ~ & l - ~ 2  b$$m$8ateh$Oti IlattcrslaeeRllfkgl K \ ~ g g a 5 ~ g t g  
h & X3 1,582,100 6,398,971 if? 8 
f: B T )  NONE 





a d %sf W&b$MRkPM 
"WAmr Bjssorff m?!icBYai% ~~ -%% btw& 

ffiW: 

em% 
cfszzm t m  WSWPA wm mtcarr 

m e w i l  WGaW m - 
E M  F'AC -TFEh-' 
eexr FF&U ma 0.~13 10 4 4  $, .sa@ a00oo6 ~r.f io@.roootw 80.00 ge oo 80.06 ~ i ~ , a ~ e ~ . g o  o ~ ~ . ~ e a . a a  so 00 

EPO P M ~ ~  ee.08 1as.4 1 t : ; ~ . ~ O O O O O  0 1  r .4ooog~  ~I.B$P.~Q $ t , ~ f i ~ . e 2  80.00 61,eoa.ra gt,ea9 13 go rro 
M~WQ 8b8.00 a,9?2.00 %OS0Gff9B4 10 .0ce~f4  ya.81 6a.ee 8e e4 b?,$4 $8 8 1  z 0 . n ~  

BPB.BCd.68  B96,9C?,d@l .Q! 80.QOQ110 $0,008@96 3 t 03.Sb8.YI 9L'19.80 8 1,078.104,bk e l .  t 4&.f#30.93 O ! 7 , 0 0 b  Ufl 

OQa.00 r,4 16.w 8o.we'ro o 19,oseaer~ bn.ea 8 t .OQ $o.un 8 r a . 1 ~  @ I B . ~ I  $3 :rs 
WWl'%'fS4 $Be,taeOB lC90,dB6,8II.00 @I.UDBABP 60.01B9PI QP,708.9t3 15,@80.91 $!,lSa.tfl Bi.@OL,dP4.F,d @$,§'Y0,4$?.QO 8388 ,813 . t l  
T ~ l i f B @ V i V t d W % .  I~O,?IY.BE 161,fFfi,BV9.86 QU.008700 6C?.Ob??00 8820.80 D 0 B . O O  80.00 Si,lt?0,l@0.flfl 81, t@3.PBB.B9 00.96 
or TI PIX  o MILE 0.00 1.1 lo,ew ca $a .emeas  ~o.~oc~unao ~ o . 0 0  i)u.oo ~ 0 . 8 0  go. oa 89.00 6 0 . ~ 3  
fl?WPOIB?O(; ,?861.00 I4 .T6$,BI I .O@ ~O,@Q@8@7 $0 @OIJ#RP R0.07 QG.50 $S,4c4.@! $¶,A?l,tIl 03.00 
JITBFWOCYOPB 1,?93.88 1 I 1  90,BOOQP9 80,OOBPPP 20.70 60, I0 $a.ao s 4 , e t t . e ~  94aa70.29 80 ac 
u i  a PR se TO ec 31,t ~ , 6 3  a t , a ~  T , ) B ~ ,  ta  ~o.~ooso(a ~cm.oo0300 R !  l.er 0 1  1.44 ; O , ~ G  4 1  1,561 .st3 J 1 1  ,401 1~ OJ.OO 
89.n Ak*tZQ tMILB 1@8,160.96 ioa.OlP,S;J,ie? fi0.0009t1 @ ~ . O Q O P I ~  8100.RB 8tOP.P) ~ o . o o  g 4 1 , ~ # ~ . s e  pac,g?r aa 8o.ao 
r7ln W ~ R ~ W L L ~  0.00 l,n?1l,00?,00 8 0 . 0 ~ ~ 0 0 0  f10,@050~0 $a.oo $0,063 00,aa 00.00 ~ 0 . 0 0  80.09 
urn Y A R U V O B  sera no re,aat,ooe.oo 68 oaoar.cr $a.aoaota 00 er ~30 .u~ 90.00 # I , ? G ~  be 0l , tb4 .aa  tlc.o!i 
07 n WAR 08 10 a6 ~ , 3 1 ~ . 1 v  ~ ~ ~ , O D B , ~ I B , P T  ~ O , O O ~ O I ~  ~ ~ . B E O O T B  81.re $ t a l a  8 8 . 0 ~  I Q . I ~ B . B A  Jc,lor.oo rn.oe 
OT W VIIR 28 T5 BQ I.dPF.407.li 1,906,df f,498,Y9 $O.t)DBBIO $O.OPd010 627.80 817.18 @G.CQ @ l s . t ~ 0 . 4 @  a % 4 . o l ~ . ~ t  00.00 
m n ~ ~ ~ e . m e  za,e~c,res a,  16, rdi,uoo,eot.~a a ~ . u a o o r ~  BO.UUOOYU 8178  8 1  6 v r ~  81 bO.00 $54R,d'Jl .HS SBOP,4>1  99 $0.00 



%EL SERV OF SOBmH DAHC0TT4 
~~~, SQBTIX DAKOTA 





Certified Public Accoilntants & Consuitants 

INDEPENDENT / I W D ~ t J ~ ~ ~ ~ &  i, -------- 

TEI the IE)wne:rs 
Tci Sexy of South Dakoe;i 
Aberdeesn,  sou^ Dak-OD 

V4e b a ~ e  audi?ed the bdanc:: sheet of TeI Sew of SOIL& Mv2:1m {a 7p.~~c,.;&p? BB sif ~ ~ ~ ~ ~ t ~ ~ t :  31. :AttCi%. 

and the rciated m.1eme11t of opcr~tiocs, pme:s' cqmtytz., & ~x~Ifb $&AX Fir & .II,~:G- $ii4c;,a %%?t~i~$ ~ ~ ~ L G : ~  

fir~~wcid s~remenls are tht: responsibility qr'the C ~ m p p ~ i f ~  ru~wm;~31st C3a: TET:~-,;:Z;~~% :.* wc iltY@t-F~p t* 

c~phion on these financial sGrements baser? or1 our at:dir. 

Except as dscusscd in the hlfornng pzrapph,  cmd~xacs: QW fish g?? i&;x%;kGh":p;~~ ~wy$$ ~ ~ ~ ~ $ r ~ A ~ $ l r  

sccqted auditing stinhds. n o s e  sradards requrrc tfa ~ L F  pkm im$ ~~$333~ $iL<~ %+&z a 
rt:~omble: assurance about whether the financral sawmeas rzre 5% ~f 4~g$;?5;2 i ~ ? & ~ ~ g ~ i g ~ p  .*sf- &&$r 
includes exmiuniz, on a tese l j a i s .  ey,idmc; st~ppn~2g &* ag:~t,wfif; ~ ~ 7 4  5 &~$>z$ti$$gf? iz :;&t %;$F~$+::~&? 

tiwemcns. An audir also incisdes ssessmg the ascountmg pr%~if~~glL~*e ~ ~ 3 5 ,  1EG >z*+%gkr:&--$ T>@,?~>+;~F; *A&:@ 

by xl~aynqemenc. as well as evaluanng rhe overat! fi.l;t,1c~ai fj;:st~mt pc~zw~~&:&k-z % r '>$i'%3-~ &ifi ijv J~*,B?'r 
proaides a reasonable bass for our opinion 

'r"r4e:~3~se iVi? not ensseci as a~iiitors afier D F C Z ~ ~  3 i. figd'?$" v&e :%c;r ~ 4 4 :  ~ . r $ , e ; ~ &  ;< .:,ill%qii:'ei.i 

physical hvector! + d e n  ar that date. a i d  we have ncx sarrsficti Q~~J"%P+~SZ :kb 3?;,z;~f G-? t$;7:z :~u&, ri:,~ 

prcx&%~rcs about inkentor).. q-mtities. Nso. m accctr&.tc,- ~ ~ t i f  tk t.i?2R% d ? f  -;alF gfq&$$:tdr$ .w:: i\ j.lifl- tko, r; 

applied a u d t  procedurzs neccssa? lo sar_lsf$ ourseI;.cs rib%[ fix ~ t ~ . 4 : t S ~ : ~ ? i f ~ c  &ixs-; ; t . *@,~va~ : -~?  L?:C 

btrlmcs: shrxt at December 3 i, 1945. Tne mowx of &G is-~viqr? a; r~~gg~firnt T'r,  1 k3, + ' m i ?  GTJ~SJ~. 

$i%iificp1t, ;tS"L1; of 1112 ba.hc,- 511- 21 t h 2  dqfe. L I ? C ~ U ~ S  ~~\5~a%'d&i;difi~&i 2 4 %  ~Ts,w+i?& %n,&?i.;2 *r .&%ft":, 

she &ei~;kuxion uf the r s i 1 ~  of opera,uans and c a k  Gaia5 f-r .k \icnk8 ~ fdk~ :  $3,. !i3-ii3f : 2 *zik' 

Acc~tdingly, the scope of w r  work X'CZ 301 scEtcxc,?t 10 e&ie 1:s t4 ~ ' ~ 2 . ~ 5 s -  as$ id~s $a;+- q n 4 3 - ~ + ;  :- 
ap~niorl an the accom~m:i~g sarernenr of operauors, p s n x r i  q~i? %a $&j;: im+.q+ .',;c t?rg *b;i i;l 3+4+ .: 
Ckf;m&r 51, 1905. nr on the conslscenty of appi~cz~ion afs;ct?ainrr~,~ 3.rc~~~~:Sj,5 w:$% ~ f v i  gdq$~3:rls '.#:a;, 

in kmr qirilon. the balant:: sheer referred to m the first parqrqtr prtc";Ls  fur^. t 3  $.B ichrFratii,rl es;gd;i:?a 
fiizncirri pc,s~rion of Tzl Scrv of Scuh DAon as of Dcrn~7i.~?i 3 E , i Q2-4 3; b + ~ d ~ p r r t $ ~ ,  wr:gza 2 p ~ ~ 3  +,.:a 

acccpr~d accormrulg pnric~plzs 
* 

< - a?xon~p;tn--~p 19% md 1933 bairn-cc 5h.e:~ md swcn~nis. r,,i QF:$:ri,AE% I++-% ,,.:s~q:a:i< T- .a: L- 

acccrrchce. w ~ ? h  Sta~ene3ts on S ~ t ~ r d s  for Atcounrmg ZE? Rc**,'ick\ 5 - ; : ~ 5 . :  8;+ $r,rs+~?g as 2 g $,-%~$5d~ci.4 

E.%amrc sf Cerufied Pub!rc Accounms. .A cornp~!suon ES Imure. $3 D$C:Tp$nrifr,d ;& kn.i+r 2 - g ~ ~  %jiir&~i-~i.~ 

m~t*mts mfic/rmrma:!on that js the represenmnor, of rn3nqymn~ IVe 83.37e &~$~J,$ie451 aL: SEWJP&*~& $k@ 2 9s 

33xf 39% Ilrahc:: sheers and sutenienrs of opemtrons 'md, a~grrelt;ng]y, :& q2, eag;e%~c~ &$ ~:@wwi.~ ;;is ldvii;. 

o&cr brnl of iwuranc: on them. 





C 1 m E M  !\§SETS: 
* .a?., ? ,a 3 ;i- ta.3";- 

Cstrih an hand an\d in bank %: 1 &$$$ B t ; .>~, , ,  i.,~.? 1. .:. ..? .%:kc 
$ < z; 357,.@1&. & ,,,",, O .,r , + !:,' .Y ." y 2 ., *..-.,i;; 

Acca~tnts receivable ,3fbT.,&~e 
27*&f *d+,A %,@+ ; 3 , n  

Emst! r~ceivdles 2 *,3"-~~.~ ,. 2: $ ?-& ;;+ 
5 4. 7%. , . ,. C$thm receivables $,J$J + , . ':. ,. 5:.. 7% $r$ 

a .I,;, .- * -, 

lJae ~weivable - paiicr  1 23 &2i$ U 

$ 2 & .,3.j3n ,:*,>*. .: ' 

Xnvm"1'ioay t$g4';$ .. ,$,, ?:%@: 
*, ..+{ <. ,. 53.+7$@ .z $ <:%,.,; <,. .q& =ttin;.d espen.ses iI_'i15 .-. ... --.--- - - ~ , - ~ 7 w ~ , w w * . ~ ~ < n > > ~ . & . s < . 7  :s;zv-c . . .%Z!,Z,! -,>z-r. .:?L-:,:L-:":,;:,,,i ::,:;;r!r;"7&;:r,27:t 

TBllnI ccri~ezn assets 8,s 3 .&$@ $$fit it$& 4i.$;3..33 9 
.em"r----.-- - ,-." . I ~ W  - d.7m<=, &.L LLLL., LLL,.L.L;,LL~;~.~~,55~ii:i . I .:.iii;.-z..L-i-.i:::.7:-*;;::: << 

- W," i 91 i. * " PROPERTY A.NL) EQ'b?1PM f*! 8 ,+&%* ,% s :: ,, "; 3 &,~&, @j$> 

! a s  laccum~Aated d ~ e c i a t i o n  i6,$9+ 1 f $5@., 4; &Q bat",! ,,,,.., ,'=. &A +, a- :; 
,----...-- -. . , ;  - - -.-.:. ....,-., -: ,--- ..-...... i i  ..- , ..".' &,. ".. .. '.. .." - . ,u .  c: .,., r ,<:,.. ..-* . 

We:< ~ r ~ e r t v  -,-- ---q e uijpnent 
..-----,>-, $88 ;za:,z~ 4,s 2 .=,-" ..,.=.7.xeAJcm, ;?&&,:i&~ ~ ; ; , , i i ? ; * ~ ~  ,.,, TrGs:z.T;...:~a:~r:.r. $%$.:sn; ,, ,...-..-.-- . ..- ""11-- ,... - i 

@l'XEK ASSETS 
$+t4  Gcmdwi'rB (~:ea of accw~ulatPn amomzatio~) ip)? :I+: T ,--- --.-- ---,m"-L ..: --msz--- 2-.-2 a%$- =,- -.- - -, -, - - - -- 4 > ^ - i ,% 

Ct!%&3T LLABLITIES: 
Uper3tiL~ig notes payable 
Ourren! porclsn of long=term debt 
Acc~ounrs payable 
Accwctl cotiiissicsm payable 
Accmed caxcs payable 
P,mmud inrarest payable 
Customer depo!;its aqd refunds payable 
Defered revenue 
Ottnerpnva blcs 

. r m -  -.L-------- -- 

L~ING TEit'v! DEBT, net of current popion -.- ------ 
" 

- ^" " ":' Total iiab~fi.ttes 6 e; $ .,.. 4 :.-,, & ;?$; ,% ;2 '; ,.% ..- ,:, . .. 







$'%it 5iE:P.V OF SOV.'H DAXOTA 
SrriTBMEPTF OF CASH FLOWS 
XcQR TI%$; YEd* E&BEE'b D E a m E R  31,11995 

~ ~ ~ K * L l ~ ~ ~ ~ -  s n u n r u ; - - - - - - - - - ~ . r m * R h ~ ~ ~ r i i ~  

CASH FLfSWS FXOFif OPEWiTNG ACl'IVFTES: 
8% k~mnc 
APiijta5~.are'nts to rec~nciie net imcome to net 
mi& pmvid~d &4 operatiag activities: 
&prtciaiiGi and amortization 
Q ~ a 9  an sa!c of cqaiprnent 
Cbmges in ass\:% and liabilities: 

%~civabit:s 
lnvento~$ 
Prc$~t;lilid expenc;es 
P~;vatzlets 

Nst ~ 3 s Q r ~ v i d ~ d  bvger;lthg activities a$ ; ,9i';'$~ 
is. l i * q r t l l - a x n d u  L-.-d-k-f -. rau--s~~z&c?ii =- -C- L%-4."-S.?; 6" 

t:~iSkf F1,SWS FR.C>d INVESTTSG ACTIVITIES: 
~tsaivable ~ssued 4 : 21 ,~~~~~ > 

P P ~ P G ~ S  k ~ r n  !:.ale of property arid ecjuipmcxlt $+--:& ; 
$ ~ ~ : L ? B ? E  QF vroucm. aid eq~lipment !224 4*?k2 - ,.* e*w-e**",".,-a,--A--". -*- -- -- -- ,3-- am> -?-~."&~s%-L.~A -m: -= z -*?- --, *--=.. 4- 

C4Si-E FLOWS FROM FINANCING ACTIVITIES: 
P ~ K ~ v A ~  fram opeslirrlmg notes payable s e .t ;2$+% 

Pr"sn~lpid scduroon of long-term debt .i -, - 3 4  $t:: : 
P,kmrcr ;vmhe!r:!~.s 31s t z g  ifr. >Y!$~ 

""" - . , . , , . v d - , . - ~ - - - -  
Mar r a r - " , m m ,  nsi,r '9 .?a ., r, "tm , "i- . ,L  " 

. . .  ,%.,, v <dt 'A ,,*:t, 9. 
0 riCrrVltlP-r; Wet cart3 used in finm,cin, r',,?, Aiu.+: E 

a,,L,,= ..,. -","--,% --Fn -. -...----- - - - - - . *  -..- ~ - . . ~ , ~ ~ * ~ ~ = . % , % ~ : . ; , s ~ . m > . - : :  i%rr.i .?s.%,?--,id.I;I.T ail':. -:ii 

+,"%T'r DEC" " 
+ a ,c 3 ; : '.; 

i * ~ ,  &ASE IS CASH 2 $! 2:<,pkX,& 

S$.IPP~EX!E?J'T.A.L S1,'HEDULE OF NONCASII 
-I , I "  ~5;vhSTff\;G AXD FI:i?~NCING ACTWITIES: 

I* - stcpr~p In S > F ) ~ I S  cf pwc~ership assets 
LV ~.;rwt ltet w.er ~,ui~4liaawals 5 $ 15. f,.;.i. 

* :  2 - - - -  -- - -- ~ ~ < ~ < y . r F - $ ~ ~ i i  ididCcC >--..- - ; i Y ;,A%. n-4 _*%?- 



TEt, SF;RV UE; St7U'll'I-l DAKOTA 
Nt3fES "f 43 FTNAPiCPAL STA'TEMENTS 
FOR $"HE YEAR EXDED DECEMBER 39,19965 
% - ~ ~ , ~ * m L ( * l l - C l t * - i * t - t - t - ~ ~ I I ~ . ~  I ~ - 4 W - ' w " ' Y * ~  

@$~~&vt,~~ft~hiuR't QI;SjGNI[F?CANT ACCOUNTING PQLICTES 

,QqG~g$4~~g~h41& - Cs;:npmy ~ltilizes the: direct write-off m&cd for bad debts BQ dXewasw f~ kmf 
+Jelp$t hs bacn pro-vidc!d as no materid vnite~Es are anticipated for rcccivablm :16< Ekc,-,&~p 3 8 ;  S99e. 
zxgQ4t:v~E .j 

PI! P F.-ik~;~$ymcgg?~-~yip~e,~ - Property and q u i p m a t  arz stared at cost. Addiuow, rr*wvds a d  E ~ ~ z % ~ Y ' ~ E Y ~ T  
.ug  ~ ? ; ; ~ . ~ " ~ & j n ; t t * . &  whemqs es~snrfirurai for miummce and repairs arc chargtxi ti, eqxn~~. 3%~ ?:+@ ssp& 

~ r i i - d  g c ~ a r f i u !  dcpreciatioa of ar,se% retired c: sold are removed from &c ,vprapwarc ad34 ~4 
&+~tmzrsm ~CC.O.OIIE~~S, and ?he resulting gak or loss is reflected in kcom@. 

l#- B:: d;c p d ~ y  the Company to pre~vide depreciadon using sraight-line md X I G C E ! C ~ & ~  PSI:*Z~~%& ~ ' -$ r '  $;f 

z;%%~~u~fst$ :r~.r;ser,iirf Iife of h e  individuai 1.1nia of propert)l and equipment 

Q ~ g & ~ ~ r j j  . C ; ~ X # ~ ~ ~ ~ I U  1s betng amortized tising the straight-line metbod over tts estirrutcd titsiki !I& ~f fP6 r, 
%%GA 5 

- Thi: Compan:~ has sold telecormunicatbms equipment acccwpb:IJ: fix ;t., rap:&$ tc~zx)., ~ L F P  

p.ay"ir$sii) R C C I V C ~  are retorcied as a reduction of the laase receivable (prinapsi powma) a~d rlrzwsmf s+tsew%t 
I'$,e S;on:;ran? is I C ~ S U I ~  ~clecomnunicat!i~ns equipment and services acwu~lled fcr op61";?d~% k*ir~$% 
%$@~tt)ig paync,$n rcceil~ed lion1 customers leasing equlpmznt from the ~ornpany arc r m ~ y p i ~  a$ $~!:cs%L$ 

$a d~ pcr;& t i )  i ~ h ~ c h  d ~ e y  relate. Payments received in adv%% of the ptnod rcj '?~f:~ch t h y  s~"F;d?;z 

~Az.ct-cd cn nfrc balmnce sheet as defened revenue. 

3!,@2";r":d-;4:35 P o r s i ~ n  cosls ;re di~nded a s  accrued. 

*:~s~~"~lgi&g_g~@-i_m~gketin~ costs - The Company's advertising a d  markcrrr,q ~ 5 5 : ~  %he cq,@z:iSk.;f 4:Pi~:t 

r ~ w f t r a  .%E!YC!I~SIII$ m d  rnarketmg cost charged to espense totaled S10,21: for Zit: :ear cfili;$r:d Tk~i;~s~&::s 
5 3 , i $iir2 

\~~.++,,*~';~$,f71~$~ - Tci Scrv of South Dakota is a pamership. Therefore, no rax itabit:~? . ir  bcstciii L~L g : ~ w e ~ t = I  
:: these :i:wnctiei suee:ncnrs because partnership earnings 2nd losses ar? r e p s n d  $1. pan:~,c:-~ & t r  ehzt: 
i lh~k~ t4~;tt LnlCtrnle rreurns. and they are '&xed accordingly. 

.. - 
t,.$~~~~j~_ggj,,ggj - Xcccwting u:stkates are an integral parr of die & I : ~ S C I ~  s~;cm: l l i~~  p ~ " i i ~ e d  b7 
a"i3df"~ga'~te~r wrnd sre based upon inanagement's cui-ren~ jud-menrs Tnos:: jua.pr:tra s~: .,-r'i:;:z:~,̂ rlci.c f;,,*j?~.i 2-3 

$;w~.=~fcdsi: r s4  crpcrrcnct abotir past and current evens and assinpnwris abour titr:rre r;rnts rtrkd z f f ~ * i  ;iz 

:i.g.slneJ ~m3uiir, of ~.seis aid !Iabiliries, and repcrrd rz.vrnues and expense:. ?c:cxl rxw~lu  a.ju:*i d:t%z 
f $ , t * ? q  \.- if,%&, ? 3 b *  !A eS:tE\atP.r 



'$?s% Cqaabwy 5?: y ~ t ~ w i ~ d  s a ppamrship under the laws of the State of South Dakota d Is c ilk 

xllhgk 'tc;?;shg, ad servihg t e l e c o m ~ d o a  equipment, and is z prwi& 43% h g  
R+,C~. "ES:ie Company p t s  credit to customers who .~lr, t i ~ ~ d  prjPx;m2? an %Q& 

kehosjid improvements 
'reicp'honf: equipment 
Stsitch quipmwt 
Vidm confex-zncing q ~ ' p  11 menr 
0%~:: equipment 
Vehicles 

t4b;  &iik~%mg :s s, s \ t lm~sp  of opermg notes payable ai December 3 I. 1996 

Or 

$%-+xi% Bank. hean ineerrsr a: 8.23%, matures 
l i p s $  .:1, $ 9 9 7 ,  sccurec! by busmess %sets, 
p=r@x~S,?.- ~ ~ : U I I Z T ~  by p.awers of Cornpan.? 



:.'r?( 1-@ '.r . j,('&C TERM DEBT - -- .-2% -,., .,.. ,. ,,,,,-.--.---- 

8 trs; h~kk af South Dakota, payable in monthly i m t d h e n ~  
ug$O fi,$M, iaciud.ir!ig iatcre~ at 8.75%" ~raturing uly  1997, 
;mmx.f tq s s i ~ r n ~  of Imes aid related ecpigrnen?. 

I ~ & x & ~ B  ?h& gnyablc in m~nrtnly i~*Feaihnenb of $302, 
tf%$$&im inrm& ax 9%. matures October 1998, securd 
'sag 3 \rthlcL. 

P$rrlws$~ tt~garrb; y ayah le h r n l a ~ ~ y  instdmenes of % 1 7 1, 
;farlat~~ns mrercm nr 8%, nrap~ring Mqr 1998, secured by 
a; V%&icler 

F&%%~>?og art I W ~ ~ ~ ~ U C S  of Ions-term debt for the year e n h g  December 3 1 : 

@&x$.&mREmNT PLAN 

-f'&.e: f~otnpam.;; ins a - f O l ( k )  plan cover;,ng dl employees mesing c d n  c!ir$k~l-lry rq~irmxa#r Y%tg 

$t&sp~tky 1'i);~kes csnrnburims 'to the plan eqml to 2% of ail *:tig~bh eenlp10yw5" ~cm~le* 'n;,~:-~~~ 
$'rssttsbutrcsns aamlcd S3.,087 for the vear ended December 3 1, i996. 

I& C~rttpzn,ny :s Icasing telocornmunitariol;~s equipmenr md semces to Smrirnz: tou F:2mizz f orgar;%sit% Y 
!rtniizf, pasmy) Tile ongmai lease tern of seven ycas expires irl 1997, w7;I.s L ~ ~ ~ P , F I C Y ~  ;XG t m ~ " b a :  {i~i . 6 ~ 4 & ~  

>Itits vrzrre I,essc. pa>menrs received during 1996 ~otaled IS 107,884 

T i i  

3 :;(; (.chttpzqy 1s Iws~ng re!cc,ommurucation; equipmenr: ad scmczs to E 3 u < ~ i ~ + ?  C-;;ltycr,;i,z:~:::$ E B  - ;C$~;CCI pgar~;yl, J he ongm! lease term of sever, ~ W J - S  ekpifes h 1997, i k ~ t h  M cprroi: rD :icfr:&~g &: .&%?Pi:; 
c e x  Ldsc  payments recetved d u f m ~  ! 906 to~ded 525.850 



8 ' ? ~  C ~ ~ p w y  ip, le~qiag telecormu~caf.ioars equipment a d  servirzs to Eide Hctm&e PU2, Tkc GA$.E& 

kz& at6nt- a%' VZV~IP yrxs  expires in 1997, with. an option to -mmr.~ for ;MQ&CY w r s  :?tax kc@ p13%%@83 
b % ~ a v ~ ~  thrtog ! (996 totaiec! $6,300. 

&fti;;:n rni,r~i.yi"ru~n lime paymalts under: the lerrns of &c above lases XT as fCEilaws &r &Z >%%: W& 
f %e~f~tcx~ 3 1 

k -- 
t~3fVti%ik"ni30 ei3rotg to !&sari te!ecamu~~7rtions etluip~nent and wvices is ;ts fctli~ws: 

Cost $ 1OCj,556 
Ac~~uht t ted  depreciation 5 1,424 
Lease paybmenfs received 

included in &came 159,264 

C'i?~r;~;:l~zt;? t4 I a~ ;mg  rrs building fiom Aberden Etea: Estate Partnership orr a jzx=tr;.y*e: b:b Lg&%e 
p9$m%rs  iotidtd 15 1 1.04: in 1996. 

!J% Iras&, Qrc C.r>n~prtrt? acquired \vithdraiving partners' 58% interests tjlrcu* a &st;ifs~%s~n of ES..~ rt$ 

f,SBD,&gd art:? sdrnltrcd a new partner no i-ijecuorn of assas kit0 the p ~ m s l ; p p ,  &TG&:;& 

t :%&%ucrdl ;3 t% corrsttrured a change in the controlling b t e r e ~ i  in tite partnership by me.muraq ~iwmm, aw 
i::c%qdli> thiii~~.ed ~ X C  ''~wd~vil1 method" of accounting for the w+.I-idra~tal of che p&w&ur;i~p ;;;4,1@:%zil%. 

$% msrf:iq rnirc:ix m the basis of pamership assets of %108,830 is nflcsted i ~ r  C o ~ a b y i  pSabSaFy - . 

@&% 



(2ttr ,~uttit t n .  ~nade for dte purpose of fc~iming an opinion oes. the bate k ~ q c t d  a;iqteimag takca a 
%@twi;i ' T ~ E  ~uppleinen~;?, mfomation or. pages 12 ihrou& 14 is p m ~ r e 4  firr p w ~ ~ ~ s  o i  ~%hr;~.mt 
@ % i p s  3~x4 is nor a required pm of tl~c basic financial statemmu. $uch B~;;R%B;;~w~ G T G ~ C  & 3 ~  Ok~c: 

g~if~etix imrleed "ltnairrlifzd," on wllich we express no ofiinion, has bees mbjmcd :a fhc avdF".t~g ~:.c~;;%,:v.li:~z:& 
a f i p i ~ ~ ~ i  ;a t f ~ t  au:jir of rhc basic financial statements and, in ccr optsaian, $5 fz";srr5y %fa! 1 .  $il ri-&,-cT& 
nqjetrt ;  nt n l ~ ~ e . ~ n  ro L!C basic fi~ancid s~xatemeilrs taken as a w?~ole. 



i ----- *--. . .- -- - I !~Sfl  - -.-- - - - 
I 

- - --....-.... i c ) M  fll'rreudrted~ --- -- I 994 (Cnsnudrled) - 
i Grc155 Grciss ~se,s5 
I 

- - - -- - - SaEc!j h4nrgr11 Mnrgt!l X Snics Mnrgin Mergin 5% Sates Marqm Margin I - - - - . - --- - - - - -- - - . L  



Is,- ma&- m v m - m a q - - w ~ - - - -  ---=-.- ---"" ~ . 



Gain (loss) on sale of equipment 25pat $ g :;+F .:;s I:P,-> 





RECFIVEC 
'William Su11ard, JH. 

* Exeelati~e Director $!?+I :;e - 

Sot'rtl~ Qaksaa Public Utilities Gom~nission t :  , -, ,.,n ,cd:-8$ 
"-? 17 

S&te of Sasg,ath Dakota U2re~4 1%; ;- _ . - 1,3;5sT5 ,&, i% 

506 East Capita1 Avenrue 
Pierre., SID 575G I 

August 27,1993' 

Dear Mr. BuIIad, 

Enclosed is the originllp-l and ten cqies af AI'fic9&4 ur? %g-;.ye~ d*u;ip 

Yours truly, 

Enclosure 



;BEFORE THE PUBLIC UflLiTkE5 €O%%b2t%Skg>% B f C ~ f y g ~  L 

OF THE STATE OF SOUTH DiiK8Tw 
. -.- A SjG 6 ,,, r ,,<: , 

:1V THE MA-FFER OF THE ESFABLZSHMENT ) 
OF SWITCHED ACCESS WXTFS FOR 1 ~ & ~ p d ~ y c g & . [ f : 7  5 G t , ~ i ~ = ~ ~ ~ ~ ~  - - + P== :" !q9kgc 
U 3 m7EST Cli)MwIrNICAT!OY2S, INC. 1 kfrJkf*3$yt kL5:&@ F%$j ,3+<;3$$ , 

3) 1 ,do not tnve perwrsi tcnowiedge a ro ail a i & ~  ";- reg@@'$ !@ &: 5 %lT'TT @Q@@%*S *% 

these data requests, haat infwmaticLri E m  pfkd t? t\w& tm+$~j .@- 

mp';enfai:'ves of' el S %EST 

4) These reipnser. are me to the b a t  of my kaalsE&g, aafa:d~,%x@~l;xa, ~ B ? I J z . $  w IW-W~ ti+%- 

the infomation supplied by such enlyloyggs or ~ffimxrz%ra%% ; lu$~h  'w,%a%,W+ &t-&t &&MA~%~w 

as is avaiiabie tu U S WEST. 

5) The cost study filed by U S &%S i arid atzdchcrltn iny prr--&bf f$aEwr iariq @?%$ ; z k . k p W ~ @  ?% 
1996 was prepared using the computer Frogtan pmv-r&f fk=$ P;-urn#z~;m 

/: . '- '< 

Subscribed and sworn :a befcre me on this &;lFiiirsy of Augt.:-r;. !a>': h, 

w. 

Witness my hznd and officiai seal. 




